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A Saudi closed joint stock company pursuant to the Ministry of Commerce
Resolution No 217/Q dated 6 Rajab 1430H (corresponding to 29 June 2009G), and
with Commercial Registration No 1010009737, dated 10 Jumada al-Akhirah 1396H
(corresponding to 8 June 1976G).

Q
Offering Period: Two (2),

Starting on Tuesday 20 Thul-Qi'dah 1445H (corresponding to 28 May 2024G)

Till 4 pm in Wednesday 21 Thul-Qi'dah 1445H (corresponding to 29 May 2024G).

Offering of twelve million (12,000,000) ordinary shares representing thirty per cent. (30%) of the share capital

of through an initial public offering at an offer price of [*] Saudi Arabian Riyals (SAR [*]) per Share.

Al Taiseer Group TALCO Industrial Company (hereinafter referred to as the “Company” or “Issuer” is a Saudi
closed joint stock company incorporated by virtue of Ministry of Commerce Resolution No 217/Q, dated 6 Rajab
1430H (corresponding to 29 June 2009G) with commercial registration No 1010009737 issued in Riyadh, Kingdom
of Saudi Arabia. The Company’s head and registered office is located in the Second Industrial Area, street number
245, PO. Box 6416, Riyadh 11442, Kingdom of Saudi Arabia. As of the date of this Prospectus, the share capital of the
Company is four hundred million Saudi Arabian Riyals (SAR 400,000,000), divided into forty million (40,000,000)
ordinary shares, with afully paid nominal value of ten Saudi Arabian Riyals (SAR 10) per share (the “Shares”).

The Company commenced operationsin 1976G under abranch of a sole establishment named Al-Fattouh Commercial
Establishment owned by Mr Kamel Ibrahim Ali Al-Fattouh with a capital of three million Saudi Arabian Riyas
(SAR 3,000,000). On 11 Jumada al-Akhirah 1429H (corresponding to 15 June 2008G), and by virtue of a ministerial
resolution No. 217/Q dated 6 Rajab 1430H (corresponding to 29 June 2009G), the Company was approved to be
established as a closed joint stock company and the establishment branch was converted to a closed joint stock
company and after which its name was changed to “ Al Taiseer Aluminium Company (TALCO)” and registered under
Commercia Registration No 1010009737, dated 10 Jumada al-Akhirah 1396H (corresponding to 8 June 1976G) with
a capital of one hundred million Saudi Arabian Riyals (SAR 100,000,000), divided into ten million (10,000,000)
ordinary shares with anominal vaue of ten Saudi Arabian Riyas (SAR 10) per share, following Mr. Kamel Ibrahim
Ali Al-Fattouh transferred the Al-Fattouh sole establishment branch registered with Commercial Registration No
1010008999 to the Company, including the rights and liabilities associated with the branch. Pursuant to the Company’s
Extraordinary General Assembly resolution dated 16 Thul-Qi’dah 1435H (corresponding to 11 September 2014G),
the Company’s capital increased from one hundred million Saudi Arabian Riyals (SAR 100,000,000), divided into
ten million (10,000,000) ordinary shares with anominal value of ten Saudi Arabian Riyals (SAR 10) per share, to two
hundred million Saudi Arabian Riyals (SAR 200,000,000), divided into twenty million (20,000,000) ordinary shares
with anominal value of ten Saudi Arabian Riyals (SAR 10) per share, through the capitalisation of retained earnings
and the shareholders’ accounts of Mr. Kamel Ibrahim Ali Al-Fattouh, Mr. Mansour Kamel 1brahim Al-Fattouh, Nasser
Kamel 1brahim Al-Fattouh Al-Blwi, Khalid Kamel Ibrahim Al-Fattouh, and Abdulaziz Kamel |brahim Al-Fattouh.
On 9 Jumada al-Ula 1442H (corresponding to 24 December 2020G), the Shareholders of the Company approved
the merger of Gulf Polyester Powder Production Company (hereinafter referred to as “Alwan”) and Al-Fattouh
Aluminium Accessories and Isolation Lines Company (hereinafter referred to as “Alfa”) with all their branches,
assets, rights, liabilities, and responsibilities with the Company and converted into branches of the Company while
retaining their names, numbers, and date of its Commercial Registrations. Pursuant to the Company’s Extraordinary
General Assembly resolution dated 5 Rabi’ al-Thani 1443H (corresponding to 10 November 2021G), the Company’s
name was changed from Al Taiseer Aluminium Company (TALCO) to Al Taiseer Group TALCO Industrial Company,
and the capital of the Company was increased from two hundred million Saudi Arabian Riyals (SAR 200,000,000),
divided into twenty million (20,000,000) ordinary shares with anominal value of ten Saudi Arabian Riyals (SAR 10)
per share to three hundred fifty million Saudi Arabian Riyals (SAR 350,000,000), divided into thirty-five million
(35,000,000) ordinary shares, with a fully paid nomina value of ten Saudi Arabian Riyals (SAR 10) per share
through the capitalisation of retained earnings and the statutory reserve. Pursuant to the Company’s Extraordinary
Genera Assembly resolution dated 15 Rabi’ al-Awwal 1444H (corresponding to 11 October 2022G), the capital
of the Company was increased from three hundred fifty million Saudi Arabian Riyals (SAR 350,000,000), divided
into thirty-five million (35,000,000) ordinary shares, with a fully paid nominal value of ten Saudi Arabian Riyals
(SAR 10) per share to four hundred million Saudi Arabian Riyals (SAR 400,000,000), divided into forty million
(40,000,000) ordinary shares, with afully paid nominal value of ten Saudi Arabian Riyals (SAR 10) per share through
the capitalisation of retained earnings and the statutory reserve (For further details, see Section 4.2 (Corporate History
and Evolution of Capital)).

The initial public offering of the Company’s Shares (the “Offering”) will consist of twelve million (12,000,000)
Shares (collectively, the “Offer Shares’ and each an “Offer Share”). The Offering price will be [+] Saudi Arabian
Riyals (SAR []) per Offer Share (the “Offer Price”), with each Offer Share carrying a fully paid nominal value of
ten Saudi Arabian Riyals (SAR 10) per Offer Share. The Offer Shares represent thirty per cent. (30%) of the issued
share capital of the Company.

The Offering shall be restricted to the following two groups of investors (collectively, the “Investors”):

Tranche (A) Participating Parties: Comprising the parties entitled to participate in the book-building process as
specified under the Book-Building Instructions (as defined in Section 1 (Definitions and Abbreviations)). issued
by the Capital Market Authority (the “CMA”) (collectively referred to as the “Participating Parties” and each a
“Participating Party”) (for further details, see Section 1 (Definitions and Abbreviations)). The number of Offer
Shares to be provisionally alocated to the Participating Parties (collectively, the “ Participating Entities” and each a
“Participating Entity”) is twelve million (12,000,000) Offer Shares, representing one hundred per cent. (100%) of
the Offer Shares. The final allocation will be made after the end of the Individual Investors' subscription (as defined
in Tranche (B) below), using the discretionary allocation mechanism by the Bookrunner (as defined in Section 1
(Definitions and Abbreviations)) in coordination with the Company. As aresult, some of the Participating Entities may
not be allocated any Offer Shares. The Bookrunner shall have the right, if there is sufficient demand by Individual
Investors and in coordination with the Company, to reduce the number of Offer Shares allocated to Participating
Entities to ten million and eight hundred thousand (10,800,000) Offer Shares, representing ninety per cent. (90%)
of the Offer Shares. Initialy, three million six hundred thousand (3,600,000) ordinary shares will be allocated to
the public funds tranche, representing thirty per cent. (30%) of the total number of Offer Shares, in the event that
thereis sufficient demand from the public funds tranche, noting that in the event that there is sufficient demand from
Individual Investors in the Offer Shares, the Bookrunner has the right to reduce the number of shares allocated to
public funds to three million two hundred and forty thousand (3,240,000) ordinary shares as aminimum, representing
twenty seven per cent. (27%) of the total number of Offer Shares after completing the Individual Investors process.

Tranche (B) Individual Investors: Comprising Saudi Arabian natural people, including any Saudi female divorcee
or widow with minor children from a marriage to a non-Saudi person who can subscribe for her own benefit or in
the names of her minor children, on the condition that she proves that she is a divorcee or widow and the mother of
her minor Saudi Arabian children, as well as any non-Saudi natural people resident in the Kingdom or GCC natural
people, in each case who have a bank account with a Receiving Agent and having the right to open an investment
account with a Capital Market Ingtitution (the “Individual Investors’ and each an “Individual Investor”, and any
such Individual Investor participating in the Offering together with the Participating Entities, the “Subscribers’).
A subscription for Offer Shares made by a person in the name of his divorced wife shall be deemed invalid and
the applicant shall be subject to the sanctions prescribed by law. If a duplicate subscription is made, the second
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subscription will be considered void and only the first subscription will be accepted. A maximum of one million and
two hundred thousand (1,200,000) Offer Shares representing ten per cent. (10%) of the total Offer Shares shall be
allocated to Individual Investors. If the Individual Investors do not subscribe in full to the Offer Shares allocated to
them, the Financial Advisor may in coordination with the Company reduce the number of Offer Shares allocated to
Individual Investorsin proportion to the number of Offer Shares subscribed by them.

Prior to the Offering, the Company’s current shareholders (the “Selling Shareholders”), whose names are stated on
page (xi), own 100% of the Shares of the Company. The Selling Shareholders will sell the Offer Sharesin accordance
with Table 4 (Direct Owner ship Sructure of the Company Pre- and Post- Offering)). Upon completion of the Offering,
the Selling Shareholders will collectively own seventy per cent. (70%) of the Shares and will consequently retain
a controlling interest in the Company. The Offering proceeds (the “Offering Proceeds’) will, after deducting the
Offering expenses (the “Net Offering Proceeds”), be paid to the Selling Shareholders on a pro-rata basis according
to the number of Shares owned by each Selling Shareholder. The Company will not receive any part of the Offering
Proceeds (for further details, see Section 8 (Use of Proceeds)). The Offering is fully underwritten by the Underwriter
(for further details, see Section 13 (Underwriting)). The Company has nine substantial shareholders (i.e., those who
own five per cent. (5%) or more of the Company's share capital prior to the Offering), namely Mansour Kamel
Ibrahim Al-Fattouh (19.21 per cent. prior to the Offering), Nasser Kamel Ibrahim Al-Fattouh Al-Blwi (16.83 per cent.
prior to the Offering), Elham Mahmoud Obaid Ibrahim (11.24 per cent. prior to the Offering), Nawaf Khalid Kamel
Al-Fattouh Al-Blwi (7.36 per cent. prior to the Offering), Abdulaziz Khalid Kamel Al-Fattouh Al-Blwi (7.36 per cent.
prior to the Offering), Amal Kamel Ibrahim Al-Fattouh Al-Blwi (7.15 per cent. prior to the Offering), Dalal Kamel
Ibrahim Al-Fattouh Al-Blwi (8.34 per cent. prior to the Offering), Manal Kamel |brahim Al-Fattouh Al-Blwi (8.34 per
cent. prior to the Offering) and Shatha Muwaffaq Kamel Al-Fattouh Al-Blwi (7.15 per cent. prior to the Offering) (the
“Substantial Shareholders”), as set out in Table 2 (Substantial Shareholders and Their Ownership in the Company
Pre- and Post-Offering), who will be subject to a lock-up period during which they will be prohibited from selling
their Shares for aperiod of six (6) months from the date trading of the Company’s Shares starts on the Saudi Exchange
(“Tadawul” or the “Exchange”) (the “L ock-up Period”) as specified on page (xi). Following the end of the Lock-up
Period, the Substantial Shareholders may dispose of their Shares.

The Offering for Individual Investors will commence on 20 Thul-Qi’dah 1445H (corresponding to 28 May 2024G)
and will remain open for a period of two (2) days up to and including the closing day on 21 Thul-Qi'dah 1445H
(corresponding to 29 May 2024G) at 4 pm (the “ Offering Period”). Subscription to the Offer Shares by the Individual
Investors can be made through certain branches of the receiving agents (the “ Receiving Agents’) listed on page (viii)
during the Offering Period or through the internet, telephone banking, ATMs, or other electronic channels offered
by the Receiving Agents to their clients (for further details, see Section 17 (Subscription Terms and Conditions)).
Participating Entities can bid for the Offer Shares through the Bookrunner within the book-building period before the
Shares are offered to the Individual Investors.

Each Individua Investor who subscribes to the Offer Shares must apply for aminimum of ten (10) Offer Shares. The
maximum number of Offer Sharesthat can be subscribed to istwo hundred and fifty thousand (250,000) Offer Shares.
The minimum number of allocated Offer Shareswill be ten (10) Offer Shares per Individual Investor, and the balance
of the Offer Shares, if any, will be allocated on a pro rata basis based on the number of Offer Shares applied for by
each Individua Investor. If the number of Individual Investors exceeds one hundred and twenty thousand (120,000)
Individual Investors, the Company will not guarantee the minimum allocation. The Offer Shares will be allocated at
the discretion of the Lead Manager in coordination with the Company. Excess subscription monies, if any, will be
refunded to the Individual Investors without any charge or withholding by the relevant Receiving Agents. The final
allocation shall be announced no later than 25 Thul-Qi’ dah 1445H (corresponding to 02 June 2024G) and any excess
subscription monies, will be refunded no later than 25 Thul-Qi’ dah 1445H (corresponding to 02 June 2024G) (for
further details, see “Key Dates and Subscription Procedures’ on page (xv) and Section 17 (Subscription Terms and
Conditions)).

The Company has one class of ordinary Shares. Each Share entitles its holder to one vote, and each shareholder
(a “Shareholder™) has the right to attend and vote at general assembly meetings of the Company (the “General
Assembly”) and may delegate others to attend and vote on their behalf. No Shareholder benefits from any preferential
voting rights. The Offer Shares will entitle their holders to receive dividends declared by the Company starting from
the date of this Prospectus (the “Prospectus’) and for the subsequent financial years (for further details, see Section
7 (Dividend Distribution Policy)).

Prior to the Offering, there has been no public market for the Shares in the Kingdom or elsewhere. The Company
has submitted an application for the registration and offer of the Shares to the CMA, and an application for listing
of the Shares on the Exchange. This Prospectus has been approved and all required documents have been submitted
to the relevant authorities. All requirements have been met and all relevant regulatory and corporate approvals for
the Offering have been obtained. It is expected that trading in the Shares will commence on the Exchange shortly
after the final allocation of the Offer Shares and the satisfaction of necessary conditions and procedures (for further
details, see “Key Dates and Subscription Procedures’ on page (xv)). Saudi natural people, non-Saudi natural people
holding valid residency permitsin the Kingdom, companies, banks, and investment funds established in the Kingdom
or in countries of the Cooperation Council for the Arab States of the Gulf (the “GCC"), as well as GCC natural
people, will be permitted to trade in the Shares after their trading starts on the Exchange. Moreover, Qualified Foreign
Investors and Strategic Foreign Investors will be permitted to trade in the Shares in accordance with the Rules for
Foreign Investment in Securities (all as defined in Section 1 (Definitions and Abbreviations)). Furthermore, non-GCC
natural people who are not residents in the Kingdom and non-GCC institutions incorporated outside the Kingdom
(collectively, the“Foreign Investors’ and each a“ Foreign Investor”) will be permitted to make indirect investments
to acquire an economic interest in the Shares by entering into Swap Agreements with a capital market institution
licensed by the CMA to acquire, hold and trade the Shares on the Exchange on behalf of a Foreign Investor (the
“Capital Market Institution”). Under such Swap Agreements, the Capital Market Institution will be the registered
legal owner of such Shares. Moreover, other Foreign Investors which are clients of a Capital Market Institution
authorised by the CMA to conduct managing activities will be permitted to trade in the Shares in accordance with
the Rules for Foreign Investment in Securities, provided that the Capital Market Institution has been appointed on
conditions that enable it to make all investment decisions on behalf of its client without obtaining prior approval
from the client.

Investment in the Offer Shares involves certain risks and uncertainties. For a discussion of the factors to be carefully
considered before determining whether to subscribe for the Offer Shares, the “Important Notice” section on page (i)
and Section 2 (Risk Factors) of this Prospectus should be considered.
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This Prospectus includes information provided as part of the application for the registration and offer of securitiesin compliance with the Rules on the Offer of Securities and Continuing Obligationsissued by the Capital Market Authority
in the Kingdom of Saudi Arabia (the“CMA”) and the application for thelisting of securitiesin compliance with the requirements of the Listing Rules of the Saudi Exchange. The Directors, whose names appear in this Prospectus, collectively
and individually, accept full responsibility for the accuracy of the information contained in this Prospectus and confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, there are no other facts the omission
of which would make any statement herein misleading. The CM A and the Exchange do not take any responsibility for the contents of this Prospectus, do not make any representations asto its accuracy or completeness, and expressly disclaim

any liability whatsoever for any lossarising from, or incurred in reliance upon, any part of this Prospectus.

This Prospectus is an unofficial English translation of the official Arabic Prospectus and is provided for information purposes only. The Arabic Prospectus published on the CMA’s website (www.cma.org.sa) remains the only official, legally

binding version and shall prevail in the event of any conflict between the two language versions.

This Prospectusis dated 18 Jumada al-Akhirah 1445H (corresponding to 31 December 2023G).

ThisRed Herring prospectus will be made available to Participating Parties participating in the Book-building process, and does not include the Offer Price. Thefinal version of this Prospectus which will include the Offer Price
shall be published after the completion of the Book-building process and the deter mination of the Offer Price.
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Important Notice

This Prospectus contains detailed and accurate information related to the Company and the Offer Shares. When submitting an application for the
Offer Shares, institutional and individual investorswill betreated as applying solely on the basis of the information contained in this Prospectus,
which isavailable at the websites of the Company (www.altai seer.com), the CMA (www.cma.org.sa), the Exchange (www.saudiexchange.sa),
or the Financial Advisor (www.alinmainvestment.com).

With respect to the Offering, Alinma Investment Company has been appointed by the Company as the financial advisor (the “Financial
Advisor”), the lead manager (the “Lead Manager”), bookrunner (the “Bookrunner”) and the underwriter (the “Underwriter™).

This Prospectus includes information that has been presented in accordance with the Rules on the Offer of Securities and Continuing
Obligationsissued by the CMA. The Directors (as defined below), whose names appear on page (iv), collectively and individualy, accept full
responsibility for the accuracy of the information contained in this Prospectus, and they affirm that according to their knowledge and belief,
and after undertaking all possible reasonable enquiries, there are no other facts the omissions of which would make any statement contained
herein misleading.

While the Company has made all reasonable enquiries as to the accuracy of the information contained in this Prospectus as of the date hereof,
asubstantial portion of the information in this Prospectus relevant to the markets and industry in which the Company operates s derived from
external sources. While neither the Company, the Selling Shareholders, the Financial Advisor nor any of the Company’s other advisors, whose
names appear on pages (vii) and (viii) of this Prospectus (together with the Financial Advisor, the“Advisors’), have any reason to believe that
any of the market and industry information is materially inaccurate, neither the Company, the Selling Shareholders nor any of the Advisors
have independently verified such information, and no representation or assurance is made with respect to the accuracy or completeness of any
of thisinformation.

The information contained in this Prospectus as of the date hereof is subject to change. In particular, the actual financial position of the
Company and the value of the Offer Shares may be adversely affected by future devel opments, such asinflation, interest rates, taxation or other
economic, political and other factors, over which the Company has no control (for further details, see Section 2 (Risk Factors)). Neither the
delivery of this Prospectus nor any oral, written or printed information in relation to the Offer Sharesisintended to be, or should be construed
as, or relied upon in any way, as a promise, affirmation or representation as to future earnings, results or events.

This Prospectus is not to be regarded as a recommendation on the part of the Company, the Directors, the Selling Shareholders, the Receiving
Agents or the Advisors to participate in the Offering. Moreover, the information provided in this Prospectus is of a general nature and has
been prepared without taking into account individual investment objectives, the financia situation or particular investment needs of the people
who intend to invest in the Offer Shares. Prior to making an investment decision, each recipient of this Prospectusis responsible for obtaining
independent professional advice from a CMA licensed financial advisor in relation to the Offering and must rely on its own examination of
the Company and the appropriateness of both the investment opportunity and the information herein with regard to the recipient’s individual
objectives, financial situation and needs, including the merits and risks involved in investing in the Offer Shares. An investment in the Offer
Shares may be appropriate for some investors but not others, and prospective investors should not rely on another party’s decision on whether
to invest as abasis for their own examination of the investment opportunity and such investor’sindividual circumstances.

The Offering is directed at, and may be accepted only by:

Tranche (A): Participating Parties comprising the parties entitled to participate in the book-building process as specified under the Book-
Building Instructions, including investment funds, companies, Qualified Foreign Investors, GCC Corporate I nvestors and certain other Foreign
Investors pursuant to Swap Agreements (for further details, see Section 1 (Definitions and Abbreviations)).

Tranche(B): Individual Investors comprising Saudi Arabian natural people, including any Saudi female divorcee or widow with minor children
from amarriage to anon-Saudi person who can subscribe for her own benefit or in the names of her minor children, on the condition that she
proves that she is a divorcee or widow and the mother of her minor Saudi Arabian children, as well as any non-Saudi natural people resident
in the Kingdom or GCC natural people, in each case who have a bank account with a Receiving Agent and the right to open an investment
account with a Capital Market Institution. A subscription for Offer Shares made by a person in the name of his divorced wife shall be deemed
invalid and the applicant shall be subject to the sanctions prescribed by law. If a duplicate subscription is made, the second subscription will
be considered void and only the first subscription will be accepted. For further details, see Section 17 (Subscription Terms and Conditions).

The distribution of this Prospectus and the sale of the Offer Sharesin any country other than the Kingdom are expressly prohibited, except for
sdles to certain GCC investors, Qualified Foreign Investors, and/or certain other Foreign Investors through Swap Agreements. The Offering
does not constitute an offer to sell, or solicitation of an offer to buy, securitiesin any jurisdiction in which such offer or solicitation would be
unlawful or prohibited. All recipients of this Prospectus must inform themselves of any legal restrictions relevant to the Offering and the sale
of Offer Shares and observe all such restrictions. Both eligible Individual Investors and Participating Entities must read this Prospectus in
full and seek advice from their attorneys, financial advisors, and any professional advisors regarding statutory, tax, regulatory, and economic
considerations related to their investment in the Offer Shares, and they will personally bear the fees associated with that advice derived from
their attorneys, accountants, and other advisors regarding all matters related to investment in the Offer Shares. There is no guarantee that any
profitswill be realised from an investment in the Offer Shares.
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Market and Industry Data

Unless the source is otherwise stated, the market, economic and industry data in this Prospectus constitute the Company’s estimates, using
underlying data from independent third parties. Statistics, data and other information related to markets, market sizes, market shares, market
positions and other industry data pertaining to the Company’s business and markets in this Prospectus are based on published and publicly
available data obtained from multiple independent third-party sources.

In particular, unless otherwise specificaly stated, the information in Section 3 (Market Overview) is derived from the Market Report dated 22
Rabi’ al-Thani 1445H (corresponding to 6 November 2023G) (the“Mar ket Report”) prepared by Frost & Sullivan (the“Market Consultant™)
exclusively for the Company. The Market Consultant is an independent third-party provider of strategic consulting services related to the
market. For further details about the Market Consultant, visit its website (www.frost.com).

The Market Consultant prepared the Market Report in an independent and objective manner, and it hastaken adequate care to ensureitsaccuracy
and completeness. Research has been conducted with an overall industry perspective, and it may not necessarily reflect the performance of
individual companiesin theindustry.

Neither the Market Consultant, nor any of its subsidiaries, affiliates, partners, shareholders, directors, managers or their relatives, own any
shares or any interest of any kind in the Company. As of the date of this Prospectus, the Market Consultant has given, and not withdrawn, its
written consent to the use of its name and logo, statement and the market information and data supplied by it to the Company in the manner
and format set out in this Prospectus.

The information provided in Section 3 (Market Overview) by the Market Consultant is based on primary and secondary information available
internally or in the public domain and should be read in conjunction with the same. Quantitative market information was sourced from
interviews by way of primary research, and therefore, the information is subject to change due to possible changesin the business and industry
climate. Market estimates and assumptions are based on varying levels of quantitative and qualitative analyses, and actual results and future
events could differ materially from such estimates, predictions, or statements.

In its role as market consultant, the Market Consultant is only providing market research and the information provided by it from public data
sources is not to be construed as investment, legal or any other type of advice about the Company.

Whilst the Directors believe that the information and data from third party sources contained in this Prospectus, including those derived from
public sources or provided by the Market Consultant, are reliable, such information and data have not been independently verified by the
Company, the Directors, the Advisors or the Selling Shareholders, and thus none of them bears any liability for the accuracy or completeness
of such information or data.

Financial and Statistical Information

The Company’s audited financial statements for the financial year ended 31 December 2020G, was prepared in accordance with International
Financial Reporting Standard for the Small and Medium Enterprises that is endorsed in the Kingdom and other standards and pronouncements
issued by SOCPA (as defined in Section 1 (Definitions and Abbreviations)). The Company’s audited financial statements for the financial
years ended 31 December 2021G and 2022G and the reviewed interim financial statements for the six-month period ended 30 June 2023G
were prepared in accordance with IFRS (as defined in Section 1 (Definitions and Abbreviations)). The audited financial statements for the
financial year ended 31 December 2020G, 2021G and 2022G and the reviewed interim financial statements for the six-month period ended
30 June 2023G have been audited/reviewed, as applicable, by KPMG Professional Services (the “Auditor™), as set out in the audit reports on
these statements. Such financial statements are contained in Section 19 (Financial Satements and Auditor’s Report). The Company prepares
itsfinancial statementsin Saudi Arabian Riyals.

The financial and statistical information contained in this Prospectus is rounded off to the nearest integer or for the first decimal point, where
applicable. Accordingly, where numbers have been rounded up or down, there may be minor differences between the figures set out in this
Prospectus and the audited financial statements and certain financial amounts presented in this Prospectus may not correspond to the financial
information included elsewhere in this Prospectus or may not add up.

Unless otherwise expressly provided in this Prospectus, any referencesto “year” or “years’ include references to Gregorian years.
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Forecasts and Forward-Looking Statements

Forecasts set forth in this Prospectus have been prepared on the basis of assumptions based on the Company’s information according to its
market experience, as well as on publicly available market information. Since future operating conditions may differ from the assumptions
used, no affirmation, representation, or warranty is made with respect to the accuracy or completeness of any of these forecasts. The Company
confirms, to the best of its reasonable knowledge, that the statements were prepared with the necessary due diligence.

Certain statementsin this Prospectus constitute, or may be deemed to constitute, “forward-looking statements’. Such statements can generally
be identified by their use of forward-looking words and terms, such as “intends’, “plans’, “estimates’, “believes’, “expects’, “anticipates’,
“may”, “will”, “should”, “expected”, “would be" or the negative thereof or other variations of such terms or comparable terminology. These
forward-looking statements reflect the views of the Company as of the date of this Prospectus with respect to future events but are not a
guarantee of future performance. Many factors could cause the actual results, performance or achievements of the Company to be significantly
different from any future results, performance or achievements that may be expressed or implied. Some of the risks and factors that could
have such an effect are described in more detail (for further details, see Section 2 (Risk Factors)). Should any of these risks or uncertainties
materialise or any underlying assumptions prove to be incorrect or inaccurate, the Company’s actual results may vary materially from those
described as estimated, believed, expected or planned in this Prospectus.

Subject to the requirements of the Rules on the Offer of Securities and Continuing Obligations, the Company must submit a supplementary
prospectus to the CMA if, at any time after the publication of this Prospectus and before completion of the Offering, it becomes aware of:
(i) a significant change in any material information contained in this Prospectus or any document required under the Rules on the Offer of
Securities and Continuing Obligations; or (ii) the occurrence of additional significant matters which would have been required to be included
in this Prospectus. Except in the aforementioned circumstances, the Company does not intend to update or otherwise revise any industry or
market information or forward-looking statements in this Prospectus, whether as a result of new information, future events or otherwise. Asa
result of the aforementioned and other risks, uncertainties and assumptions, the expectations of future events and circumstances set forth in this
Prospectus may not occur as expected by the Company or at al. Consequently, prospective investors should consider and review all forward-
looking statements in light of these explanations and should not place undue reliance on them.

Definitions and Abbreviations

For an explanation of certain defined terms and abbreviations used in this Prospectus, see Section 1 (Definitions and Abbreviations).
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Corporate Directory

Company'’s Board of Directors

The Company is managed by a Board of Directors comprised of seven members in accordance with the Company’s Bylaws, as set out in the
following table:

Table1: Company’s Board of Directors

Direct Share Owner ship Ing:l\rlﬁcgrzhﬂ?)re

2 2 g =4 g Date of
T o) R ) ko) Appointment ® @
Position 5 % “5 % “5
3 b o} [ b0
= & 3 £ &
Mansour Kamel Non- 24 Muharram 1443H
i Chairman Saudi . 19.21% 13.45% - - (corresponding to 2
Ibrahim Al-Fattouh Executive September 2021G)
Nasser Kamel 24 Muharram 1443H
: Deputy ] Non- )
Ibrahim Al-Fattouh Chairman Saudi Executive 16.83% 11.78% - - (corresponding to 2
Al-Blwi September 2021G)
Director . )
Suliman Saleh and Chief . . 5 Rabi’ a-Thani 1443H
) . Saudi Executive - - - - (corresponding to 10
Nasser Al-Oufi Executive
. November 2021G)
Officer
Vacant © Director - I ndependent - - - - -
15 Rabi’ al-Awwal
Vsn?ﬁa: iTa; athe Director Saudi  Independent - - - - 1444H (corresponding
to 11 October 2022G)
Vacant @ Director - Independent - - - - -
Vacant @ Director - Independent - - - - -

Source: The Company.
@ Dates listed in this table are the dates of appointment in the current positions in the Board of Directors. Their respective biographies in Section 5.2.4
(Biographies of the Directors and the Secretary) describe the dates of their appointment, whether in the Board of Directors or in any other position.

@ Mansour Kamel Ibrahim Al-Fattouh was appointed Chairman of the Board of Directors and Nasser Kamel Ibrahim Al-Fattouh Al-Blwi as Deputy Chairman
by the Board Resol ution issued on 24 Muharram 1443H (corresponding to 2 September 2021G).

@ There are three vacant seats on the Company’s Board of Directors, and they will be appointed after the listing.

The Secretary of the Board of Directors is Albaraa Abdullah Saleh Al-Salamah, who was appointed pursuant to a resolution by the Board of
Directors dated 16 Safar 1444H (corresponding to 12 September 2022G) for further details see Section 5.2.4 (Biographies of the Directors and the
Secretary) for his biography.
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Company’s Registered Address, Representatives and Board Secretary

Al Taiseer Group TALCO Industrial Company
Second Industrial Area

PO. Box 6416

Riyadh 11442

Kingdom of Saudi Arabia

Tel: + 966 (11) 265 5550

Fax: + 966 (11) 265 1648

Website: www.altaiseer.com

E-mail: info@altai seer.com

Company’s Representatives

Suliman Saleh Nasser Al-Oufi AlbaraaAbdullah Saleh Al-Salamah

Chief Executive Officer and Director in the Board of Directors Director of Administrative Affairs and the Secretary of the Board
Al Taiseer Group TALCO Industrial Company of Directors

Second Industrial Area Al Taiseer Group TALCO Industrial Company
PO. Box 6416 Second Industrial Area

Riyadh 11442 P.O. Box 6416

Kingdom of Saudi Arabia Riyadh 11442

Tel: +966 (11) 265 5550 — Ext: 202 Kingdom of Saudi Arabia

Fax: +966 (11) 265 1648 Tel: +966 (11) 265 5550 — Ext: 131

Website: www.altaiseer.com Fax: +966 (11) 265 1648

E-mail: suliman@altaiseer.com Website: www.altaiseer.com

E-mail: a.alsalamah@altai seer.com

Secretary of the Board of Directors

AlbaraaAbdullah Saleh Al-Salamah

Director of Administrative Affairs and the Secretary of the Board
of Directors

Al Taiseer Group TALCO Industrial Company
Second Industrial Area

PO. Box 6416

Riyadh 11442

Kingdom of Saudi Arabia

Tel: +966 (11) 265 5550 — Ext: 131

Fax: +966 (11) 265 1648

Website: www.altaiseer.com

E-mail: a.a salamah@altai seer.com
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Stock Exchange

Saudi Exchange (Tadawul)
Tawuniya Towers, Northern Tower
King Fahd Road, Al Olaya 6897

Unit No. 15 u .
) angaull Joglai

Riyadh 12211-3388 S H 4 Exch

Kingdom of Saudi Arabia audi £Exchange

Tel: + 966 92 000 1919

Fax: + 966 (11) 218 9133
Website: www.saudiexchange.sa
E-mail: csc@saudiexchange.sa

Share Registrar

Securities Depository Centre Company (Edaa)

Tawuniya Towers

King Fahd Road, Al Olaya 6897 € Il
Unit No. 11 -
Riyadh 12211-3388 AW Edaa

Kingdom of Saudi Arabia
Tel: + 966 92 002 6000
Website: www.edaa.sa
E-malil : cc@edaa.sa
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Advisors

Financial Advisor, Lead Manager, Bookrunner and Underwriter

Alinma I nvestment Company
Al Anoud Tower 2, King Fahd Road, Riyadh
P.O. Box 5560, Riyadh 11544

Kingdom of Saudi Arabia JLalwll (L ailll
Tel: +966 (11) 218 5999 alinma investment

Fax: +966 (11) 218 5970
Website: www.alinmainvestment.com
E-mail:info@alinmainvestment.com

L egal Advisor

STAT Law Firm

Sky Towers, North Tower, 2nd Floor
8899, King Fahd Road, Al Olaya
P.O. Box 230020, Riyadh 11321
Kingdom of Saudi Arabia

Tel: +966 (11) 272 0003 gT/\
Fax: +966 (11) 237 0005

Website: www.statlawksa.com

E-mail: capitalmarkets@statlawksa.com

Financial Due Diligence Advisor

PricewaterhouseCooper s Professional Services
Kingdom Tower, Twenty-First Floor, King Fahd Road

PO. Box 8282, Riyadh 11482 =
Kingdom of Saudi Arabia _‘
Tel: +966 (11) 211 0400 .l ' p

Fax: +966 (11) 211 0250 p c
Website: www.pwc.com

E-mail: Mer_silver@pwc.com

Market Consultant

Front & Sullivan

Localiser Mall, First Floor, Prince Mohammed Ibn Abdul Aziz Road
PO Box 2803, Riyadh 12222

Kingdom of Saudi Arabia

Tel: +966 (11) 486 8463

Fax: +966 (11) 486 8465

Website: www.frost.com

E-mail: Apargjith.Balan@frost.com

FROST & SULLIVAN

Company’s Auditor

KPMG Professional Services
Roshan Front - Airport Road

PO Box 92876, Riyadh 11663
Kingdom of Saudi Arabia

Tel: +966 (11) 874 8500

Fax: +966 (11) 874 8600

Website: http://www.kpmg.com.sa
E-mail: marketingsa@kpmg.com

Note: All of the above-mentioned Advisors and Auditor have given and, as of the date of this Prospectus, have not withdrawn their written consent to the inclusion
of their respective names, addresses, logos and statements attributed to each of them in the context in which they appear in this Prospectus, and neither they, nor
their employees (forming part of the engagement team serving the Company), nor any of their employees’ relatives have any shareholding or interest of any kind
in the Company as of the date of this Prospectus which would impair their independence.
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Receiving Agents

Alinma Bank

Al Anoud Tower - King Fahad Road
P.O. Box 66674, Riyadh 11586
Kingdom of Saudi Arabia

Tel: +966 (11) 218 5555

Fax: +966 (11) 218 5000

Website: www.alinma.com

Email: info@alinma.com

Al Rajhi Bank

King Fahd Road - Al Muryj District - Al Rajhi Bank Tower
PO Box 28, Riyadh 11411

Kingdom of Saudi Arabia

Tel.: +966 11 828 2515

Fax: +966 11 279 8190

Website: www.alrgjhibank.com

Email: contactcenterl@alrajhibank.com.sa
Riyad Bank

Al Shuhada District

P.O. Box 22622, Riyadh 11614
Kingdom of Saudi Arabia

Tel: +966 (11) 401 3030

Fax: +966 (11) 468 5909

Website: www.riyadbank.com

E-mail: customercare@riyadbank.com
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Offering Summary

This Offering Summary isintended to provide a brief overview of the information contained in this Prospectus. As such, it does not contain all
of theinformation that may be important to prospective investors. Accordingly, this summary must be read as an introduction to this Prospectus,
and prospective investors should read this entire Prospectus in full. Any decision to invest in the Offer Shares by the prospective investors
should be based on a consideration of this Prospectus as awhole.

In particular, it isimportant to carefully consider the “Important Notice” section on page (i) and Section 2 (Risk Factors) prior to making any
investment decision with respect to the Offer Shares.

Company Name,
Description and
Establishment
Information
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Al Taiseer Group TALCO Industrial Company (hereinafter referred to as the “Company” or “Issuer” is a Saudi
closed joint stock company incorporated by virtue of Ministry of Commerce Resolution No 217/Q, dated 6 Rajab
1430H (corresponding to 29 June 2009G), with Commercial Registration No 1010009737 issued in Riyadh,
Kingdom of Saudi Arabia. The Company’s head and registered office is located in the Second Industrial Area,
street number 245, PO. Box 6416, Riyadh 11442, Kingdom of Saudi Arabia. As of the date of this Prospectus,
the share capital of the Company is four hundred million Saudi Arabian Riyals (SAR 400,000,000), divided into
forty million (40,000,000) ordinary shares, with afully paid nominal value of ten Saudi Arabian Riyals (SAR 10)
per share (the “ Shares’).

The Company commenced operations in 1976G under a branch of a sole establishment named Al-Fattouh
Commercial Establishment owned by Mr. Kamel Ibrahim Ali Al-Fattouh with a capital of three million Saudi
Arabian Riyals (SAR 3,000,000). On 11 Jumada al-Akhirah 1429H (corresponding to 15 June 2008G), and by
virtueof aministerial resolution No. 217/Q dated 6 Rajab 1430H (corresponding to 29 June 2009G), the Company
was approved to be established as a closed joint stock company and the establishment branch was converted
to a closed joint stock company and after which its name was changed to “Al Taiseer Aluminium Company
(TALCO)” and registered under Commercia Registration No 1010009737, dated 10 Jumada al-Akhirah 1396H
(corresponding to 8 June 1976G) with a capital of one hundred million Saudi Arabian Riyals (SAR 100,000,000),
divided into ten million (10,000,000) ordinary shares with a nominal value of ten Saudi Arabian Riyals (SAR
10) per share, following Mr. Kamel 1brahim Ali Al-Fattouh transferred the Al-Fattouh sole establishment branch
registered with Commercial Registration No. 1010008999 to the Company, including the rights and liabilities
associated with the branch. Pursuant to the Company’s Extraordinary General Assembly resolution dated 16
Thul-Qi’ dah 1435H (corresponding to 11 September 2014G), the Company’s capital increased from one hundred
million Saudi Arabian Riyals (SAR 100,000,000), divided into ten million (10,000,000) ordinary shares with a
nominal value of ten Saudi Arabian Riyals (SAR 10) per share, to two hundred million Saudi Arabian Riyals (SAR
200,000,000), divided into twenty million (20,000,000) ordinary shareswith anominal value of ten Saudi Arabian
Riyals (SAR 10) per share, through the capitalisation of retained earnings and the shareholders’ accounts of Mr.
Kamel Ibrahim Ali Al-Fattouh, Mr. Mansour Kamel Ibrahim Al-Fattouh, Nasser Kamel Ibrahim Al-Fattouh Al-
Blwi, Khalid Kamel Ibrahim Al-Fattouh, and Abdulaziz Kamel Ibrahim Al-Fattouh. On 9 Jumada al-Ula 1442H
(corresponding to 24 December 2020G), the Shareholders of the Company approved the merger of Gulf Polyester
Powder Production Company (hereinafter referred to as “Alwan”) and Al-Fattouh Aluminium Accessories and
Isolation Lines Company (hereinafter referred to as “Alfa”) with al their branches, assets, rights, liabilities, and
responsibilities with the Company and converted into branches of the Company while retaining their names,
numbers, and date of its Commercial Registrations. Pursuant to the Company’s Extraordinary General Assembly
resolution dated 5 Rabi’ a-Thani 1443H (corresponding to 10 November 2021G), the Company’s name was
changed from Al Taiseer Aluminium Company (TALCO) to Al Taiseer Group TALCO Industrial Company, and
the capital of the Company was increased from two hundred million Saudi Arabian Riyals (SAR 200,000,000),
divided into twenty million (20,000,000) ordinary shares with anominal value of ten Saudi Arabian Riyals (SAR
10) per share to three hundred fifty million Saudi Arabian Riyals (SAR 350,000,000), divided into thirty-five
million (35,000,000) ordinary shares, with a fully paid nominal value of ten Saudi Arabian Riyals (SAR 10)
per share through the capitaisation of retained earnings and the statutory reserve. Pursuant to the Company’s
Extraordinary General Assembly resolution dated 15 Rabi’ al-Awwal 1444H (corresponding to 11 October
2022G), the capital of the Company was increased from three hundred fifty million Saudi Arabian Riyals (SAR
350,000,000), divided into thirty-five million (35,000,000) ordinary shares, with a fully paid nominal value of
ten Saudi Arabian Riyals (SAR 10) per share to four hundred million Saudi Arabian Riyals (SAR 400,000,000),
divided into forty million (40,000,000) ordinary shares, with a fully paid nominal value of ten Saudi Arabian
Riyals (SAR 10) per share through the capitalisation of retained earnings and the statutory reserve (For further
details, see Section 4.2 (Corporate History and Evolution of Capital)).



Company’s Activities

The Company’s current activities consists of the following segments:

Aluminium: The Company designs, manufactures and markets a diverse range of aluminium products to
a broad range of clients. The aluminium products segment consists of sub-segments, such as aluminium
extrusions (various aluminium aloys) mill finish, anodised aluminium, powder coated aluminium, anodic
treatment - powder coated aluminium (seaside), PVDF coating (liquid coating), wood finished aluminium
(real wood), wood finished aluminium (Effecta), wood finished aluminium (film sublimation) and thermal
break products.

Thermoset Powder Coating: The Company manufactures and markets an extensive range of thermoset
powder coating products catering to abroad range of clients. The thermoset powder coating products segment
consists of sub-segments, such as polyester powder, epoxy powder, super durable powder and metallic
powder products.

Accessories: The Company designs, manufactures and markets awide variety of accessoriesto abroad range
of clients. The accessories segment consists of sub-segments, such as weatherstrip, polypropylene yarn, strip
brush/rubber, rubber gaskets from PVC and TPV, plastic injection moulded components, plastic bags and
sheets and printing wrapping films products.

For further details about the Company’s current activities, see Section 4 (Business Description).
In accordance with its Bylaws, the Company’s activities consist of the following:

agriculture and fisheries;

mines, petroleum and their sectors;
transformative industries sectors according to the industrial licences;
electricity, gas, water and their subsidiaries;
construction;

trading;

transport, storage and refrigeration;
financial, business and other services;
socia, community and personal services;
information technology; and

safety and security.

In accordance with its main and branch Commercial Registrations, the Company’s activities consist of the
following:

manufacture of kitchens from wood and aluminium;

non-ferrous traditional metal works, including (wires, pipes, pipes, powders, sheets, sheets, etc.);
manufacture and install ation of windows and doors;

manufacture of paints;

manufacture of varnishes (polishing materials);

providing marketing services on behalf of third parties;

manufacture of plastic (elastomers) in its primary forms;

manufacture of prefabricated buildings consisting mainly of metal;

manufacture of cutters, panels, frames and prefabricated buildings from ready-made concrete;
manufacture of furniture from wood.
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Company’s Share
Capital

Total Number of
Issued Shares

Nominal Value per
Share

Offering
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Offer Shares
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Sharesto the Total
Number of Issued
Shares

Offer Price

Total Value of Offer
Shares

Use of Proceeds

Total Number of
Shares Underwritten
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Substantial Shareholders’ names and ownership in the Company pre- and post-Offering are provided in the table
below:

Table 2: Substantial Shareholdersand Their Ownership in the Company Pre- and Post-Offering

Pre-Offering Post-Offering

Shareholder

Mansour Kamel Ibrahim

Al bt 7,684,662 1921% 76846620 5379263 1345% 53,792,630
E atassatouh}fATBellV\I/ibrahl mAl- 6731287 1683% 67,312870 4711901 11.78% 47,119,010
ﬁ')P;TmM ahmoud Obaid 4494482 11.24% 44944820 3146137 7.87% 31,461,370
E;t";")uﬁ i?%l'vt\’lzah'm Al- 3336815 834% 33368150 2335771 584% 23,357,710
'\F"a?tnoal'mK:E‘;v'V?rah'm Al- 3336805 834% 33368050 2335764 5.84% 23,357,640
E'it”ofhﬂf“é?ﬁm Al- 2044937 7.36% 29449370 2061456 5.15% 20,614,560
ﬁ;?g&f}z';l _'gl‘\?\'li'd Kamel Al 944037  7.36% 29449370 206145  515% 20,614,560
ﬁaﬂﬂuﬁﬁmmm Al- 2,860,127 7.15% 28,601,270 2002089 501% 20,020,890
ga‘t"’t‘t:j‘h'\gﬂ’éﬁq KamelAl- 5860126  7.15% 28,601,260 2002088 501% 20,020,880
Total 37,194,178 92.99% 371,941,780 26035925 6509% 260,359,250

Source: The Company.
@ The ownership percentages are rounded.

Four hundred million Saudi Arabian Riyals (SAR 400,000,000).

Forty million (40,000,000) fully paid Shares.

Ten Saudi Arabian Riyals (SAR 10) per Share.

Twelve million (12,000,000) Shares, representing thirty per cent. (30%) of the Company’s capital and at an Offer
Price of SAR [¢] per Offer Share.

Twelve million (12,000,000) Shares.

The Offer Shares represent thirty per cent. (30%) of the Company’s share capital.

SAR [¢] per Offer Share.

SAR[e].

The Net Offering Proceeds amounting to approximately SAR [¢] (after deducting the Offering expenses estimated
at sixteen million Saudi Arabian Riyals (SAR 16,000,000), will be paid to the Selling Shareholders on a pro rata
basis according to the number of Offer Shares being sold by each Selling Shareholder. The Company will not
receive any part of the Offering Proceeds (for further details, see Section 8 (Use of Proceeds)).

Twelve million (12,000,000) Ordinary Shares.

Xi



Total Offering
Amount Underwritten

Categories of
Targeted Investors

SAR .

Subscription to the Offer Sharesiis restricted to two groups of Investors, namely:

* Tranche (A) Participating Parties: This tranche includes parties entitled to participate in the book-building
process in accordance with the Book-Building Instructions, including investment funds, companies,
Qualified Foreign Investors, GCC Corporate Investors and certain other Foreign Investors pursuant to Swap
Agreements (for further details, see Section 1 (Definitions and Abbreviations)); and

e Tranche (B) Individual Investors: This tranche includes Saudi Arabian natural people, including any Saudi
femal e divorcee or widow with minor children from amarriage to a non-Saudi person who can subscribe for
her own benefit or in the names of her minor children, on the condition that she proves that sheis adivorcee
or widow and the mother of her minor Saudi Arabian children, as well as any non-Saudi natural people
resident in the Kingdom or GCC natural people, in each case who have a bank account with a Receiving
Agent and the right to open an investment account with a Capital Market Institution. A subscription for Offer
Shares made by a person in the name of his divorced wife shall be deemed invalid and the applicant shall be
subject to the sanctions prescribed by law. If aduplicate subscription is made, the second subscription will be
considered void and only the first subscription will be accepted.

Total Number of Shares Offered for Each Category of Targeted Investors

The Number of
Shares Offered for the
Participating Parties

Number of Offer
SharesAvailable to
Individual Investors

Twelve million (12,000,000) Shares, representing 100 per cent. of the Offer Shares. If there is sufficient demand
from Individual Investors, and the Participating Entities subscribe to all the Offer Shares allocated to them, by
the Bookrunner in coordination with the Company have the right to reduce the number of Shares allocated to
the Participating Entities to ten million and eight hundred thousand (10,800,000) Offer Shares, representing 90
per cent. of the Offer Shares. Initially, three million six hundred thousand (3,600,000) ordinary shares will be
allocated to the public funds tranche, representing thirty per cent. (30%) of the total number of Offer Shares, inthe
event that thereis sufficient demand from the public funds tranche, noting that in the event that there is sufficient
demand from Individual Investors in the Offer Shares, the Bookrunner has the right to reduce the number of
shares allocated to public funds to three million two hundred and forty thousand (3,240,000) ordinary shares as
aminimum, representing twenty seven per cent. (27%) of the total number of Offer Shares after completing the
Individual Investors process.

A maximum of one million two hundred thousand (1,200,000) Offer Shares, representing 10 per cent. of the Offer
Shares.

Subscription Method for Each of the Targeted Investors’ Categories:

Subscription Method
for Participating
Parties

Subscription Method
for Individual
Investors

Participating Parties as identified in Section 1 (Definitions and Abbreviations) may apply for participation in the
book-building process by completing a Bidding Participation Application that will be provided by the Bookrunner
for the Participating Entities during the book-buil ding process period. After provisional alocation, the Participating
Entities shall complete the Subscription Application Formsthat will be made available to them by the Bookrunner
in accordance with the instructions mentioned in Section 17 (Subscription Terms and Conditions).

Subscription Application Forms will be provided during the Offering Period by the Receiving Agents.
Subscription Application Forms shall be completed in accordance with the instructions mentioned in Section
17 (Subscription Terms and Conditions). Individual Investors can also subscribe through the Internet, telephone
banking, automated teller machines (“ATMS’), and any other electronic channels offered by the Receiving
Agents, or any of the Receiving Agents' branchesthat offer any or all such servicesto its customers, provided that:
(i) the Individual Investor has a bank account at a Receiving Agent which offers such services; (ii) there should
have been no changes in the personal information or data of the Individual Investor since his’her subscription in
arecent initial public offering; and (iii) Individual Investors who are not Saudi or GCC natural people must have
an account at one of the Capital Market Institutions which offer such services.

Minimum Number of Offer Shares to be Applied for by Each of the Targeted Investors’ Categories:

Minimum Number

of Offer Sharesto
beApplied for by
Participating Entities

Minimum Number
of Offer Sharesto
beApplied for by
Individual Investors

Fifty thousand (50,000) Offer Shares.

Ten (10) Offer Shares.

Minimum Subscription Amount for Each of the Targeted Investors’ Categories:

Minimum
Subscription Amount
for Participating
Entities

Xii

SAR[.
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Minimum
Subscription Amount
for Individual
Investors

SAR[].

Maximum Number of Offer Shares to be Applied for by Each of the Targeted Investors’ Categories:

Maximum Number
of Offer Sharesto
beApplied for by
Participating Entities

Maximum Number
of Offer Sharesto
beApplied for by
Individual Investors

One million nine-hundred and nighty-nine thousand and nine hundred and ninety-nine (1,999,999) Offer Shares
and, in relation to public funds only, no more than the maximum number of Offer Sharesto be calculated for each
participating public fund pursuant to the Book-Building Instructions.

Two hundred and fifty thousand (250,000) Offer Shares.

Maximum Subscription Amount for Each of the Targeted Investors’ Categories:

Maximum
Subscription Amount
for Participating
Entities

Maximum
Subscription Amount
for Individual
Investors

SAR .

SAR[.

Allocation and Refund of Excess Subscription Monies Method for Each of the Targeted Investors’ Categories:

Allocation of
Offer Sharesto
Participating Entities

Allocation of Offer
Sharesto Individual
Investors

Refund of Excess
Subscription Monies

Offering Period for
Individual Investors

Entitlement to
Dividends

TABLE OF CONTENTS #*%

The final alocation of the Offer Shares to Participating Entities shall be made through the Bookrunner after the
completion of the Individual Investors' subscription process as the Bookrunner deem appropriate in coordination
with the I'ssuer, using the discretionary allocation mechanism. As aresult, some of the Participating Entities may
not be alocated any Offer Shares. The number of Offer Shares to be provisionaly alocated to Participating
Entitiesis twelve million (12,000,000) Shares, representing 100 per cent. of the Offer Shares. If thereis sufficient
demand by Individua Investors for the Offer Shares, the Bookrunner, in coordination with the Issuer, shall
have the right to reduce the number of Offer Shares allocated to Participating Entities to ten million and eight
hundred thousand (10,800,000) ordinary Offer Shares as a minimum, representing 90 per cent. of the Offer
Shares. Initialy, three million six hundred thousand (3,600,000) ordinary shares will be allocated to the public
funds tranche, representing thirty per cent. of the total number of Offer Shares, in the event that there is sufficient
demand from the public funds tranche, noting that in the event that there is sufficient demand from Individual
Investors in the Offer Shares, the Bookrunner has the right to reduce the number of shares allocated to public
funds to three million two hundred and forty thousand (3,240,000) ordinary shares as a minimum, representing
twenty seven per cent. of the total number of Offer Shares after completing the Individual Investors process.

Allocation of the Offer Shares to Individual Investors is expected to be completed no later than 25 Thul-Qi’ dah
1445H (corresponding to 02 June 2024G). The minimum allocation per Individual Investor is ten (10) ordinary
Offer Shares, and the maximum allocation per Individual Investor is two hundred and fifty thousand (250,000)
ordinary Offer Shares, with remaining Offer Shares, if any, being allocated pro-rata based on the number of Offer
Shares applied for by that Individual Investor to the total Offer Shares. If the number of Individual Investors
exceeds one hundred and twenty thousand (120,000) Individual Investors, the Company will not guarantee the
minimum allocation of ten (10) Offer Shares for each Individual Investor. In this case, the Offer Shares will be
allocated at the discretion of the Lead Manager in coordination with the Company.

Excess subscription monies, if any, will be refunded to Subscribers without withholding any charge or commission
by the Lead Manager or the Receiving Agents, as applicable. The final alocation will be made announced no
later than 25 Thul-Qi’ dah 1445H (corresponding to 02 June 2024G) and any excess subscription monies, will
be refunded no later than 25 Thul-Qi’ dah 1445H (corresponding to 02 June 2024G. For further details, see “Key
Dates and Subscription Procedures’ on page (xv) and Section 17 (Subscription Terms and Conditions).

The Offering will commence on 20 Thul-Qi’ dah 1445H (corresponding to 28 May 2024G) and will remain open
for aperiod of two (2) days up to 4 pm at the Offering closing date which is 21 Thul-Qi’ dah 1445H (corresponding
to 29 May 2024G). For further details, see “Key Dates and Subscription Procedures’ on page (xv).

The Offer Shares will entitle their holders to receive any dividends declared by the Company start-ing from
the date of this Prospectus and for the subsequent financial years (for further details, see Section 7 (Dividend
Distribution Poalicy)).
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Voting Rights

Restrictions on the
Shares
(Lock-up Period)

Listing of Shares

Risk Factors

Offering Expenses

Financial Advisor,
L ead Manager and
Underwriter

The Company has one class of Shares only. None of the Shares carries any preferential voting rights. Each Share
entitlesits holder to one vote and each Shareholder has the right to attend and vote at the meetings of the General
Assembly. A Shareholder hasthe right to delegate another person, but not a Director or employee of the Company,
to attend the General Assembly meetings (for further details, see Section 12.12 (Summary of Bylaws) and Section
12.13 (Description of Shares)).

The current Substantial Shareholders are subject to a Lock-up Period of six (6) months from the date on which
trading of the Offer Shares commences on the Exchange. They may not dispose of any of their Shares during such
period. Following the end of the Lock-up Period, the Substantial Shareholders may dispose of their Shares (for
further details regarding Substantial Shareholders, see Table 2 (Substantial Shareholders and Their Ownershipin
the Company Pre- and Post-Offering).

Prior to the Offering, the Shares have not been listed in the Kingdom or el sewhere. An application has been made
by the Company to the CMA for the registration and offer of the Sharesin accordance with the Rules on the Offer
of Securities and Continuing Obligations. The Company has also submitted an application to the Exchange for
listing its Shares on the Exchange in accordance with the Listing Rules. All of the relevant approvals required to
conduct the Offering have been granted. All supporting documents requested by CMA and Tadawul have been
met. It is expected that trading in the Shares will commence on the Exchange after the final allocation of the Offer
Shares (for further details, see “Key Dates and Subscription Procedures’ on page (xv)).

There are certain risks related to the investment in the Offer Shares. These risks can be categorised into: (i) risks
related to the activities and operations of the Company; (ii) risks related to the market, industry and regulatory
environment; and (iii) risks related to the Offer Shares. These risks are described in Section 2 (Risk Factors) and
the “Important Notice” section on page (i) of this Prospectus and should be considered carefully prior to making
any investment decision in relation to the Offer Shares.

The Selling Shareholders will bear al Offering expenses and costs estimated at around sixteen million Saudi
Arabian Riyals (SAR 16,000,000) on apro rata basis according to the number of Offer Shares being sold by each
Selling Shareholder. These expenses and costs will be deducted from the Offering Proceeds and include the fees
of the Financial Advisors, the Lead Manager, the Bookrunner, the Underwriter, the Legal Advisor, the Financia
Due Diligence Advisor, the Auditor, the Receiving Agents and the Market Consultant, as well as marketing,
printing and distribution fees and other costs and expenses related to the Offering.

Alinma Investment Company

Al Anoud Tower 2, King Fahd Road, Riyadh

PO. Box 55560

Riyadh 11544

Kingdom of Saudi Arabia

Tel: +966 (11) 218 5999

Fax: +966 (11) 218 5970

Website: www.alinmainvestment.com

E-mail: info@alinmainvestment.com

Note: The “Important Notice” section on page (i) and Section 2 (Risk Factors) should be read thoroughly prior to an investment decision being made with respect
to the Offer Shares under this Prospectus.
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Key Dates and Subscription Procedures

Table3: Expected Offering Timetable

Commencing on Monday 12 Thul-Qi’dah 1445H (corresponding to 20 May 2024G),

Bidding and Book-Building Period for
Participating Entities

Deadline for Submission of Subscription
Application Forms Based on the Number of the
Offer Shares Provisionally Allocated for the
Participating Entities

Subscription Period for Individual Investors

Deadline for Payment of the Subscription
Amount by Participating Entities Based on their
Provisionally Allocated Offer Shares

Deadline for Submission of Subscription
Application Forms and Payment of the
Subscription Amount by Individual Investors

Announcement of the Final Allocation of the
Offer Shares

Refund of Excess Subscription Monies (if any)

Expected Commencement Date for Trading the
Shares on the Exchange

until the end of Thursday 15 Thul-Qi’ dah 1445H (corresponding to 23 May 2024G).

Wednesday 21 Thul-Qi’ dah 1445H (corresponding to 29 May 2024G).

A period of two (2) days starting on 20 Thul-Qi’ dah 1445H (corresponding to 28 May

2024G) till 4 pmin 21 Thul-Qi’ dah 1445H (corresponding to 29 May 2024G).

Wednesday 21 Thul-Qi’ dah 1445H (corresponding to 29 May 2024G).

4 pm on Wednesday 21 Thul-Qi’ dah 1445H (corresponding to 29 May 2024G).

On or before 25 Thul-Qi’ dah 1445H (corresponding to 02 June 2024G).

On or before 25 Thul-Qi’ dah 1445H (corresponding to 02 June 2024G).

Trading of the Company’s Shares on the Exchange is expected to start after the
completion of al of the relevant legal requirements and procedures. The trading
commencement date of the Shareswill be announced in local newspapers and Tadawul’s

website (www.saudiexchange.sa).

Note: The above timetable and the dates therein are indicative and subject to change. The actua dates will be communicated on the websites of
Tadawul (www.saudiexchange.sa), the Financial Advisor (www.alinmainvestment.com) and the Company (www.altaiseer.com).
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How to Apply for the Offer Shares

Subscription to the Offer Sharesiis restricted to the following two groups of Investors:

e Tranche (A): Participating Parties comprising the parties entitled to participate in the book-building process as specified under
the Book-Building Instructions, including investment funds, companies, Qualified Foreign Investors, GCC Corporate Investors and
certain other Foreign Investors pursuant to Swap Agreements (for further details, see Section 1 (Definitions and Abbreviations) and
Section 17 (Subscription Terms and Conditions)).

* Tranche (B): Individual Investors comprising Saudi Arabian natural people, including any Saudi female divorcee or widow with
minor children from amarriage to anon-Saudi person who can subscribe for her own benefit or in the names of her minor children, on
the condition that she proves that she is adivorcee or widow and the mother of her minor Saudi Arabian children, aswell as any non-
Saudi natural people resident in the Kingdom or GCC natural people, in each case who have a bank account with a Receiving Agent
and the right to open an investment account with a Capital Market Institution. A subscription for Offer Shares made by aperson in the
name of his divorced wife shall be deemed invalid and the applicant shall be subject to the sanctions prescribed by law. If a duplicate
subscription is made, the second subscription will be considered void and only the first subscription will be accepted.

A. Participating Parties

Participating Parties may apply for participation in the book-building process by completing the Bidding Participation Application that
will be provided by the Bookrunner during the book-building process period and obtaining the Subscription Application Forms from the
Bookrunner after provisional allocation. After obtaining the approval of the CMA, the Bookrunner shall offer the Offer Shares to the
Participating Parties only during the bookbuilding period. Subscriptions by the Participating Entities shall commence during the Offering
Period, which also includes the Individual Investors, according to the terms and conditions detailed in the Subscription Application Forms.
A signed Subscription Application Form must be submitted to the Bookrunner representing a legally binding agreement between the
Selling Shareholders and the relevant Participating Entity submitting the same.

B. Individual Investors

Subscription Application Forms for Individual Investors will be provided during the Offering Period by the Receiving Agents. Individual
Investors can also subscribe through the internet, telephone banking, or ATMs of any of the Receiving Agents that provide some or al of
these channelsto Individual Investors, provided that:

e thelndividual Investor shall have abank account at a Receiving Agent which offers such services;

* there should have been no changes in the personal information or data of the Individual Investor since his subscription in a recent
initia public offering; and

* thelndividua Investorswho are not Saudi or GCC natural people must have an account at one of the Capital Market Institutionswhich
offer such services.

Subscription Application Forms must be filled out by each individual applicant according to the instructions mentioned in Section 17
(Subscription Terms and Conditions). An applicant must complete all of the relevant sections in the Subscription Application Form. The
Company reserves the right to reject any Subscription Application Form, in part or in whole, if any of the subscription terms and conditions
are not met. After being submitted, the Subscription Application Form cannot be amended or withdrawn. If the Subscription Application Form
is submitted twice, then the second submission shall be considered null and void, and only the first submission shall be considered. Upon
submission, the Subscription Application Form shall be considered to be alegally binding agreement by the relevant Subscriber and the Selling
Shareholders (for further details, see Section 17 (Subscription Terms and Conditions)).

Excess subscription monies, if any, will be refunded to the primary Individual Investor’s account held with the Receiving Agent from which the
subscription amount has been debited in the first place, without withholding any charge or commission by the Lead Manager or the Receiving
Agents. Excess subscription monies shall not be refunded in cash or to third-party accounts.

For further details regarding subscription by Individual Investors and the Participating Entities, see Section 17 (Subscription Terms and
Conditions).

Summary of Key Information

Thissummary of key information isintended to give an overview of theinformation contained in this Prospectus. However, it does not contain
all of the information that may be important to prospective investors. Accordingly, this summary must be treated as an introduction to this
Prospectus, and people wishing to subscribe for the Offer Shares are advised to read the entire Prospectusin full to ensure that any decision to
invest in the Offer Shares by prospective investorsis based on the consideration of this Prospectus as awhole. In particular, it isimportant for
an investor to carefully consider the “ Important Notice” section on page (i) and Section 2 (Risk Factors) prior to making an investment decision
with respect to the Offer Shares and should not base his decision solely on this summary.

XVi #% TABLE OF CONTENTS



Overview of the Company

History of the Company

Al Taiseer Group TALCO Industrial Company (hereinafter referred to as the “Company” or “Issuer” isa Saudi closed joint stock company
incorporated by virtue of Ministry of Commerce Resolution No. 217/Q, dated 6 Rajab 1430H (corresponding to 29 June 2009G), with
Commercia Registration No 1010009737 issued in Riyadh, Kingdom of Saudi Arabia. The Company’s head and registered office is located
in the Second Industrial Area, street number 245, PO. Box 6416, Riyadh 11442, Kingdom of Saudi Arabia. As of the date of this Prospectus,
the share capital of the Company is four hundred million Saudi Arabian Riyals (SAR 400,000,000), divided into forty million (40,000,000)
ordinary shares, with afully paid nominal value of ten Saudi Arabian Riyals (SAR 10) per share.

The Company commenced operations in 1976G under a branch of a sole establishment named Al-Fattouh Commercia Establishment owned
by Mr Kamel Ibrahim Ali Al-Fattouh with a capital of three million Saudi Arabian Riyals (SAR 3,000,000). On 11 Jumada al-Akhirah 1429H
(corresponding to 15 June 2008G), and by virtue of aministerial resolution No. 217/Q dated 6 Rajab 1430H (corresponding to 29 June 2009G),
the Company was approved to be established as a closed joint stock company and the establishment branch was converted to a closed joint
stock company and after which its name was changed to “Al Taiseer Aluminium Company (TALCO)” and registered under Commercial
Registration No 1010009737, dated 10 Jumada al-Akhirah 1396H (corresponding to 8 June 1976G) with a capital of one hundred million
Saudi Arabian Riyals (SAR 100,000,000), divided into ten million (10,000,000) ordinary shares with a nominal value of ten Saudi Arabian
Riyals (SAR 10) per share, following Mr. Kamel Ibrahim Ali Al-Fattouh transferred the Al-Fattouh sole establishment branch registered with
Commercia Registration No. 1010008999 to the Company, including the rights and liabilities associated with the branch. Pursuant to the
Company’s Extraordinary General Assembly resolution dated 16 Thul-Qi’ dah 1435H (corresponding to 11 September 2014G), the Company’s
capital increased from one hundred million Saudi Arabian Riyals (SAR 100,000,000), divided into ten million (10,000,000) ordinary shares
with a nominal value of ten Saudi Arabian Riyals (SAR 10) per share, to two hundred million Saudi Arabian Riyals (SAR 200,000,000),
divided into twenty million (20,000,000) ordinary shares with a nominal value of ten Saudi Arabian Riyals (SAR 10) per share, through
the capitalisation of retained earnings and the shareholders' accounts of Mr. Kamel Ibrahim Ali Al-Fattouh, Mr. Mansour Kamel Ibrahim
Al-Fattouh, Nasser Kamel Ibrahim Al-Fattouh Al-Blwi, Khalid Kamel Ibrahim Al-Fattouh, and Abdulaziz Kamel Ibrahim Al-Fattouh. On
9 Jumada al-Ula 1442H (corresponding to 24 December 2020G), the Shareholders of the Company approved the merger of Gulf Polyester
Powder Production Company (hereinafter referred to as “Alwan”) and Al-Fattouh Aluminium Accessories and Isolation Lines Company
(hereinafter referred to as “Alfa”) with all their branches, assets, rights, liabilities, and responsibilities with the Company and converted
into branches of the Company while retaining their names, numbers, and date of its Commercial Registrations. Pursuant to the Company’s
Extraordinary General Assembly resolution dated 5 Rabi’ al-Thani 1443H (corresponding to 10 November 2021G), the Company’s name was
changed from Al Taiseer Aluminium Company (TALCO) to Al Taiseer Group TALCO Industrial Company, and the capital of the Company
was increased from two hundred million Saudi Arabian Riyals (SAR 200,000,000, divided into twenty million (20,000,000) ordinary shares
with anominal value of ten Saudi Arabian Riyals (SAR 10) per share to three hundred fifty million Saudi Arabian Riyals (SAR 350,000,000),
divided into thirty-five million (35,000,000) ordinary shares, with afully paid nominal value of ten Saudi Arabian Riyals (SAR 10) per share
through the capitalisation of retained earnings and the statutory reserve. Pursuant to the Company’s Extraordinary General Assembly resolution
dated 15 Rabi’ al-Awwal 1444H (corresponding to 11 October 2022G), the capital of the Company was increased from three hundred fifty
million Saudi Arabian Riyals (SAR 350,000,000), divided into thirty-five million (35,000,000) ordinary shares, with afully paid nomina value
of ten Saudi Arabian Riyals (SAR 10) per share to four hundred million Saudi Arabian Riyals (SAR 400,000,000), divided into forty million
(40,000,000) ordinary shares, with a fully paid nominal value of ten Saudi Arabian Riyals (SAR 10) per share through the capitalisation of
retained earnings and the statutory reserve (For further details, see Section 4.2 (Corporate History and Evolution of Capital)).

Overview of the Company'’s Business

The Company is considered aregional leader in the aluminium production and finishing sector, boasting a market share of 23 per. cent. of total
production of the aluminium sector in the Kingdom in 2022G, as per the Market Report. Its commitment to devel oping cutting-edge technology
for dluminium extrusion has allowed it to establish a strong presence in the market. In 1994G, the Company embarked on an ambitious plan to
expand its offering by introducing aluminium production lines, initially starting with just one extrusion press and growing to six state-of-the-art
extrusion presses from SMS Germany as of the date of this Prospectus. This expansion has increased its production capacity to 60,000 MT per
annum. The Company’s operations adhere to the quality management system 1SO 9001-2008, which was upgraded to | SO 9001-2015 within
just six months. All products meet international standards and tolerances, such as BSl, ASTM, EN and Saudi Standards (SASO).

The Company employs recognised industry experts (including the German company SMS) that specialise in quality control of the production
process and drawing presses, and bring decades of experience and technical know-how, enabling it to establish various product lines with
quality and efficiency meeting applicable international standards. It plays a leading role in exporting aluminium and architectural products
to GCC countries and the other MENA countries, including Egypt, Jordan and Yemen. Of the exports in 2022G, 72 per cent. were to GCC
countries and 28 per cent. to the other MENA countries.

The Company’s three principal business segments consist of the following:

e Aluminium: The Company designs, manufactures and markets a diverse range of aluminium productsto abroad range of clients. The
aluminium products segment consists of sub-segments, such as aluminium extrusions (various aluminium alloys) mill finish, anodised
aluminium, powder coated aluminium, anodic treatment - powder coated aluminium (seaside), PVDF coating (liquid coating), wood
finished aluminium (real wood), wood finished aluminium (Effecta), wood finished aluminium (film sublimation) and thermal break
products.

TABLE OF CONTENTS #% XVii



e Thermoset Powder Coating: The Company manufactures and markets an extensive range of thermoset powder coating products
catering to a broad range of clients. The thermoset powder coating products segment consists of sub-segments, such as polyester
powder, epoxy powder, super durable powder and metallic powder products.

*  Accessories: The Company designs, manufacturesand marketsawide variety of accessoriesto abroad range of clients. The accessories
segment consists of sub-segments, such as weatherstrip, polypropylene yarn, strip brush/rubber, rubber gaskets from PVC and TPV,
plastic injection moulded components, plastic bags and sheets and printing wrapping films products.

By leveraging its expertise and strategic initiatives, the Company has positioned itself as a prominent player in the aluminium production and
finishing sector, continually striving to maintain high-quality standards and explore new opportunities for growth.

As of 30 June 2023G, the Company had atotal of 694 employees across the Kingdom (for further details, see Section 5.9 (Employees)).

The Company generated revenue of SAR 359.3 million in the financial year ended 31 December 2020G, compared to SAR 518.5 million in
the financia year ended 31 December 2021G, SAR 749.9 million in the financial year ended 31 December 2022G, and SAR 336.6 millionin
the six-month period ended 30 June 2023G. The net income for the financia year ended 31 December 2020G was SAR 35.5 million, compared
to SAR 56.6 million for the financial year ended 31 December 2021G, SAR 74.7 million for the financial year ended 31 December 2022G,
and SAR 39.8 million in the six-month period ended 30 June 2023G. As of 31 December 2020G, the Company’s total assets were SAR 385.7
million, compared to SAR 550.7 million as of 31 December 2021G, SAR 629.2 million as of 31 December 2022G, and SAR 643.5 million as of
30 June 2023G. As of 31 December 2020G, the Company’stotal liabilities amounted to SAR 113.2 million, compared to 158.3 million as of 31
December 2021G, SAR 184.5 million as of 31 December 2022G, and SAR 203.3 million as of 30 June 2023G (for further detailsregarding the
Company’s financia performance, see Section 6 (Management’s Discussion and Analysis of Financial Position and Results of Operations)).

Ownership Structure

As of the date of this Prospectus, the share capital of the Company is four hundred million Saudi Arabian Riyals (SAR 400,000,000), divided
into forty million (40,000,000) ordinary Shares, with afully paid nominal value of ten Saudi Arabian Riyals (SAR 10) per Share. Thefollowing
table sets out the direct ownership structure of the Company pre- and post-Offering:

Table 4: Direct Ownership Structure of the Company Pre- and Post- Offering
Pre-Offering Post-Offering

Shareholder

Number of
Shares
Shareholding
(%)

Shareholding
(%)

S
g 8
o g
E®
=2

Mansour Kamel brahim Al-Fattouh 7,684,662  19.21% 76,846,620 5,379,263  13.45% 53,792,630
Nasser Kamel lbrahim Al-Fattouh Al-Blwi 6,731,287  16.83% 67,312,870 4,711,901  11.78% 47,119,010
Elham Mahmoud Obaid Ibrahim 4,494,482  11.24% 44,944,820 3,146,137  7.87% 31,461,370
Dala Kamel Ibrahim Al-Fattouh Al-Blwi 3,336,815 8.34% 33,368,150 2,335,771  5.84% 23,357,710
Manal Kame! Ibrahim Al-Fattouh Al-Blwi 3,336,805  8.34% 33,368,050 2,335,764  5.84% 23,357,640
Nawaf Khalid Kamel Al-Fattouh Al-Blwi 2,944,937  7.36% 29,449,370 2,061,456  5.15% 20,614,560
Abdulaziz Khalid Kamel Al-Fattouh Al-Blwi 2,944,937  7.36% 29,449,370 2,061,456  5.15% 20,614,560
Amal Kamel Ibrahim Al-Fattouh Al-Blwi 2,860,127  7.15% 28,601,270 2,002,089  5.01% 20,020,890
Shatha Muwaffag Kamel Al-Fattouh Al-Blwi 2,860,126  7.15% 28,601,260 2,002,088  5.01% 20,020,880

Ibrahim Abdulaziz Kamel 1brahim Al-Fattouh
Al-Blwi

Mohammed Abdulaziz Kamel |brahim Al-Fattouh
Al-Blwi

Faris Abdulaziz Kamel Ibrahim Al-Fattouh Al-Blwi 252,759 0.63% 2,527,590 176,931 0.44% 1,769,310

252,759 0.63% 2,527,590 176,931 0.44% 1,769,310

252,759 0.63% 2,527,590 176,931 0.44% 1,769,310

Khadraa Rashid Harbi Al-Fattouh 953,375 2.38% 9,533,750 667,364 1.67% 6,673,640
Basmah Hussain Salem Al-Fattouh Al-Blwi 841,412 2.10% 8,414,120 588,988 1.47% 5,889,880
FatimaAli Hassan Al-Fattouh 126,379 0.32% 1,263,790 88,465 0.22% 884,650
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Pre-Offering Post-Offering

D
£
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Py
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Number of
Shares
Number of
Shares
Shareholding
(%) @

Reem Abdulaziz Kamel Ibrahim Al-Fattouh Al-

Blwi 126,379 0.32% 1,263,790 88,465 0.22% 884,650
Public - - - 12,000,000 30.00% 120,000,000
Total 40,000,000  100% 400,000,000 40,000,000  100% 400,000,000

Source: The Company.
@ The ownership percentages are rounded.

Vision, Mission, and Strategy

Vision

Expanding the supply of aluminium profiles to all parts of the world while maintaining the highest health and safety standards.

Mission

Providing the Company’s local and international customers with their needs for various aluminium products in accordance with the highest
standards of efficiency and sefety.

Strategy

The Company’s strategy was founded on the basis of continuous growth and maximising value for shareholders, taking into account the
interests of al stakeholders. This strategy is based on a clear vision, mission and core values that emphasise innovation, customer satisfaction
and long-term success. The Company’s key strategic pillars are as follows:

*  Enhancing operationa efficiency and cost management by optimally utilising resources and periodically reviewing the organisation’s
supply chain. In addition, the Company seeks to shift its product portfolio towards sectors that achieve better profit margins and
generate sustainable growth.

¢  The Company aims to expand and diversify its product and service offerings to capitalise on new market opportunities and mitigate
the risks associated with focusing on one sector or market. The Company seeksto create global strategic partnerships that enhanceits
market position and enable it to explore neighbouring markets in order to enhance export sales outside the Kingdom.

*  The Company is dedicated to promoting a culture of innovation and continuous learning, ensuring the ability of its team to adapt to
technical developmentsin the sector and develop industrial skills. The Company is keen to develop new products and servicesto stay
ahead of market trends and maintain its leading position in the sector, ensuring that the diverse needs of its customers are met, along
with building longer relationships that achieve sustainable growth goals.

*  The Company seeks to provide raw materials under long-term agreements, thus ensuring stable supply even during volatile market
conditions. This strategy contributes to mitigating the risks associated with fluctuationsin raw material costs, which would contribute
to achieving more predictable financial performance and better cost management, allowing the Company to maintain competitive
pricing for its customers while ensuring the profitability and sustainability of its operations.

e  The Company is committed to sustainable practices and environmental stewardship by evaluating and improving its operations,
seeking ways to reduce waste, maintain resources and reduce energy consumption, aswell as decrease carbon emissions and contribute
to amore sustainable future.
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Strengths and Competitive Advantages of the Company

The Company'’s strengths and competitive advantages are based on the following key pillars:

¢ TheCompany has gained aleading position in the aluminium market. According to the Market Report, it acquired alarge market share
exceeding 23 per cent. of thetotal production in the Kingdom for 2022G. In addition, the Company has bolstered its market position
through its ability to keep pace with sectoral trends, technological developments and customer requirements, as well as enhancing the
spread of its brands (TALCO, Alwan and Alfa), in addition to easy access to customers through a comprehensive distribution network
throughout the Kingdom and abroad.

* Through its deep experience in the aluminium market, coupled with the firm commitment of its dedicated product development
teams, the Company has succeeded in creating cutting-edge solutions precisely tailored to meet customers' changing needs. This
focus on continuous innovation and constant pursuit of new product development has enabled it to strengthen its leading position in
the aluminium market.

e The Company delivers comprehensive, integrated aluminium solutions for its customers, ensuring a seamless customer journey
across al supply chain stages, from the manufacturing stage to distribution. This approach fosters customer loyalty and enduring
partnerships, solidifying its position as a trusted partner for its customers.

*  The Company presentsitself asaglobal leader in the aluminium market. Guided by Vision 2030 and the “Made in Saudi” Programme,
the Company has expanded its export business line to include regions outside the MENA region, including Europe and North America.
It isworth noting that export customers contributed approximately 26 per cent. to total sales as of 31 December 2022G.

¢ TheCompany isactively implementing a set of measures focused on environmental protection and product sustainability to align with
theinterests of stakeholdersin the aluminium market. This commitment to sustainability has allowed the Company to receive “ Cradle
to Cradle Certified®” silver certification from Cradle to Cradle Produces Innovative Institute, an independent non-profit organisation
that works with aluminium profile manufacturers and rates their products based on environmental and social compliance across five
main categories (health, material reuse, renewable energy and carbon management, water stewardship and social justice).

* The Company has achieved strong financia performance over the previous three financial years ended 31 December 2020G, 2021G
and 2022G, and the six-month period ended 30 June 2023G. During such period, net profit increased at a CAGR of 44.9 per cent., from
SAR 35.5 millioninthefinancia year ended 31 December 2020G to SAR 78.7 millionin thefinancial year ended 31 December 2022G
and SAR 39.8 million in the six-month period ended 30 June 2023G. The main drivers of thisgrowth were increased production driven
by the expansion of contracts and the Company’s ability to meet the increasing demand in the markets in which it operates. Through
its continuous commitment to innovation and the development of new products and services, the Company has maintained its position
at the forefront of the aluminium market, thus ensuring an uninterrupted stream of business opportunities.

Market Overview

Theinformation in Section 3 (Market Overview) is derived from an independent Market Report dated 22 Rabi’ al-Thani 1445H (corresponding
to 6 November 2023G), prepared by Frost & Sullivan exclusively for the Company. The Market Consultant is an independent third-party
provider of strategic consulting services related to the market. The Market Consultant was established in 1961G in the United States, San
Antonio. For further details about the Market Consultant, visit its website (www.frost.com).

The Market Consultant prepared the Market Report in an independent and objective manner, and it hastaken adequate care to ensureitsaccuracy
and completeness. Research has been conducted with an overall industry perspective, and it may not necessarily reflect the performance of
individual companiesin the industry.

Neither the Market Consultant, nor any of its subsidiaries, affiliates, partners, shareholders, directors, managers or their relatives, own any
shares or any interest of any kind in the Company. As of the date of this Prospectus, the Market Consultant has given, and not withdrawn, its
written consent to the use of its name and logo, statement and the market information and data supplied by it to the Company in the manner
and format set out in this Prospectus.

* The Kingdom of Saudi Arabia is the largest economy in the GCC region

In the GCC countries, the Kingdom accounts for 50.7 per cent. of the gross domestic product (“GDP”) and 59.4 per cent. of the population.
In addition, it possesses 17.2 per cent. of the world's proven oil reserves and is the largest exporter of crude oil. The Kingdom's economy
experienced a rebound in 2018G, driven by a surge in energy prices and the implementation of reforms under the framework of the
Kingdom’s Vision 2030. However, growth slowed down in 2019G due to global economic challenges and oil production cuts. Fuelled by
the global recovery from the COVID-19 crisis and resurgent oil prices, growth surged to 3.9 per cent. in 2021G. Asaresult, real GDP grew
by 8.7 per cent. in 2022G due to economic recovery and job growth, leading to an increase in GDP per capita.

* Strong growth of the aluminium market in the GCC region

The GCC aluminium market, which was estimated at 460 thousand tonnesin 2022G, is anticipated to expand at a CAGR of 3.9 per cent.
between 2023G and 2028G, reaching 580 thousand tonnes, primarily driven by the building and construction sector. Emerging industrial
and automotive sectors may contribute further to such growth.
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The UAE and the Kingdom are expected to lead the growth in demand for aluminium in the Middle East, through ambitious projects such
as the USD 500 hillion NEOM megacity. The region is also witnessing an increase in residential, industrial and commercial construction
activities.

The following table shows the expected demand for aluminium in the Kingdom as of 2022G:

Table5: Expected Demand for Aluminium in the Kingdom as of 2022G

Production 173,749
Export 36,949
Import 43,200
Demand (production - export) + import 180,000

Source: Market Consultant

* The building and construction sector is at the forefront of demand for aluminium sector products

Demand for aluminium in the Kingdom was estimated at about 180 thousand tonnes for 2022G, with the building and construction sector
accounting for more than 89 per cent. of such demand. The tourism sector is recognised as one of the priority sectors within the economic
diversification of the Kingdom’s Vision 2030. The Government plans to increase demand for extrusion products to 40 per cent. by 2028G.

The demand for aluminium in the Kingdom is mainly due to growth in the construction market, industrial diversification plans and huge
investments in automotive and infrastructure projects. Residential, industrial, commercial and infrastructure sectors are the main demand
drivers. The automotive industry is expected to support the Kingdom's Vision 2030, leading to increased demand for aluminium in the
long term. Vision 2030 targets the production of over 300,000 vehicles in the Kingdom by 2030G, aiming to attract three to four original
equipment manufacturers across electric and internal combustion engine vehicles, with a gross domestic value added of 40 per cent..

* The Company'’s leading market share in the aluminium market

The Company holds a leading market share in the aluminium market, capturing 23 per cent. of production in 2022G, as per the Market
Report. The Company has bolstered its market position through its ability to keep pace with sectoral trends, technological developments
and customer requirements, as well as enhancing the spread of its brands (TALCO, ALWAN and ALFA), in addition to easy access to
customers through a comprehensive distribution network throughout the Kingdom and abroad.

* The Company boasts a leading market share in the GCC weatherstrip sector

The Company holds a leading market share in the GCC weatherstrips market, with a market share of 60 per cent.. Since 1992G, the
Company has been providing rubber and weatherstrips products, consistently adhering to 1SO 9001 standards, incorporating recyclable
materials and maintaining a rigorous quality management system. The GCC weatherstrips market is expected to witness a CAGR of 5
per cent. between 2022G and 2028G, driven primarily by increased demand from investmentsin the GCC manufacturing and automotive
sectors.

* The Company boasts a leading market share in the powder coating sector

The Company holds aleading market sharein the GCC powder coating sector, accounting for 21 per cent. of market size. The GCC powder
coating market, estimated at USD 378 million in 2022G, is expected to grow significantly due to construction, energy, utility and general
engineering needs. The Kingdom dominates the market, accounting for 52 per cent. of revenue, followed by the UAE with 31 per cent.,
while the rest of the GCC countries contribute 17 per cent..
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Summary of Financial Information and Key Performance Indicator

The Company’s financial information for the financial year ended 31 December 2020G was derived from comparative financial information
for the year 2020G which isincluded in the audited financial statementsfor the financial years ended 31 December 2021G, and the Company’s
financial information for the financial year ended 31 December 2021G and 2022G and the six-month period ended 30 June 2023G was
derived from the audited financial statements for the financial years ended 31 December 2021G and 2022G and the reviewed interim financial
statements for the six-month period ended 30 June 2023G, prepared in accordance with IFRS and audited by the Company’s Auditor “KPMG
Professional Services’. The Company’s selected financial information and key performance indicators set out below should be read together
with the information provided in Section 2 (Risk Factors) and Section 6 (Management’s Discussion and Analysis of Financial Position and
Results of Operations) of this Prospectus and the Company’s audited financial statements for the financial years ended 31 December 2020G,
2021G and 2022G, aswell asthe reviewed interim financial statements for the six-month period ended 30 June 2023G, which are incorporated
in Section 19 (Financial Satements and Auditor’s Report), aswell asthe financial information set out in any other sections of this Prospectus.

Table6: Summary of the Company’s Statement of Financial Position as of 31 December 2020G, 2021G and 2022G and 30 June

. . -Month Period
Financial Year Ended 31 December Ended 30 June
Currency: SAR’000

2023G

2020G 2 2022G 2023G
(Audited) (Audited) (Audited) (REVENES))

Total current assets 281,277 424,803 508,433 527,136
Total non-current assets 104,419 125,876 120,788 116,406
Total assets 385,696 550,679 629,221 643,543
Total current liabilities 98,252 136,324 160,958 178,741
Total non-current liabilities 14,911 21,980 23,495 24,598
Total liabilities 113,164 158,304 184,453 203,340
Total equity 272,532 392,375 444,768 440,203
Total liabilities and equity 385,696 550,679 629,221 643,543

Source: The audited financial statements for the financial years ended 31 December 2021G and 2022G and the reviewed financia statements for the six-month
period ended 30 June 2023G.

Table7: Summary of the Company’s Statement of Profit or Loss and Other Comprehensive Income for the Financial Years Ended
31 December 2020G, 2021G and 2022G and the Six-Month Period Ended 30 June 2023G

Financial Year Ended 31 December Six-Month Period Ended 30 June

Currency: SAR’000 2020G 2021G | 2022G 2022G 2023G
(Audited) | (Audited) | (Audited) (Reviewed) (Reviewed)

Statement of Comprehensive Income

Revenue 359,254 518,543 749,874 377,881 336,591
Cost of revenue (291,404)  (424,691) (622,566) (318,795) (267,628)
Gross profit 67,850 93,852 127,309 59,086 68,962
Genera and administrative expenses (15,893) (18,503) (30,976) (24,200) (18,679)
Selling and distribution expenses (7,594) (10,416) (13,993) (7,294) (7,236)
Expected credit losses (2,422) (1,621) (209) (447) (803)
Other revenue 1,291 3,241 4,255 2,118 2,481
Operating profit 43,232 66,554 86,386 39,263 44,726
Financing costs (1,616) (1,143) (1,661) (413) (345)
Profit before Zakat 41,616 65,411 84,725 38,850 44,381
Zakat (6,072) (8,792) (10,023) (5,012) (4,545)
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Financial Year Ended 31 December Six-Month Period Ended 30 June

Currency: SAR'000 2020G 021G | 2022G 2022G 2023G
(Audited) | (Audited) | (Audited) (GEUENED)) (GEUENED))
Profit/(loss) for the year 35,544 56,619 74,702 33,838 39,836
Other comprehensive income/(10ss) 1,080 (738) (1,874) (937) (522)
Comprehensive income for the period 36,624 55,881 72,828 32,902 39,314

Source: The audited financial statements for the financial years ended 31 December 2021G and 2022G and the reviewed financia statements for the six-month
period ended 30 June 2023G.

Table8: Summary of the Company’s Statement of Cash Flows for the Financial Years Ended 31 December 2020G, 2021G and
2022G and the Six-Month Period Ended 30 June 2023G

Six-Month Period

FY Ended 31 December Ended 30 June

2020G 2021G 2022G 2022G 20
(Audited) | (Audited) | (Audited) | (Reviewed) | (Reviewed)

Net cash generated from (utilised in) operating activities 151,327 26,869 48,732 15,879 55,576
Net cash generated from (utilised in) investing activities (8,301) (12,529) (16,401) (6,443) (6,999)
Net cash generated from (utilised in) financing activities (108,099) (33792)  (22,257) (18,172) (45,304)
Cash and cash equivalents at the beginning of the year 23,043 57,970 55,637 55,637 65,710
Cash transferred from merged companies on the merger date - 17,118 - - -

Cash and cash equivalents at the end of the year/period 57,970 55,637 65,710 46,900 68,983

Source: The audited financial statements for the financial years ended 31 December 2021G and 2022G and the reviewed financia statements for the six-month
period ended 30 June 2023G.

Table9: The Company’s Key Performance Indicators for the Financial Years Ended 31 December 2020G, 2021G and 2022G and
the Six-Month Period Ended 30 June 2023G

Six-month period

Year Ended 31 December

ended 30 June
2020G 2021G 2022G 2023G
(Audited) | (Audited) | (Audited) (GEVENED))
Sales Growth Rate (%) N/A 44.3% 44.6% 10.9%
Gross Profit Margin (%) 18.9% 18.1% 17% 20.5%
Operating Profit Margin (%) 12.3% 12.5% 11% 12.8%
Net Profit Margin (%) 9.9% 10.9% 10% 11.8%
Return on Assets (%) 8.8% 12.1% 12.7% 12.5%
Return on Equity (%) 12.2% 17% 17.8% 18%
Current Assets to Current Liabilities (Once) 2.860nce 3.120nce 3.16 Once 2.95 Once
Liabilities to Equity (%) 41.5% 40.3% 41.5% 46.2%

Source: The Company.
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Summary of Risk Factors

Prior to making an investment decision with respect to the Offer Shares, prospective investors should carefully consider all of the information
contained in this Prospectus, particularly the risks stated below, which are described in detail in Section 2 (Risk Factors).

Risks Related to the Activities and Operations of the Company

XXiv

Risks Related to the Unavailability of Raw Materias

Risks Related to Fluctuations in the Raw Materials Prices

Risks Related to the Company’s Future Revenue Growth Rates and the Company’s Inability to Exploit Future Growth Opportunities
Risks Related to Higher Production Costs

Risks Related to Malfunctions in the Company’s Plants

Risks Related to Products Quality and Manufacturing Defects in the Company’s Products

Risks Related to the Development of a New Facility and Assets Replacement

Risks Related to the Company’s Inability to Implement its Growth and Expansion Strategy in the Future
Risk Related to the Company’s Reputation and the Quality of Services Provided

Risks Related to Inventory Management

Risks Related to the Delivery of Products

Risks Related to Concentration of Sales from Major Customers

Risks Related to Raw Materials Supplier Concentration

Risks Related to Operations Outside the Kingdom

Risks Related to Price Dumping

Risks Related to the Concentration of Ownership Among Current Shareholders

Risks Related to the Treatment of Employees Bonuses

Risk Related to Asset Depreciation Rate

Risk Related to the High Occupancy Rate of Production Lines for the Accessories Sector

Risks Related to Collecting Receivables from the Company’s Customers

Risks Related to Epidemics

Risks Related to Related Party Transactions and Agreements

Risks Related to Engagement of Board Directors or Senior Executives in Business Competing with the Company’s Business
Risks Related to Failure to Adequately Maintain the Confidentiality and Integrity of Customer’s and Employee Data
Risks Related to Trade Payables

Risks Related to Financing

Risks Related to Board Members' and Shareholders' Personal Guarantees to Obtain Credit Facilities
Risks Related to Adverse Changes in Interest Rate

Risks Related to Liability for Warranty Claims

Risks Related to Reliance on Executive Management and Key Personnel

Risks Related to Inability to Attract and Retain Qualified Employees

Risks Related to Employee Misconduct or Errors

Risks Related to Reliance on Information Technology Infrastructure

Risks Related to the Adequacy and Availability of Insurance Coverage

Risks Related to Contracts with Third Parties

Risks Related to Reliance on Leased Real Estate Properties

Risks Related to Health, Safety and Environment

Risks Related to Sponsoring Non-Saudi Employees

Risks Related to Litigation

Risks Related to Licences and Approvals

Risks Related to Developing and Maintaining Favourable Brand Recognition
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¢ Risks Related to Marketing Activities

* Risks Related to Protection of Intellectual Property Rights

* RisksRelated to Potential Zakat and Tax Liabilities

* Risks Related to Newly Implemented Corporate Governance Regulations

¢ Risks Related to Compliance with the New Companies Law and the Implementing Regulations

* Risks Related to Failure by the Audit Committee and the Nomination and Remuneration Committee to Perform their Duties as
Required

* Risks Related to Lack of Experience in Managing a Publicly Listed Company
¢ Risks Related to the Company’s Implementation of International Accounting Standards
* Risks Related to the New Civil Transactions Law and its Application

Risks Related to the Market, Industry and Regulatory Environment

* Risks Related to Consumer Spending Due to Weak Economic Conditions

¢ Risks Related to the Impact of Political and Economic Risks on the Company’s Business
* Risks Related to Political Instability and Security Concernsin the Middle East Region
* Risks Related to Force Majeure and Natural Disasters

* Risks Related to Competition and Market Share of the Company

* Risks Related to Changesin the Regulatory Environment

* RisksRelated to Value Added Tax

* Risks Related to Changesin Energy Prices

* Risks Related to Exchange Rates

* Risks Related to Change in the Mechanism of Calculating Zakat and Income Tax

* Risks Related to the Increase in Government Fees Applicable to Non-Saudi Employees
* Risks Related to Non-Compliance with the Saudisation Requirements

Risks Related to Offer Shares

* Risks Related to Effective Control Post—Offering by the Selling Shareholders

* Risks Related to Absence of aPrior Market for the Shares

¢ Risks Related to Selling a Large Number of Sharesin the Market

* Risks Related to Issuance of New Shares Post—Offering

* Risks Related to Fluctuation in the Market Price of the Shares

* Risks Related to Distribution of Dividends and Restrictions Imposed on Distribution of Dividends by Financers
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Admission of the Shares to full listing on the Exchange in accordance with the Listing Rules and, where the
context requires, an application to the Exchange for listing of securities.

Advisors of the Company in relation to the Offering, whose names appear on pages (vii) and (viii) of this
Prospectus.

A person who controls another person or is controlled by that other person, or who is under common control with
that person by athird person. In any of the preceding, control could be direct or indirect.

Company’s branch, Al-Fattouh Aluminium Accessories and | solation Lines Company.
Company’s branch, Gulf Polyester Powder Production Company.

The Audit Committee of the Company.

KPMG Professiona Services the external auditor of the Company.

The application submitted by the Participating Entities to the Bookrunners for participation in the book-building
process, to be submitted no later than the last day of the book-building process period. This term includes, when
applicable, the appended applications when the price range is changed.

The Board of Directors of the Company.

The Instructions for Book-Building Process and Allocation Method in Initial Public Offerings, issued pursuant
to the CMA's Board Resolution No 2-94-2016, dated 15 Shawwal 1437H (corresponding to 20 July 2016G), as
amended by the CMA’s Board Resolution No 1-103-2022, dated 2 Rabi a-Awwal 1444H (corresponding to 28
September 2022G).

Alinma Investment Company.

Any day (other than Fridays, Saturdays and official holidays) on which the Receiving Agents are open for
business in the Kingdom.

The Bylaws of the Company, which are summarised in Section 12.12 (Summary of Bylaws).
A Person authorised by the CMA to practice securities business.
The Chairman of the Board of Directors.

The Chief Executive Officer of the Company.

The Chief Financial Officer of the Company.

The Capital Market Authority of the Kingdom.

The Capital Market Law issued under Royal Decree M/30, dated 2 Jumada al-Akhirah 1424H (corresponding to
31 July 2003G), as may be amended.

The Audit Committee, the Nomination and Remuneration Committee, and the Executive Committee of the
Company.

The Companies Law, issued under Royal Decree No M/132 dated 1 Thul-Hijjah 1443H (corresponding to 30 June
2022G), as may be amended.

Al Taiseer Group TALCO Industrial Company.

The ability to, directly or indirectly, influence the acts or decisions of another person, individually or collectively
with arelative or affiliate, through any of the following: (a) holding 30 per cent. or more of the voting rightsin
the Company, or (b) the right to appoint 30 per cent. or more of the administrative staff; and the word “ controller”
shall be construed accordingly.

The Corporate Governance Regulations, issued pursuant to the CMA Board's Resolution No 8-16-2017, dated
16 Jumada a-Ula 1438H (corresponding to 13 February 2017G), and amended pursuant to the CMA Board's
Resolution No 8-5-2023, dated 25 Jumada al-Akhirah 1444H (corresponding to 18 January 2023G).



Directors (and
each individually a
Director)

Exchange or Tadawul

Executive
Management

Extraordinary
General Assembly

Financial Advisor

Financial Due
Diligence Advisor

Financial I nstitutions

Financial Statements

Financial Year

Foreign Investors

GASTAT

GCC

GCC Corporate
Investors

GCC Countries

GDP

GDP per Capita

General Assembly

GOsl

Government

H

IASB

IFRS

The members of the Company’s Board of Directors appointed by the General Assembly and whose names appear
in Section 5 (Organisational Sructure and Cor porate Gover nance).

The Saudi Exchange (Tadawul).

The Senior Executives of the Company.

An Extraordinary General Assembly of the Company’s Shareholders convened in accordance with the Bylaws.
Alinma Investment Company.
PricewaterhouseCoopers Professional Services.

Banks and financial services companies.

The Company’saudited financial statementsfor thefinancial year ended 31 December 2020G and theclarifications
attached thereto, prepared in accordance with International Financial Reporting Standard for the Small and
Medium Enterprisesthat is endorsed in the Kingdom and other standards and pronouncementsissued by the Saudi
Organisation for Chartered and Professional Accountants, and the Company’s audited financial statementsfor the
financial years ended 31 December 2021G and 2022G and the reviewed interim financial statements for the six-
month period ended 30 June 2023G, and the accompanying notes thereto, that have been prepared in accordance
with IFRS, and audited or reviewed, as applicable, by the Auditor in accordance with the audit report issued for
them. Such statements are contained in Section 19 (Financial Satements and Auditor’s Report).

The Company’s financial year starting from 1 January to 31 December of each calendar year.

1. Non-GCC individuas living outside the Kingdom and non-GCC institutions incorporated outside the
Kingdom who have the right to invest indirectly to acquire an economic benefit in the Offer Shares by
entering into Swap Agreements with Capital Market Institutions licensed by the CMA to purchase shares
listed on the Exchange.

2. Aforeign natural or legal person, which isaclient of a Capital Market Institution authorised by the CMA to
conduct managing activities, provided that the Capital Market Institution has been appointed on conditions
that enable it to make all investment decisions on behalf of its client without obtaining his prior approval.

The Gregorian calendar.

The General Authority for Statistics, a Government agency in the Kingdom responsible for the implementation of
statistical works, including conducting national surveys.

The Cooperation Council for the Arab States of the Gulf, consisting of the Kingdom of Bahrain, the State of
Kuwait, the Sultanate of Oman, the State of Qatar, the Kingdom of Saudi Arabia and the United Arab Emirates.

Any company with the mgjority of its share capital being owned by GCC natural people or governments and
having the nationality of a GCC State according to the definition mentioned in the Resolution of the Supreme
Council of GCC issued in the 15th session and approved by the Council of Ministers' Resolution No. 16 dated 20
Muharram 1418H (corresponding to 26 May 1997G), as well as GCC funds with the mgjority of its capital being
owned by GCC citizens or governments.

The Gulf Cooperation Council countries.

Gross Domestic Product (the broadest quantitative measure of anation’stotal economic activity, which represents
the monetary value of al goods and services produced within a nation’s geographical borders over a specified
period of time).

GDP per capitais a measure of average income per person in a country (it divides the GDP by the population).

An Extraordinary General Assembly and/or an Ordinary General Assembly of the Company’s Shareholders, and
“General Assembly” means any General Assembly of the Company.

The General Organisation of Social Insurance in the Kingdom.

The Government of the Kingdom (and “Governmental” shall be interpreted accordingly).
The Hijri calendar.

The International Accounting Standards Board.

The International Financia Reporting Standards issued by the IASB as endorsed in the Kingdom and other
standards and pronouncements issued by SOCPA.
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Individuals with Saudi Arabian nationality, including any Saudi female divorcee or widow with minor children
from a marriage to a non-Saudi person who can subscribe for her own benefit or in the names of her minor
children, on the condition that she proves that she is a divorcee or widow and the mother of her minor children,
as well as any non-Saudi natural people resident in the Kingdom or GCC natural people, in each case who
have a bank account with a Receiving Agent and the right to open an investment account with a Capital Market
Institution.

The Investment Funds Regul ations issued pursuant to the CMA Board's Resol ution No 1-219-2006, dated 3 Thul-
Hijjah 1427H (corresponding to 24 December 2006G), based on the Capital Market Law promulgated by Royal
Decree No M/30, dated 2 Jumada al-Akhirah 1424H (corresponding to 31 July 2003G), as amended by the CMA
Board's Resolution No 2-22-2021 on 12 Rajab 1442H (corresponding to 24 February 2021G).

The Participating Parties and Individual Investors.
The Kingdom of Saudi Arabia.

The Saudi Arabian Labour Law issued under Royal Decree No M/51, dated 23 Sha’ ban 1426H (corresponding to
27 September 2005G), as amended.

Alinma Investment Company.
STAT Law Firm.

The Listing Rules approved by the CMA Board Resolution No 3-123-2017, dated 9 Rabi’ al-Thani 1439H
(corresponding to 27 December 2017G), as amended by the CMA’s Board Resolution No 1-108-2022 dated 23
Rabi’ al-Awwal 1444H (corresponding to 19 October 2022G).

The six-month period during which the Substantial Shareholders may not dispose of any of their Shares. from the
date on which trading of the Shares commences on the Exchange.

The market in which the registered and offered shares are traded under Part 1V of the Rules on the Offer of
Securities and Continuing Obligations.

Frost & Sullivan.

The Market Report dated 22 Rabi’ a-Thani 1445H (corresponding to 6 November 2023G) regarding the market
for manufacturing aluminium profiles, powder coatings and prepared sealants prepared exclusively for the
Company by the Market Consultant.

The Saudi Arabian Ministry of Human Resources and Social Development.

The Saudi Arabian Ministry of Commerce.

The programme devel oped to help realise Saudi Vision 2030 and define the challenges that Government agencies
in the economic and devel opment sectors face.

The Offering Proceeds net of expenses related to the Offering.

SAR 10 per share.

The Nomination and Remuneration Committee of the Company.

SAR [¢] per Share.
Twelve million (12,000,000) Shares, representing thirty per cent. (30%) of the Company’s share capital.

The initial public offering of twelve million (12,000,000) ordinary Shares with a fully paid-up nominal value of
ten Saudi Arabian Riyals (SAR 10) per Share, representing thirty per cent. (30%) of the Company’s share capital,
and at an Offer Price of SAR [+] per Share.

A period of two (2) days starting on 20 Thul-Qi’dah 1445H (corresponding to 28 May 2024G) till 4 pmin 21
Thul-Qi’ dah 1445H (corresponding to 29 May 2024G).

Thetotal value of the Shares subscribed for in the Offering.
An Ordinary General Assembly of the Company’s Shareholders convened in accordance with the Bylaws.

Entities involved in the book-building process from amongst the Participating Parties.



Participating Parties

Person

Prospectus

Prudential Rules

Public

QFI or Qualified
Foreign Investor

Receiving Agents

Related Party

Relatives

Risk factors

In accordance with the Book-Building Instructions, parties entitled to participate in the book-building process,
asfollows:

(1) public and private funds that invest in securities listed on the Exchange, if permissible under the terms and
conditions of such funds, in compliance with the provisions and restrictions set forth in the Investment Funds
Regulations and the Book-Building Instructions;

(2) Capital Market Institutions authorised by the CMA to trade in securities as principal's, in compliance with the
provisions of the Prudential Rules upon the submission of a Subscription Application Form;

(3) clientsof aCapital Market Institution authorised by the CM A to conduct management activitiesin accordance
with the provisions and restrictions set forth in the Book-Building Instructions;

(4) lega people allowed to open an investment account in the Kingdom, and an account with the Securities
Depository Centre, including foreign legal people who are allowed to invest on the Exchange, in accordance
with the Controls on Investment by Listed Companies in Exchange-Listed Securities set forth in CMA
Circular No. 6/05158, dated 11 Sha ban 1435H (corresponding to 9 June 2014G), issued pursuant to CMA
Board Resolution No. 9-28-2014, dated 20 Rgjab 1435H (corresponding to 19 May 2014G);

(5) Governmental entities, any supranational authority recognised by the CMA, the Exchange, or any other stock
exchange recognised by the CMA or the Securities Depository Centre;

(6) Government-owned companies, whether investing directly or through a portfolio manager; and
(7) GCC companies, and GCC fundsif permissible under the terms and conditions of such funds.

A natural or alegal person under the laws of the Kingdom.

This document prepared by the Company in relation to the Offering.

The Prudential Rules issued pursuant to the CMA Board’'s Resolution No. 1-40-2012, dated 17 Safar 1434H

(corresponding to 30 December 2012G) and amended pursuant to CMA Board Resolution No. 1-129-2022, dated

4 Jumada al-Akhirah 1444H (corresponding to 28 December 2022G), as amended.

Persons other than the following:

(1) affiliates of the Issuer;

(2) substantial Shareholders of the Issuer;

(3) directors and Senior Executives of the Issuer;

(4) directors and senior executives of the Issuer’s affiliates;

(5) directors and senior executives of the Issuer’s Substantial Shareholders;

(6) any relatives of the people referred to in paragraphs 1, 2, 3, 4, or 5 above;

(7) any company controlled by any person referred to in paragraphs 1, 2, 3, 4, 5 or 6 above; and

(8) people acting in concert, with a collective shareholding of five per cent. or more of the class of shares to be
listed.

A qualified foreign investor who, in accordance with the Rules for Foreign Investment in Securities is qualified
toinvest in listed securities.

The Receiving Agents whose names appear on page (viii) of this Prospectus.

It includes, in this Prospectus, the term “Related Party” or “Related Parties’ in accordance with Glossary of
Defined Terms Used in the Regulations and Rules of the Capital Market Authority issued by the CMA’s Board
Resolution No. 4-11-2004 dated 20 Sha ban 1425H (corresponding to 4 October 2004G), as amended by the
CMA’sBoard Resolution No. 2-26-2023 dated 5 Ramadan 1444H (corresponding to 27 March 2023G) asfollows:

(1) effiliates of the Issuer except for wholly owned companies by the | ssuer;

(2) substantial Shareholders of the Issuer;

(3) directors and Senior Executives of the Issuer;

(4) directors of an affiliate of the |ssuer;

(5) directors and senior executives of the Issuer’s Substantial Shareholders;

(6) any relatives of the people described in paragraphs 1, 2, 3, or 5 above; and
(7) any company controlled by any person described in paragraphs 1, 2, 3, 5 or 6.
Husbands, wives and minor children. For the purposes of the Corporate Governance Regulations:
(1) fathers, mothers, grandfathers and grandmothers (and their ancestors);

(2) children and grandchildren and their descendants;

(3) siblings, maternal and paternal half-siblings; and

(4) husbands and wives.

A group of potential risks that should be understood and considered prior to making an investment decision in
relation to the Offer Shares.
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The Rulesfor Foreign Investment in Securitiesissued pursuant to CMA Board Resolution No 2-26-2023, dated 5
Ramadan 1444H (corresponding to 27 March 2023G).

The Rules on the Offer of Securities and Continuing Obligations issued by the CMA's Board Resolution No
3-123-2017 dated 9 Rabi’ al-Thani 1439H (corresponding to 27 December 2017G) in accordance with the Capital
Market Law promulgated by Roya Decree No M/30 dated 2 Jumada al-Akhirah 1424H (corresponding to 31
July 2003G), and amended by the CMA Board's Resolution No 85-2023 dated 25 Jumada al-Akhirah 1444H
(corresponding to 18 January 2023G).

The Saudi Arabian Riyal, which is the lawful currency of the Kingdom.
The Saudi Central Bank.

The Secretary of the Board of Directors.

The Shareholders whose names and shareholding percentages are set out in Table 4 (Direct Ownership Sructure
of the Company Pre- and Post- Offering) who will sell part of their Sharesin the Offering.

The members of the Company’s senior management whose names appear in Table 5.5 (Details of Senior
Executives).

Any holder of Sharesin the Company.

Ordinary shares of the Company, with afully paid nominal value of ten Saudi Arabian Riyals (SAR 10) per share
in the Company’s capital issued from time to time.

The Saudi Organisation for Chartered and Professional Accountants.

The Participating Entities and Individual Investors participating in the Offering.

The subscription application form to be used by Participating Entities and Individual Investors (as the case may
be) to subscribe for the Offer Shares.

Each Shareholder who individually owns five (5) per cent. or more of the Issuer’s Shares.

A foreign legal entity that aims to own a direct percentage in the shares of alisted company for a period of no
less than two years, for the purpose of contributing to enhancing the financial or operational performance of the
listed company.

Non-Saudi individuals residing outside the Kingdom and corporations registered outside the Kingdom, with
the exception of Qualified Foreign Investors and Foreign Strategic Investors, in accordance with the Rules for
Foreign Investment in Securities, to acquire the economic benefits of Shares by entering into swap agreements
(SWAPS) with Capital Market Institutions licensed by the CMA to buy, own and trade in Shares listed in the
capital markets for the benefit of foreign investors. Under the SWAPS, the Capital Market Institutions will be
registered as legal owners of those Shares.

Alinma Investment Company

The Underwriting Agreement entered into between the Company, the Selling Shareholders and the Underwriter
in connection with the Offering.

The United States dollar, which is the lawful currency of the United States of America.

The Council of Ministers of the Kingdom resolved on 2 JumadaAl-Awwal 1438H (corresponding to 30 January
2017G) to approve the Unified GCC Value Added Tax Agreement, which cameinto effect on 1 January 2018G, as
anew tax to be added to the system of taxes and other duties to be applied by specific sectorsin the Kingdom and
in the other GCC Countries. The amount of this tax was initialy five per cent., and a number of products (such
as basic food, and health care and education services) are exempted from such tax. As of 1 July 2020G, VAT was
further increased to 15 per cent. by the Ministry of Finance of the Kingdom.

Zakat imposed on Muslims as the third pillar of Islam under applicable Saudi laws.

Zakat, Tax and Customs Authority in the Kingdom.



2. Risk Factors

Prior to making an investment decision with respect to the Offer Shares, all prospective investors should carefully consider the following risk
factorsand the other information contained in this Prospectus. The risks and uncertainties described bel ow are those that the Company currently
believes could affect the Company and any investment in the Offer Shares. However, the risks listed below do not necessarily comprise all
those affecting the Company or associated with an investment in the Offer Shares. There may be additional risks and uncertainties that the
Company is currently not aware of, or that the Company currently believes are immaterial. The occurrence of any such risks and uncertainties
may materially and adversely affect the Company’s business, financial position, results of operations and prospects. As a result, the price of
the Company's Shares may decline, the Company’s ability to pay dividends could be impaired and/or investors may lose al or part of their
investments.

The Company’s Directors also confirm that, to the best of their knowledge and belief, there are no other material risks as of the date of this
Prospectus than those mentioned in this Section that may affect investors' decisions to invest in the Offer Shares. All prospective investors
willing to subscribe to the Offer Shares should assess the risks related to the Offer Shares and the Offering in general, and the economic and
regulatory environment in which the Company operates.

An investment in the Offer Shares is only suitable for investors who can evaluate the risks and benefits of such investment and who have
sufficient resources to bear any loss resulting from such investment. Prospective investors who have doubts about which actions to take should
refer to afinancial adviser duly licensed by the CMA for advice about investing in the Offer Shares.

The risks described below are not presented in any assumed order of priority that can reflect their expected impact on the Company.
2.1 Risks Related to the Activities and Operations of the Company

2.1.1 Risks Related to the Unavailability of Raw Materials

The Company’s main raw materials are multi-alloy aluminium billet, polyester resins, titanium dioxide, chemicals, polyethylene, polyphenyl
chloride and polypropylene. These materials represent 83.1 per cent., 88.5 per cent., 87.2 per cent. and 92.0 per cent. of the Company’s
total procurements in the financial years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G,
respectively. The Company’s procurements of raw materials from its largest five suppliers accounted for 78.4 per cent., 83.7 per cent., 89.7
per cent. and 89.3 per cent. (which amounted to SAR 227.3 million, SAR 419.7 million, SAR 492.0 million and SAR 228.0 million) of the
Company’s total procurements of raw materials for the same periods. In particular, the Company’s largest supplier, Saudi Arabian Mining
Company (Ma aden), provided 47.6 per cent., 44.7 per cent., 49.6 per cent. and 37.1 per cent. of the Company’s procured raw materials for
the financial years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G, respectively, with a total
vaue of SAR 114.1 million, SAR 230.5 million, SAR 374.4 million and SAR 97.9 million for the same periods. The second largest supplier of
the Company provided 24.3 per cent., 20.4 per cent., 12.1 per cent. and 45.4 per cent. of the Company’s procured raw materials for the same
periods, with atotal value of SAR 58.3 million, SAR 105.3 million, SAR 90.9 million and SAR 119.6 million, respectively. Accordingly, there
is a concentration in the Company’s raw material procurements from the Company’s main suppliers (for further details regarding the risks
related to supplier concentration, see Section 2.1.13 (Risks Related to Raw Materials Supplier Concentration).

The Company’s production and manufacturing processes are highly sensitive to the unavailability of raw materials. Accordingly, the
unavailability of any of the raw materials, the Company’s failure to obtain them due to high demand by manufacturers, or the inability of the
suppliers of raw materials to provide them for any reason, whether temporarily or permanently, will lead to a reduction or suspension of the
Company’s production operations. Moreover, in the event of any other negative developments related to suppliers or raw materials, including
but not limited to, the issuance of new laws or regulations related to the production of raw materials, the extent to which the Company’s main
suppliers deal with other purchasers and give them preference over the Company, the inability of suppliers to provide the required quantities
at the times agreed with the Company, production stoppages for any reason, material accidents arising in the suppliers’ production or supply
chain, stoppages due to wars, natural disasters, political disturbances and similar events of force majeure, would fundamentally affect the
Company’s ability to procure raw materialsin the form required for its production. Thiswould have amaterial adverse effect on the Company’s
business, financia position, results of operations and prospects.

2.1.2 Risks Related to Fluctuations in the Raw Materials Prices

The Company’s revenues and profits depend on several factors, the most important of which are the prices of raw materials used in the
manufacturing and production process including multi-alloy aluminium billet and aluminium retainers extrusion dies, titanium dioxide,
chemicals, polyethylene, polyphenyl chloride and polypropylene, al of which are subject to price fluctuations based on the prevailing prices
in local and global markets driven by supply and demand both locally and globally. In the event of an increase in the price of raw materials
used in the manufacturing processes of the Company’s products, thiswill negatively affect the Company’s revenues and profit margin or force
it to increase the prices of its products to keep pace with the increase in the price of raw materials. This would negatively affect the demand
for the Company’s products as the increase in selling prices may lead to a decrease in the demand. The Company'’s profitability may also be
affected by external factorsimpacting the prices of raw materials and production costs, which is beyond the Company’s control. These factors
include changes in supply and demand, market fluctuation and international economic factors, such as oil prices and the price of other essential
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materials based on the London Metal Exchange (LME). All these factors may greatly affect raw material prices. Noting that to maintain the
quality of basic raw materials, they are usually subject to time constraintsin terms of the duration of storage allowed when processed depending
on the nature of each item. The Company may not be able to increase product prices to sufficiently reflect the increase in production costs.
Asaresult, sales and profit margins will decrease, which would have material adverse effect on the Company’s business, prospects, results of
operations, cash flows and financial position.

Further, the Company does not have a formal hedging policy in relation to the fluctuation of raw material purchase prices. Therefore, any
sudden increase in prices which the Company might not be able to pass on to customers may adversely affect its revenues and profits margin.
Additionally, there is no formal hedging strategy in place in relation to the selling prices to customers as the Company’s pricing strategy is
based on the market demand and prices. It isworth noting that the Company has alimited number of customers engaged in long-term contracts.
The majority of contracts, around 80 percent, are tied to purchase orders determined by the customer’s assessment and needs. These contracts
do not impose any commitment or obligation on the customer to make purchases during the contract period. Under these purchase orders, the
Company determines the mechanism for calculating the prices of products sold, based on a profit margin which is added to the sale cost. The
contractual arrangements between the Company and its customers cannot be considered as a guarantee for the Company’s future sales. Also,
there is no guarantee that the Company will be able to renew contracts with mgjor customers or renew them on similar terms. Furthermore,
if the Company fails to fulfil its contractual relations with its customers, such customers may terminate or not renew their contracts with the
Company. As such, the loss of any of these major customers may cause the Company to lose a significant portion of its sales without having
the ability to offset the same from other customers. The occurrence of any of these factorswill have amaterial adverse effect on the Company’s
business, financia position, results of operations and prospects.

It is also worth mentioning that the Company procures its raw materials on a monthly basis based on agreements with two main aluminium
suppliers which include pre-determined quantities set at the beginning of each year. If the Company failsto purchase the agreed quantities, the
supplier has the right to either reduce or suspend supply of the remaining quantities, adjust prices based on the reduced quantity, or cancel the
relevant agreement (for further details regarding the suppliers, see Section 4.5.5 (Suppliers)). The Company purchases these quantities from
the main supplier based on an agreed formula which includes London Metal Exchange (LME) price in addition to a premium margin and a
fixed charge. Consequently, the sales price is relatively set based on the purchase price (which mainly include the variable of London Metal
Exchange (LME)) in addition to amargin set by the Company which considers the market prices, competition and other externd factors. In the
event the purchase prices of such raw materialsincreased, and the Company is unable to reflect thisincrease through raising its products prices
sold to the customers, thiswill have an adverse effect on the Company’s revenues, profit margins, which in turn would have amaterial adverse
effect on the Company’s business, financial position, results of operations and prospects.

2.1.3 Risks Related to the Company’s Future Revenue Growth Rates and the
Company’s Inability to Exploit Future Growth Opportunities

The Company has a compound revenue growth of 44.5 per cent. in the financial years ended 31 December 2020G, 2021G and 2022G. Such
growth in revenuesis due to the increase in sales volume and increase in the prices of raw material which was reflected in the value of salein
the second half of 2021G and the first half of 2022G. On the other hand, revenues have decreased by 10.9 per cent. in the six-month period
ended 30 June 2023G compared to the six-month period ended 30 June 2022G. This decrease in revenuesis due to the decrease in the price of
raw materials, which was reflected in the sales value in the second half of 2023G. The aluminium segment is the largest contributor to revenue
increase during the financial years ended 31 December 2021G and 2022G, with al uminium segment sal es accounting for 100 per cent., 92.7 per
cent., 86.9 per cent. and 87.0 per cent. of the Company’stotal sales during the financial years ended 31 December 2020G, 2021G and 2022G,
and the six-month period ended 30 June 2023G, respectively. It isalso worth noting that the Company’s production lines are affected by several
different factors (for further details regarding the financial and operational performance of business sectors and the factors affecting them,
see Section 6 (Management's Discussion and Analysis of Financial Position and Results of Operations)). In addition, the production lines are
subject to many of the risks that are mentioned in this section of the Prospectus. Such factors, should they occur, may affect the lines' business
and thus the Company’s sales growth rates. Accordingly, the Company may not continue to achieve success in its efforts to diversify its
products, increase its sales, or increase the pace of growth of its business. Also, sales growth rates in previous periods should not be considered
as an indicator for the Company’s future growth rates. The Company may not be able to overcome the risks and difficulties it may facein the
various sectors in which it operates, as the demand for its products may decrease or the Company may be forced to decrease its prices which
will result in adecrease in the Company’stotal sales. In addition, many factors that are beyond the Company’s control may occur, affecting its
ability to maintain a growth equivalent to what it achieved in the past, expand the scope of its operations, or grow its business. This could have
amaterial adverse effect on the Company’s business, financial position, results of operations, and prospects.

2.1.4 Risks Related to Higher Production Costs

Production costs can rise in a negative way which could affect the Company’s profitability. Currently, major production costs include the cost
of raw materials used in the production process, the cost of a uminium retainers pulling moulds, the cost of diesel used in the Company’s power
generators, the cost of electricity consumption, labour costs, repair costs, spare parts and maintenance.

Changesto any of the abovementioned production costs may occur as aresult of unexpected events beyond the Company’s control, such asthe
high cost of electricity as aresult of any increase imposed by the Government or the disparity and volatility in the prices of consumables and
spare parts and its reliance on the volume of supply and demand. In addition, the price of diesel used by the Company may rise, and labour costs
may be affected by changes in the minimum wage or additional Government fees for the employment of foreign workers.

Any substantial increases in the production costs would have a material adverse effect on the Company’s business, financial position, results
of operations and prospects.
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2.1.5 Risks Related to Malfunctions in the Company’s Plants

As of the date of this Prospectus, the Company has six plants with sophisticated and complex equipment (for further details, see Section 4.5.2
(Manufacturing Processes). Essential equipment, or any other equipment involved in any of the production operations, may malfunction due
to, among others, the Company failing to perform periodic or emergency maintenance, deterioration of any parts or other unexpected events,
such asfires or weather fluctuations. The occurrence of any such events would impair the production capability of the Company, which in turn
would lead to a decline in the volume of products that it can produce and sell, in addition to the Company’s inability to fulfil its contractual
obligations. The occurrence of any such event could have a material adverse effect on the Company’s business, financial position, results of
operations and prospects.

2.1.6 Risks Related to Products Quality and Manufacturing Defects in the
Company'’s Products

The Company relies primarily on the quality of its products in the success of its business and in achieving specific sales targets. The quality of
the Company’s products requires compliance with applicable quality policies and standards, which in turn rely on control and quality systems
and quality control training programmes. The Company’s failure to maintain the quality of its products, or the effectiveness of its quality
control systems, may affect the competitiveness of its products, particularly when compared to competing products. This could adversely affect
the Company’s reputation, which would have a material adverse effect on the Company’s business, financia position, results of operations
and prospects.

In addition, the occurrence of malfunctions or manufacturing accidents may lead to defectsin the Company’s products, which would adversely
affect the Company’s products quality and reputation.

2.1.7 Risks Related to the Development of a New Facility and Asset Replacement

For any new plant that the Company builds, its ability to complete construction on atimely basisand within budget is subject to certain risksand
challenges. In particular, to establish anew plant, it is required to make an accurate assessment of the market size and the economic feasibility
of such establishment and obtain necessary permits and approvals from the relevant governmental entities, none of which is guaranteed to
be obtained by the Company. Establishment of a new plant for the Company also depends on its ability to secure the necessary financing to
complete the construction process. If the Company fails to correctly assess the economic feasibility of establishing new plants, fails to obtain
necessary financing in atimely manner, or fails to obtain the necessary permits and approvals to operate these new plants, this could have a
material adverse effect on the Company’s business, financial position, results of operations and prospects.

If the Company fails to complete construction of the new plants on schedule, find sites to expand its range of operations, find customers for
the additional products manufactured by the new plant, run the plant efficiently, or otherwise achieve the expected benefits of the new plant, as
well as replace or refurbish obsolete assets, the avail able capacity may prove to be a bottleneck in meeting customer ordersin atimely manner.
This would adversely affect the Company’s ability to increase its sales and operating income and could have a material adverse effect on its
business, financial position, results of operations and prospects.

2.1.8 Risks Related to the Company’s Inability to Implement its Growth and
Expansion Strategy in the Future

The Company regularly evaluates its expansion plans, including building new plants and production facilities, or expanding its projects under
construction and increasing production lines. Thisexpansion entails somerisks, including, but not limited to, the extent of the Company’s ability
to obtain additional financing contracts and their relative potential impact on the financia position of the Company, the Company’s ability to
integrate new plants and facilities into its operations, managing the expansion process efficiently, responding to changes and development in
the industrial methods and techniques on its business sectorsin atimely and cost-effective manner, and attracting and training the Company’s
key managers and employees to operate the new plants, facilities and machinery, in addition to the ability to continue efficiently operating the
Company’s existing plants and facilities. With respect to the expansion strategy adopted by the Company, the capital investments are focused
on the following: (i) modernisation of production lines; (ii) installation of accounting system “ERP”; (iii) vehicles; (iv) equipment; and (v)
buildings. Capital investments amounted to SAR 8.8 million, SAR 12.6 million, SAR 16.5 million and SAR 6.1 million in the financial years
ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G, respectively. The Company’sfailure to expand
and implement its future growth strategy or to manage the expansion process in the required manner would have a material adverse effect on
its business, financial position, results of operations and prospects.

2.1.9 Risk Related to the Company’s Reputation and the Quality of Services
Provided

Since its establishment, the Company sought to build a good reputation associated with its trademark and seeks to preserve its reputation and
trademark in the future by enhancing the quality of servicesit providesto its customers. Its reputation depends on severa factors, including the
product quality, competitive prices, fast delivery, and after-sal es services. Accordingly, the Company’sfailure to provide or maintain the quality
of services provided to its clientswill have amaterial adverse effect on its brand and reputation.

In addition, the Company’s inability to provide high-quality services may expose it to negative publicity that may harm its reputation, which
may lead to a decrease in customers demand for the Company’s products, or in some cases may expose it to lawsuits. The Company’s
reputation may be affected if it isnot able to maintain the quality of products provided to its clients, which would have amaterial adverse effect
on the Company’s business, results of operations, financial position, and prospects.
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2.1.10 Risks Related to Inventory Management

The Company depends on its inventory management for its understanding of the aluminium market, as well as its future products demand
forecasts to manage its inventory. Demand for the products, however, can be significantly different from the forecasts since it may be affected
negatively by new product launches in the market by the Company’s competitors, changes in product cycles, pricing, changes in customer
spending patterns, new entrants to the market, and other factors, which may result in lower demands for the Company’s products. If the
Company failsto accurately estimate the volume of products sought by its customers and otherwise adequately manage production quantities,
it may produce more products than is needed by its customers, resulting in excess inventory levels. Total inventory of products/ready goods
for the financial years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G amounted to SAR 12.2
million, SAR 23.6 million, SAR 23.8 million and SAR 23.9 million, respectively, representing 4.3 per cent., 5.6 per cent., 4.7 per cent. and
4.5 per cent. of the total current assets of the Company for the said periods, respectively, while inventory aging’s were 111 days, 78 days,
72 days and 97 days for the financial years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G,
respectively. Insofar asinventory allocation is concerned, the Company has allocated SAR 0.8 million as all ocations for slow-moving inventory
for the mentioned periods, respectively. Increase in inventory and mismanagement will adversely affect the Company’s business, financial
position, results of operations and prospects.

The Company maintains aminimum inventory level in relation to boxes, papers and other overhead material's, but does not maintain aminimum
inventory level (safety inventory) for aluminium products (which represented 65.0 per cent. of total raw material purchases during the financial
years ended 31 December 2022G). The Company maintained a safety inventory estimated at 3,000 tonnes, which is sufficient to cover one
month’s need for the manufacture of aluminium products during the financia years ended 31 December 2020G, 2021G and 2022G. During the
year 2023G, the size of the safety inventory increased to 6,000 tonnes to cover two months’ need.

In the event demand for aluminium products increase in the future and the Company is unable to meet such increase in demand, in addition
to any future plans to temporarily stop operation of its plants for scheduled maintenance, this would have a material adverse effect on the
Company’s business, financial position, results of operations, and prospects.

2.1.11 Risks Related to the Delivery of Products

The Company is subject to risks associated with its order delivery services as it relies on it for managing its fleet of vehicles and delivery
drivers to carry out delivery and distribution operations from its facilities to internal destinations in Riyadh region. For other regions inside
and outside the Kingdom, the Company contracts with logistics companies to carry out land, sea or air cargo operations as necessary to deliver
productsto clients. The Company’s contracts with the | ogistics companies are usual ly for aperiod of one year and are automatically renewable.
Such contracts are subject to several factors that may be affected by current market conditions, such as transportation prices, which in turn are
also subject to prevailing fuel prices. In addition, the performance of the logistics companies and the execution of their obligations (including
obtaining adequate insurance coverage) is beyond the Company’s control. Accordingly, any failure on the part of those service providers to
perform their obligations towards the Company in accordance with the agreed service levels would have a material adverse effect on the
Company’s business, results of operations, financial position, and prospects. The Company’s sales through order delivery channels (delivery
service providers) represented approximately 71.0 per cent., 70.0 per cent., 74.0 per cent. and 73.0 per cent. of the Company’s total sales for
thefinancia years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G, respectively. Those service
providers, the drivers and their vehicles could be, and have been in the past, involved in accidents which could have caused injuries or property
damage. Any such accidents expose the Company to financial liabilities and costs, which may not be sufficiently covered by any applicable
insurance agreements held by the Company and may affect the Company’s reputation and brand. Furthermore, the Company’s operations are
affected by the state of general road networks which may not be that developed in some areas. If the Company is not ableto maintain itsvehicle
fleet or employ qualified delivery driversin sufficient numbers, it may be unable to deliver productsto its customers and may fail toimproveits
standard of delivery to customersin the future, which would have an adverse effect on the Company’s business, results of operations, financial
position and future prospects.

2.1.12 Risks Related to Concentration of Sales from Major Customers

The total sales generated by the Company from its top ten customers accounted for 50.0 per cent., 44.2 per cent., 46.3 per cent. and 46.3 per
cent. of the Company'’s total sales in the financial years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30
June 2023G, respectively. Thetotal sales generated from the Company’stop five customers accounted for 45.4 per cent., 38.5 per cent., 38.1 per
cent. and 42.4 per cent. of the Company’s total salesin the financial years ended 31 December 2020G, 2021G and 2022G, and the six-month
period ended 30 June 2023G, respectively. Sales generated from the largest customer (Mohsen Saif Al Yafel & Partners Company) accounted
for 22.9 per cent., 17.6 per cent. 18.4 per cent. and 23.1 per cent. of the Company’stotal salesin thefinancia years ended 31 December 2020G,
2021G and 2022G, and the six-month period ended 30 June 2023G, respectively. (for further details about the Company’s major customers,
see Section 4.5.6 (Clients)).

In relation to the sales concentration across the Company’s business segments, the total sales generated by the Company’s from its top five
customers in the aluminium segment accounted for 52.9 per cent., 44.5 per cent., 31.9 per cent. and 44.5 per cent. of the total sales generated
for the same segment in the financial years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G,
respectively. The sales generated from the largest customer in this segment accounted for 23.7 per cent., 19.0 per cent., 19.5 per cent. and 26.6
per cent. of the total sales of the aluminium segment in the financial years ended 31 December 2020G, 2021G and 2022G, and the six-month
period ended 30 June 2023G, respectively. While the Company’s top five customers in the painting powder segment accounted for 28.6 per
cent. 27.9 per cent. and 20.3 per cent. of the total sales generated for the same segment in the financia years ended 31 December 2021G and
2022G and the six-month period ended 30 June 2023G, respectively. Sales generated from the largest customer in the painting powder segment
accounted for 20.4 per cent. 16.0 per cent. and 8.7 per cent. of the total sales generated by the painting powder segment in the financia years
ended 31 December 2021G and 2022G and the six-month period ended 30 June 2023G, respectively. (The Company did not generate any
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revenues in the painting powder segment during the financial year ended 31 December 2020G). As for the accessories segment, sales from
the five largest customers accounted for 39.4 per cent., 37.3 per cent. and 32.6 per cent. of the total sales generated for this segment in the
financial years ended 31 December 2021G and 2022G and the six-month period ended 30 June 2023G, respectively. Sales generated from the
largest customer in the accessories segment accounted for O per cent., 20.2 per cent., 15.7 per cent. and 13.0 per cent. of the total sales of the
accessories segment in the financial years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G,
respectively. (The Company did not generate any revenues in the accessories segment during the financial year ended 31 December 2020G).
(for further details about the Company’s major customers, see Section 4.5.6 (Clients)).

The Company’s sales and operating profits will be adversely affected if the Company loses one or more of its mgjor customers, or if there is
asignificant decrease in the business contracted with those customers. It is worth noting that the Company has sales contracts concluded with
80 per cent. of its customers, according to which it determines the mechanism for calculating the prices of the products sold on the basis of a
profit margin added to the cost of sale, but this cannot be considered if the Company’s agreements serve as a guarantee for a Company’s future
sales, as contracts are purchase-order based, which represent ad hoc requests at the customer’s discretion and needs and does not constitute any
obligation on the customer to purchase during the contract period. Also, there is no guarantee that the Company will be able to renew contracts
with mgjor customers or renew them on similar terms. Furthermore, the Company’s failure to fulfil its contractual obligationsto its customers,
such customers may terminate or not renew their contracts with the Company. If the Customer wereto lose any of these major customers, it may
lose a significant portion of its sales without having the ability to offset the same from other customers. The occurrence of any of these events
would have amaterial adverse effect on the Company’s business, financial position, results of operations and prospects.

2.1.13 Risks Related to Raw Materials Supplier Concentration

Saudi Arabian Mining Company (Ma aden) is the main supplier of it's the Company’s need for aluminium rods (which are used as raw
materials in the manufacture of aluminium products). The Saudi Arabian Mining Company (Ma aden) is the only supplier of aluminium rods
in the Kingdom. As aresult of the high concentration of key suppliers, the sustainability of the Company’s operations depends heavily on the
availability of raw materia supplied by these key suppliers. The Company’s purchase of raw materials amounted to SAR 240.0 million, SAR
516.0 million, SAR 754.2 million and SAR 263.7 million for the financial years ended 31 December 2020G, 2021G and 2022G and the six-
month period ended 30 June 2023G, respectively.

Thelargest two suppliers of the Company collectively provided 71.9 per cent., 65.1 per cent., 61.7 per cent. and 82.5 per cent. of the Company’s
total purchases of raw materials, which amounted to around SAR 172.4 million, SAR 335.8 million, SAR 465.3 million and SAR 217.4 million
for the financial years ended 31 December 2020G, 2021G and 2022G and the six-month period ended 30 June 2023G, respectively. Wheress:
(i) Saudi Arabian Mining Company (Ma aden) has provided 47.6 per cent., 44.7 per cent., 49.6 per cent. and 37.1 per cent. of the Company’s
total purchases of raw materials as of the financia years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30
June 2023G, respectively, with atotal value of SAR 58.3 million, SAR 105.3 million, SAR 90.9 million and SAR 119.6 million for the same
periods; and (ii) the second biggest Company supplier, Aluminium Bahrain (Alba) has provided 24.3 per cent., 20.4 per cent., 12.1 per cent.
and 45.4 per cent. of the Company’stotal purchases of raw materials as of the financial years ended 31 December 2020G, 2021G and 2022G,
and the six-month period ended 30 June 2023G, respectively, with atotal value of SAR 114.1 million, SAR 230.5 million, SAR 374.4 million
and SAR 97.9 million, respectively. The Company’s increased dependence on an external supplier for raw materia purchases would result in
additional risks related to the policies, laws and regulations applied in such countries, in addition to other risks associated with changesin the
policies and governmental and economic conditions of such countries.

Thelossof dealing with these suppliersor if the suppliers are unable to supply their products to the Company (asaresult of interruptionsto their
business or supply shortages) in atimely manner and to the standards required to meet customer needs, the Company may not be able to find
alternative suppliers or enter into contracts with them in a timely manner or on suitable terms and the Company’s production operations may
be disrupted (for further details about the suppliers, see Section 4.5.5 (Suppliers)). In addition, the Company’s business results are affected by
economic factors represented by fluctuationsin commodity prices, which have adirect impact on profitability marginsin addition to the impact
of market demand for the Company’s products. If these events were to occur, the ability of the Company to provide products to its customers
will be materially and adversely affected, which would have a material adverse effect on the Company’s business, financial position, results
of operations and prospects.

2.1.14 Risks Related to Operations Outside the Kingdom

The Company exportsits products (in the aluminium, powder coating and accessories segments) to customers outside the Kingdom. Theforeign
countries with the largest contributions to the Company’s revenue as of the six-month period ended 30 June 2023G are (in order) the Sultanate
of Oman, the Netherlands, Kuwait, Irag, Bahrain, United Arab Emirates, Egypt, L ebanon, India, the Kingdom of Jordan, Qatar, Sudan, Yemen,
and Syria (for further details on the value of transactions with each country, see Section 6.5.1.12 (Revenue by Geographic Location). From
its commercial operations carried out outside the Kingdom, the Company generated sales of around SAR 102.1 million, SAR 149.1 million,
SAR 171.1 million and SAR 79.5 million in the financial years ended 31 December 2020G, 2021G and 2022G, and the six-month period
ended 30 June 2023G, respectively, accounting for 28.4 per cent., 28.8 per cent., 22.8 per cent. and 23.6 per cent. of the Company’stotal sales,
respectively. As aresult, the Company is subject to risks related to doing business outside the Kingdom, such as:

* potentialy adverse tax consequences, including taxes resulting from changes in taxation policies or consequences from
erroneous enforcement thereof;

* compliance with the different and changing laws, regulations and court systems of jurisdictions where the Company operates
and compliance with a wide variety of foreign laws, treaties and regulations, as well as unforeseen changes in regulatory
requirements,

* rapid changesin governmental, economic and political policiesand conditions, palitical or civil unrest or instability, terrorism
or epidemics and other similar outbreaks or events;
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e customer preferences that may differ from the customers within the Kingdom including as a result of purchasing power
differences;

* lack of clarity asto whether certain contractual rights and provisions are lawful and enforceable; and

* restrictions on repatriation of profits from foreign operations to the Company.

The Company’s failure to effectively manage the market and operational risks associated with the Company’s operations would impede the
future growth of the Company’s business, increase operating costs or expose the Company to incur losses as aresult thereof, which would have
amaterial adverse effect on its business, financia position, results of operations and prospects.

2.1.15 Risks Related to Price Dumping

The Company faces significant risks related to aggressive market competition, which can resemble the effects of dumping. This competition
occurs when similar products are offered at lower prices, potentially even below cost, by competitors seeking to dominate the market or disrupt
the Company’s market position. Such pricing strategies can lead to severe pressure on the Company’s sales and profitability.

The Company operates in an environment where competitors might employ aggressive pricing strategies to gain market share or impede the
growth of other players. This situation can lead to achallenging market |andscape, necessitating constant vigilance and strategic responsiveness
from the Company. The potential for such intense competition requires the Company to continuously innovate, enhance product quality and
implement efficient cost management strategies to maintain its competitive edge.

The Company'’s ability to foresee, understand and effectively respond to these competitive challenges is crucia to its sustained success in
the Saudi Arabian market. Should the Company fail to adapt to these competitive pressures, it could face material and adverse effects on its
business, financial position, results of operations and/or prospects.

2.1.16 Risks Related to the Concentration of Company Ownership Among Current
Shareholders

The current Shareholders in the Company whose names are stated on page (xi) own 100.0 per cent. of the Company’s Shares prior to the
Offering. After completing Admission, the current Shareholders will collectively own 70.0 per cent. of the Shares and will therefore retain a
controlling stake in the Company enabling them to approve or reject decisions and matters presented at the Company’s General Assemblies.
This controlling stake will aso enable current Shareholders to nominate the majority of the Board of Directors and provide them with the
ability to elect and appoint members to the Board in proportion to the voting rights they possess. Accordingly, there is no assurance that the
minority shareholders will be able to effectively participate in the making of the Company’s decisions, whether in the Board of Directorsor in
General Assemblies after Admission. This limits the powers of minority shareholders due to the concentration of ownership among the current
Shareholders, which could have a material adverse effect on the Company’s business, financial position, results of operations and prospects.

2.1.17 Risks Related to the Treatment of Employees Bonuses

The Company’s shareholders waived SAR 3.9 million, SAR 7.2 million, and SAR 7.9 million during the years 2021G, 2022G and 2023G,
respectively, from dividends, which sum were alocated as bonuses to the Company’s employees.

If, in the future, the Company approves the payment of bonuses to its employees and the amounts were to be treated as an expense using the
accrual method (i.e., such amounts are deducted directly from expenses in the income statement), thiswill lead to an increase in the Company’s
expenses and thus a decrease in net income, which could have a material adverse effect on the Company’s business, financial position, results
of operations and prospects.

2.1.18 Risk Related to Asset Depreciation Rate

The Company has specialised machinery and equipment that it uses to manufacture its products with depreciation rates ranging from five
per cent. to 25.0 per cent. annually. As of 30 June 2023G, the depreciation rate of total assets reached 81.0 per cent., while the accumulated
depreciation rates of assets under property, machinery and equipment stood at 82.3 per cent. for machinery and equipment, 67.6 per cent.
for buildings, 84.0 per cent. for furniture and fixtures, 90.4 per cent. for extrusion moulds, 91.5 per cent. for leasehold improvements and
91.6 per cent. for vehicles. As a result of the high rate of the accumulated depreciation of assets, it is expected that the Company will incur
additional capital expenditures to maintain operation and maintenance of these assets, in addition to atechnical assessment on the sufficiency
of the planned capital expenditures to run and maintain these plants in the future to maintain targeted production capacity levels, along with
identifying requirements for any immediate replacement of existing assets. In the event of the Company’sfailure to replace, renew or maintain
old assetsin atimely manner, the Company’s available capacity would create an obstacle in meeting customers' demands on time, which would
adversely affect the ability of the Company to increase its sales and operating income, thus materially and adversely affecting its business,
financial position, results of operations and prospects.
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2.1.19 Risk Related to the High Occupancy Rate of Production Lines for the
Accessories Sector

The Company operates in three different business segments, namely (i) aluminium; (ii) powder coating products; and (iii) accessories (for
further details on the Company’s business segments, see Section 4.5.1 (Business Segments)). The Company began commercia operation of
accessories products in the financial year ended 31 December 2021G. The accessories segment achieved revenues amounting to SAR 14.9
million, SAR 43.2 million and SAR 19.3 million in the financial years ended 31 December 2021G, 2022G and the six-month period ended 30
June 2023G, respectively, representing 2.9 per cent., 5.8 per cent. and 5.7 per cent. of the Company’s total revenues during the same periods.
The occupancy rate of production lines for the accessories segment has reached to relatively high rates. The occupancy rate of the production
lines for the largest product by sales in the accessories segment (the rubber for assembling metal and wood products) reached 91.5 per
cent.,87.4 per cent., and 94.5 per cent. in thefinancial years ended 31 December 2021G, 2022G and the six-month period ended 30 June 2023G,
respectively, while the occupancy rate of the production lines for the second largest product by sales in the accessories segment (anti-dust
brush) reached 79.5 per cent., 89.4 per cent., and 83.3 per cent. during the same periods, respectively. If the customers demand increases in the
accessories segment in the future, the Company will not be able to cover such demand based on its current production capacity in such segment
and will be forced to expand its production lines for the accessories segment, which will have a material adverse effect on the Company’s
business, financia position, results of operations and prospects.

2.1.20 Risks Related to Collecting Receivables from the Company’s Customers

The Company may face difficulties in effectively collect accounts receivable. The Company’s accounts receivable (including the commercial
account receivables, notes receivables and cheques pending collection) that were over one year past their due date amounted to SAR 44.0
million, SAR 43.7 million, SAR 30.8 million and SAR 41.9 million, representing 20.9 per cent., 14.6 per cent., 8.9 per cent. and 12.2 per cent.
of its accounts receivable for the same periods.

The following table shows the aging of accounts receivable for the financia years ended 31 December 2020G, 2021G and 2022G and the
six-months period ended 30 June 2023G (for further details about the aging of accounts receivable for commercial account receivables, notes
receivable and cheques pending collection, see Section 6.5.2.2 b (Current Assets - Trade Receivables and Other Current Assets)):

Table2.1: Aging of Accounts Receivable for the Financial Years Ended 31 December 2020G, 2021G and 2022G and the Six-Month
Period Ended 30 June 2023G

31 December 2020G 31 December 2021G 31 December 2022G 30 June 2023G
Audited @ Audited @ Audited @ Reviewed
8 8

Total book g | 885 g | 885 g | 885 g | 885
value- SAR 2w | @ as 2 | @25 = = S 2o 2 | @ as
S8 | S88 S8 | SEB8 S8 | £E88 S8 <88
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Undue 109,619 27,843 137,462 128,765 51,315 180,080 148,310 59,814 208,124 120,205 49,155 169,360

Payment overdue

from zero to 90 13,605 6,527 20,132 27,750 19,032 46,782 42,564 16,751 59,315 54,528 19,115 73,643
days

Payment overdue

from 91 - 180 3,137 323 3,460 16,787 3,719 20,506 20,556 602 21,158 18,051 6,848 24,899
days

Payment overdue

from 181 - 270 2,292 303 2,595 5,004 235 5,239 7,863 8,160 16,023 15,090 4,118 19,208
days

Payment overdue

from 271 - 365 2,959 25 2,984 2,687 301 2,988 9,839 - 9,839 9,654 4,674 14,328
days

Payment overdue

for morethan 365 30,050 13,930 43980 30,985 12,678 43,663 19,955 10,860 30,815 29,051 12,809 41,860
days

Total 161,661 48950 210,611 211,978 87,280 299,258 249,087 96,187 345274 246,579 96,719 343,298
Allowance for

expected credit 29,120 11,041 40,161 34,063 11,665 45,728 19,882 10,717 30,599 20514 10,888 31,402
losses

Source: Management’s information

@ Audited financial statements for the year ended 31 December 2021G.

@ Audited financial statements for the year ended 31 December 2022G.

@ Interim financial statements for the six-month period ended 30 June 2023G.
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While provisions for write-down amounted to SAR 40.1 million, SAR 45.8 million, SAR 30.6 million and SAR 31.4 million as of 31 December
2020G, 2021G, 2022G and 30 June 2023G, respectively, there is no guarantee that such provisions are sufficient. If any of the Company’s
debtors experience difficultiesin their businesses and financial position, this may lead to an increase in uncollected bills, and consequently they
may fail to pay their debts or fulfil any compensation obligations to the Company when due.

The Company has a mechanism for collecting the account receivables whose due dates are in excess of 365 days, namely by appointing a
specialised law firm to follow up and collect such account receivablesand carry out all necessary legal proceduresto follow up on the collection
thereof. However, the Company cannot guarantee that it will be able to collect these account receivables, as any failure to make payments when
due, the bankruptcy or insolvency of the Company’s customers, especially the major customers, or the inability of the law firm to collect such
debts for any reason would have amaterial adverse effect on the Company’s business, financial position, results of operations and prospects.

2.1.21 Risks Related to Epidemics

The spread of infectious diseases, or any threat or fear related to public health could have amaterial adverse effect on the Company’s business.
In December 2019G, a novel strain of coronavirus disease (COVID-19) was first reported in Wuhan, Hubei Province, China. This disease
has spread in most countries of the world, causing many countries, including the Kingdom, to take various measures to limit the spread of
the coronavirus, including imposition of temporary restrictions, such as travel bans, curfews, banned movement between the cities within
the Kingdom and restriction of activities that do not allow social distancing, aong with requiring people coming from other countries to
stay in quarantine for a certain period of time. The Company’s supply chain was affected by the impact of COVID-19 on both domestic and
external raw material suppliers, delaying the Company’sreceipt of raw materials from these suppliers. Such materialsinclude aluminium pallet,
polyester resin, titanium polyvinyl chloride, polyethylene and pulling moulds, which is are main components of aluminium retainers, painting
powder, and aluminium accessories, with the average delivery time to the Company from the group of local and regional suppliers of 35 days
in 2020G (compared to 15 days in 2019G), while the average delivery time from international suppliers was three to four months in 2020G
(compared to two to three monthsin 2019G).

Therearealso risks associated with the Company’s empl oyees getting i nfected with the virus, which may |ead to restrictions on their movements
and work, and thus affect the daily operations of the Company. There are also risks related to the collection of debts owed by its clients due
to the pandemic. It is also difficult to assess the magnitude of the expected impact of Coronavirus pandemic at the current time, which may
have long-term implications for the relevant business segments, the supply chain in general and the Company and its resources in particular.

It is worth noting that, based on aroyal decree, the Ministry of Energy provided support to commercial, industrial and agricultura activities
by offering a 30.0 per cent. discount on electricity billsin the months of April and May 2020G, as the value of the discount to the Company
amounted to approximately SAR 0.1 million in the financial year ended 31 December 2020G. Moreover, the government supported private
sector companies through the Sanid programme, whereby 60.0 per cent. of Saudi employees’ basic salaries and housing allowance are paid
during a period of three months (from May 2020G to July 2020G), followed by an extension of the period by two months (from August 2020G
to September 2020G). For some sectors, where the support rate was reduced to 50.0 per cent. for the wages of Saudi employees, the value
of the support to the Company amounted to approximately SAR 0.3 million in the financial year ended 31 December 2020G. In addition
to government support during the COVID-19 pandemic, owners of leased assets have provided the Company with a grace period for lease
payments, which have been rescheduled. The impact of the value of government support for the Company during the pandemic period (which
amounted to approximately SAR 0.423 million in the financial year ended 31 December 2020G) estimates the income statement for the
financial year ended 31 December 2020G at a value higher than the actual value (if the Company had not benefited of government support).
It is worth noting that not repeating this type of support will have a material negative impact on the Company’s business, financial condition,
results of its operations and future expectations.

The scale of the Coronavirus impact on the Company’s operational and financial results depends on different factors that are not within the
Company’s control, such as the continuation of the pandemic, any other variations thereof, any new information that may appear in relation
to the severity of the virus or any other measures taken by governments or companies in response to the pandemic, especialy as it pertains
to locations where the Company operates, and how fast and effective those measures are in fighting the virus, including vaccinations and
their timings. All these factors remain uncertain for now. The Covid-19 pandemic and the global volatile economic conditions caused by it,
has exacerbated some of the risk factors mentioned in this section. Respread of the virus in several countries, including new variations, and
the duration of the Covid-19 pandemic or any other disease that spreads in the future could adversely affect the global economy and capital
markets. In case of further spread of Covid-19 or any other disease and continued restrictions imposed to limit its spread, this will have a
material and adverse impact on the Company’s business, financial position, results of operations and future growth.

2.1.22 Risks Related to Related Party Transactions and Agreements

Initsordinary course of business, the Company entersinto agreements with certain Related Parties, including companies which some members
of the Company’s Board of Directors are members of its boards or shareholders (for further details about transactions and agreements with
Related Parties, see Section 2.1.22 (Risks Related to Related Party Transactions and Agreements). All such transactions are entered into
pursuant to written agreements governing the contractual relationship between the parties. All the Company’s transactions and agreements with
the Related Parties are concluded on an arm’s length basis.

Related Party transactions are reflected and recorded in the financial statementsin accordance with IFRS (see Section 19 (Financial Statements
and Auditor’s Report)).

The Company entered into transactions with Alwan and Alfa regarding the purchase of powder coating products and accessories, and these
transactions stopped after the financial year ended 31 December 2020G, as these companies were merged as branches of the Company. In
addition, the Company concluded transactions with Ral Investment Company regarding renting residential buildings for workers and point-
of-sale showrooms.
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The total balance of trade payables to Related Parties amounted to SAR 10.5 million, SAR 0.8 million, SAR 0.6 million and SAR 0.6 million
during the financia years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G, respectively,
comprising 3.9 per cent., 0.5 per cent., 0.3 per cent. and 0.3 per cent., respectively, of total trade payables of the Company in the same periods.

If contracts and transactions with Related Parties are not executed in accordance with written agreements, not concluded on an arm’s length
basis, or not approved by the General Assembly (to the extent any Director has a direct or indirect interest), this would have an adverse effect
on the Company’s business, financial condition, results of operations and prospects.

2.1.23 Risks Related to Engagement of Board Directors or Senior Executives in
Business Competing with the Company’s Business

Asof the date of this Prospectus, none of the Directors or Senior Executives participate in any activities that compete the Company’s activities.
Some of the Company’s Directors or Senior Executives may compete with the Company, either through their membership in boards of directors
or through ownership in business that fall within the framework of the Company’s business, and which are similar to or competitive with the
Company’s business, whether directly or indirectly. In the event of aconflict of interest between the business of the Company and the business
of the Directors or Senior Executives, this will have a material adverse effect on the Company’s business, results of operations, financial
position and prospects.

Some Directors and Senior Executives can access the internal information of the Company and may use that information for their own interests
or in contradiction with the Company’s interests and objectives. If the Directors and Senior Executives who have interests conflicting with the
Company have a negative influence on the Company’s decisions, or if they use the information available to them about the Company in away
that harmsitsinterests, it will have amaterial adverse effect on the Company’s business, results of operations, financia position and prospects.

As of the date of this Prospectus, none of the Directors or Senior Executivesis a party to any agreement, arrangement or understanding under
which they are subject to any obligation that prevents them from competing with the Company or any similar obligation in relation to the
Company’s business. However, to engage in businesses competing with the Company, the Directors must obtain approval from the General
Assembly in accordance with Article 44 of the Corporate Governance Regulations and Article 27 of the Companies Law.

2.1.24 Risks Related to Failure to Adequately Maintain the Confidentiality and
Integrity of Customer’s and Employee Data

The Company collects, transfers and processes client and employee datain the normal course of its business through information systems, and
such information kept by the Company, or other parties that the Company contracts with to obtain their services, includes data on clients and
employees, ID numbers, dates of birth and other private data. Some of this datais private and may be atarget to some external parties, such as
criminals, whether individuals or organised groups, “€lectronic hackers’, disgruntled employees, whether current or former, and others. The
failure of the Company to maintain the confidentiality and integrity of client and employee datawill lead to a change in the behaviour of current
or potentia clientsin a way that affects the Company’s ability to retain its current customers and attract new customers, which will have a
material adverse effect on the Company’s business, financial position, results of operations and prospects.

Adherence to variable privacy and security laws may also lead to an increase in costs due to the necessary changes in laws and because of the
imposition of new restrictions or controls on the Company’s business model s and the devel opment of new administrative processes. In addition,
these laws, conditions and regulations may impose further restrictions on the Company’s process of collecting identity datain one or more of
the Company’s databases, as well as disclosing and using them. Failure to comply with the privacy laws or general requirements of the sector
or any security breach that includes embezzlement, loss or disclosure of personal, sensitive or confidential data without authorisation may
result in the Company incurring fines, penalties and lawsuits, and the occurrence of any of the above would have a material adverse effect on
the Company’s business, financial position, results of operations and prospects.

2.1.25 Risks Related to Trade Payables

The balance of trade payables by the Company as of 31 December 2020G, 2021G, 2022G and as of 30 June 2023G accounted for 12.7 per cent.,
8.8 per cent., 13.7 per cent. and 14.5 per cent. of the total liabilities, respectively, which amounted to SAR 14.4 million, SAR 13.9 million,
SAR 25.2 million and SAR 29.4 million during the same periods, respectively. The percentage of trade payables to the Company’s five largest
suppliers accounted for 27.0 per cent., 60.4 per cent., 45.7 per cent. and 34.4 per cent. of the total balance of trade payables, which amounted to
SAR 3.8 million, SAR 8.4 million, SAR 11.5 million and SAR 10.1 million, respectively. The repayment period granted to the Company by its
suppliers ranges from one day to 90 days, in general. In case of adecrease in the days of payment terms, thiswould affect the liquidity position
of the Company and which will negatively affect its working capital. Moreover, if the Company is not able to pay in full its trade payables or
settle them during the period agreed upon with the suppliers, this may prevent the Company from obtaining advance purchase agreements on
suitable terms in the future. This would have amaterial adverse effect on the Company’s business, results of operations, financial position and
prospects.

2.1.26 Risks Related to Financing

Certain of the Company’s existing financing arrangements contain covenants that imposes operating and financial restrictions on the Company.
Such restrictionsinclude: (i) arequirement to maintain certain current, maximum leverage ratios; (ii) restrictions on a change of control of the
Company; and (iii) limitations on incurring further indebtedness. Such restrictions may affect the Company’s flexibility in planning for, and
reacting to, changes in its business or economic conditions and otherwise prohibit or limit its ability to undertake certain business activities
without the consent of its lenders. For further details on financing agreements, see Section 12.5 (Financing Agreements). The Company’s
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ability to comply with such covenants and restrictions may be affected by eventsbeyond its control, and thereis no guarantee that the Company
would be able to obtain the lenders' consent to waive or amend covenants that are necessary or beneficia for the Company’s business, which
may have an impact on the Company’s performance. Any request for waivers or amendments may result in increased costs to the Company,
or also lead lenders to modify the terms of the existing financing arrangements or impose additional operating and financial restrictions. If the
Company is unable to comply with any of the covenants in its current or future financing arrangements and/or are unable to obtain a waiver
or amendment, a default could occur under the terms of such agreements, and could lead to acceleration or enforcement of repayment of such
financing arrangements. In such circumstances, there can be no assurance that the Company would be able to access sufficient alternative
funding to meet all such repayments. The Company’sreliance on financing facilities to finance its business constitutes arisk initself dueto the
possibility of their termination for violations of any of their conditions or expiration of their respective terms, without the same being renewed.
As of the date of this Prospectus, two financing agreements concluded by the Company with Banque Saudi Frans are still under renewal. The
occurrence of any of the above events will have a material adverse effect on the Company’s business, financial position, results of operations
and prospects.

For its business expansion, the Company also relies, among other things on, its ability to secure additional financing, through obtaining
adequate financing or refinance its existing financings depends on several factors, including itsfinancial performance and results of operations,
as well as other factors beyond its control, such as macroeconomic conditions, financial market conditions, international interest rates, the
availability of financing from banks or other financiers, investor confidence in the Company and economic and political conditions in the
Kingdom. If the Company isunableto obtain any required financing or refinanceits existing financingsin atimely manner, at areasonable cost,
on acceptable terms, or at al, it may be required to scale back, defer, curtail or abandon its investments or any planned operations. This would
have amaterial adverse effect on the Company’s future strategy, business, results of operations, financial position and prospects.

Moreover, the Company’s indebtedness, combined with its other existing and any future financial obligations and contractual commitments,
could have other important negative consequences, such as:

* allocating asubstantial portion of the Company’s cash flow from operationsto payments on itsindebtedness, thereby reducing
funds available for working capital, capital expenditures, sales and marketing efforts, and other purposes;

¢ increasing the Company’s vulnerability to adverse economic and industry conditions, which could place it at a competitive
disadvantage compared to its competitors that have proportionately |ess indebtedness;

* limiting the Company’s flexibility in planning for, or reacting to, changes in its business and the appropriate response to
them; and

¢ limiting the Company’s ability to sustain its operations or achieve its planned rate of growth, including limiting its ability to
make investments into new geographic areas in the Kingdom.

The above factors would have a material adverse effect on the Company’s business, financial condition, results of operations and prospects.

2.1.27 Risks Related to Board Members’' and Shareholders’ Personal Guarantees to
Obtain Credit Facilities

The Company depended on guarantees provided by Mansour Kamil Ibrahim Al-Fattouh (Shareholder and Chairman), Nasir Kamil Ibrahim
Al-Fattouh Al-Blwi (Shareholder and member of the Board of Directors) and Muwaffaq Kamil Ibrahim Al-Fattouh Al-Blwi (the commercial
banks with which the Company concluded financing agreements, were notified of the demise of the shareholder and member of the Board of
Directors, Muwaffag Kamil Ibrahim Al-Fattouh Al-Blwi - may God rest his soul —on 25 JumadaAl-akhirah 1445H (corresponding to 7 January
2024G)) to acquire credit facilities from anumber of commercial banks. These guarantees consist of joint and several guarantees with different
amounts depending on the relevant financing agreement. These guarantees are linked to promissory notesissued by the Company for the same
amounts, which are as follows:

* thefacilities agreement the Company entered into with the Banque Saudi Fransi dated 10 Rajab 1442H (corresponding to 22
February 2021G): personal guarantees of SAR 69.0 million;

» thefacilitiesagreement the Company entered into with the Saudi British Bank (SABB) dated 5 Shawwal 1444H (corresponding
to 25 March 2023G): personal guarantees of SAR 85.0 million; and

* thefacilities agreement the Company entered into with the Alinma Bank dated 3 Thul-Qi’dah 1444H (corresponding to 23
April 2023G): personal guarantees of SAR 80 million.

Consequently, if the given guarantees were to be cancelled, and the Company were unable to acquire further support and guarantees from the
aforementioned sharehol ders, the banks may require the submission of additional guarantees and the Company may not be able to provide them
without an increase in the cost of financing or not at all, and the banks may refuse to provide financing on appropriate terms or not at all, al
of which would have a material adverse effect on the Company’s business, financial position, results of operations and prospects (for further
information about these guarantees, see Section 12.5 (Financing Agreements)).

2.1.28 Risks Related to Adverse Changes in Interest Rate

In its expansion strategy, the Company relies on financing facilities obtained from commercial banks. Therefore, the Company’s financing
arrangements are largely affected by interest rates, which are deemed highly sensitive to a number of factors that are beyond the control of the
Company, including Government, monetary and tax policies aswell as domestic and international economic and political circumstances. Asthe
Company has not concluded any hedging agreements to reduce its higher interest rate exposure risks, an increase in interest rates and related
financing costs may lead to reducing the Company’s profitability and cash flow, which would have amaterial adverse effect on the Company’s
business, financia position, results of operations and prospects.
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2.1.29 Risks Related to Liability for Warranty Claims

Under its contracts with clients, the Company provides awarranty for the servicesit provides, guaranteeing the work performed against defects
in workmanship and material. If awarranty claim occurs, it could require the Company to re-perform the services or to repair or replace the
warranted item, at a cost to the Company. It could also result in other damagesif it is not able to adequately satisfy its warranty obligations. In
addition, the Company may be required under contractual arrangementswith its clientsto warrant any defectsor failuresin materialsit provides
that it purchases from third parties. While the Company generally requires suppliers to provide it warranties that are consistent with those it
provides to its clients, if any of these suppliers defaults on their warranty obligations to the Company, it may incur costs to repair or replace
the defective materials for which it is not reimbursed. Costsincurred as aresult of warranty claims could have a material adverse effect on the
Company’s business, financial position, results of operations and prospects.

2.1.30 Risks Related to Reliance on Executive Management and Key Personnel

The Company'’s success depends upon the continued service and performance of its Executive Management and other key personnel on whom
the Company depends upon due to their extensive experience in the sector and contribution to its operations. In particular, the Company
relies on certain key individuals who have valuable experience in the industrial sector and who have made substantial contributions to the
development of its operations. The Company may not be able to retain its key personnel that have the skills and technical knowledge necessary
to the Company. The loss of the services of members of the Company’s Executive Management or key employees could prevent or delay the
implementation and completion of its strategic objectives, could divert management’s attention to seek certain qualified replacements or could
adversely affect its ability to manage its business effectively. Each member of the Executive Management or key employees may resign at any
time. If the Company losesthe ability to hire and retain key executives and employeeswith high levels of skillsin appropriate domains, it would
have an adverse effect on the Company’s business, financial condition, results of operations and prospects.

2.1.31 Risks Related to Inability to Attract and Retain Qualified Employees

There is intense competition to attract qualified employees with the skills and technical knowledge in the aluminium production sector in
particular, and the industrial sector in general that are required by the Company. The Company may need to invest financial and human
resources to attract and retain new employees and it may not realise returns on these investments. The Company'’s failure to attract and retain
qualified employees in the future will negatively affect its ability to effectively and efficiently manage its business, which would have an
adverse effect on the Company’s business, financial position, results of operations and prospects.

2.1.32 Risks Related to Employee Misconduct or Errors

Employee misconduct or errors could result in violation of law by the Company, which would |ead to sanctions being imposed on the Company
by the competent authorities. They could also result in health and safety violations that could lead to contractual breaches and payment of
indemnities for damages. Such monetary conseguences varies based on the misconduct and errors and could also damage the Company’s
reputation. Such misconduct and errors may be dueto misuse of Company’sinformation or, disclosure of confidential information, dissemination
of misleading information, non-compliance with applicable laws or internal controls and procedures, including failure to document transactions
properly in accordance with the Company’s standardised documentation and processes (or to take appropriate legal advice in relation to non-
standard documentation, as required by the Company’sinterna policies) or to obtain proper internal authorisation or permission. If employees
commit any of these misconduct or errors, it would materially and adversely affect the Company’s business, financia position, results of
operations and prospects.

2.1.33 Risks Related to Reliance on Information Technology Infrastructure

The Company depends on the information technology systems of its production and sales management services, for billing and financial
reporting and for digital marketing and public information. For efficiency of operations, the Company depends on the effectiveness and
efficiency of these systems.

The Company’s information technology systems may be negatively impacted by computer viruses, natural disasters, hacker attacks, hardware
or software malfunctions, electrical current fluctuation, cyberterrorism and other similar factors. Additionally, a breach of the Company’s
cyber security measures could result in the loss, destruction or theft of confidential or proprietary data, which could cause the Company to bear
liability or incur material losses to customers, suppliers or third parties dealing with the Company.

Cyber-attacks and other cyber incidents are occurring more frequently, and are constantly evolving in nature and sophistication. The Company’s
failure to maintain appropriate cyber security measures and keep abreast of new and evolving threats may make its systems vulnerable. The
vulnerability of the Company’s information system, any failure of such system or the Company’s failure to detect or respond to information
system incidents in atimely manner will have a material adverse effect on the Company’s business, financial condition, results of operations
and prospects. Similar risks exist with respect to third parties who may possess the Company’s confidential data, such as its information
technology support providers, professional advisors and banks and financial institutions with whom the Company deals, which will result to
material adverse effect on the Company’s business, financial condition, results of operations and prospects.

16 #% TABLE OF CONTENTS



2.1.34 Risks Related to the Adequacy and Availability of Insurance Coverage

The Company maintainsavariety of insurance policiesto cover its operations, machines, equipment and warehouses, including to cover general
liability, automobile liability, workers' compensation, fire insurance, its employee group health insurance policy and other types of coverages.
Furthermore, the company is currently seeking to insure customer indebtedness. The insurance coverage may not be sufficient in all cases or
may not cover al the risks that the Company is exposed to. Uninsured losses may occur, or their amount may exceed the insurance coverage.
In addition, the Company’s insurance policies include exceptions or limitations to coverage under which certain types of losses, damages and
liabilities are not covered by the insurance, such as losses resulting from deliberate errors by the Company or one of its employees. In these
cases, it could incur losses that could have an adverse effect on the Company’s business and results of operations. The Company’s inability to
renew its existing levels of coverage on commercially acceptable terms, or at all, or in case of lack of or unavailability of adequate insurance
for the various areas at its business would have a material adverse effect on the Company’s business, financial position, results of operations
and prospects. For further information, see Section 12.6 (Insurance Policies).

2.1.35 Risks Related to Contracts with Third Parties

The Company entered into many contracts and agreements with suppliers, customers and other parties, and some of these agreements will
expirein the next few years, as the terms of the agreements range between one year and two years (for further details about agreements entered
into between the Company and its suppliers and customers, see Section 12.4 (Material Agreements)). There is no guarantee that these contracts
will be renewed. In the event that they are renewed, there is no guarantee that they will be renewed under terms that are similar to their current
terms. If the Company failsto renew any of those contracts on terms that are not favourable for the Company, or at all, thiswill have a material
adverse effect on the Company’s business, results of operations, financial position and prospects.

2.1.36 Risks Related to Reliance on Leased Real Estate Properties

Several of the Company’sfacilities (including factories, workers' accommodation/housing and points of sale) have been constructed on leased
land parcels. The leases generally have terms of ten to twenty-four years and typically provide for renewal options for a variable number of
years subject to agreement of both parties (for further details about properties |eased by the Company, see Section 12.7.2 (Leases)). Asaresult,
if the Company fails to maintain continuity of these agreements, or negotiate renewals on acceptable terms that are not less favourable than
the current terms, this would have a material adverse effect on the Company’s business, results of operations, financial position and prospects.
Additionally, any of the leased property owners can terminate the |lease agreements and reguest for eviction of relevant properties under short
notice, which would adversely affect the Company’s business, results of operations, financial position and prospects.

2.1.37 Risks Related to Health, Safety and Environment

The Company’s operations are subject to awide range of laws and regulations related to environmental protection and the preservation of the
workplace in a safe condition, such as the Environment Law, which is supervised by the Ministry of Environment, Water and Agriculture. The
Company’s work carries many safety risks, as the industrial sector is characterised by high operational risks, including electric shocks, fires,
mechanical failures and weather-related accidents, as well as transportation accidents and equipment damage. Such risks may result to injury
or death to any of the Company’s employees, damage to its property or equipment or suspension, aswell as other relevant damages, which may
result in suspension of operations, substantial claims against the Company, and may even result in the Company falling under criminal liability.

2.1.38 Risks Related to Sponsoring Non-Saudi Employees

As per the applicable laws and regulations of the Kingdom, anon-Saudi employee may only work for his’her sponsor and the relevant employer
or through contracting with companies that speciaise in supplying workforce based on the businesses' needs. As of the date of this Prospectus,
all of the Company’s employees are either under its sponsorship or are legally employed based on the needs of the businesses. Noting that the
presence of employees working for the Company who are not under its sponsorship would expose the Company to fines and penaltiesimposed
by the competent authorities, including financial or administrative penalties, such as preventing the Company from recruiting non-Saudi
employees or from renewing the residencies of current employees. This may also lead to the Company losing alarge number of its employees
if the competent authorities decided to deport the violating employees, which would have amaterial adverse effect on the Company’s business,
financial position, results of operations and prospects.

HRSD officially announced the launch of the “Improving Contractual Relationships’ initiative, which encompasses a number of policies
and controls, including the replacement of the kafala (sponsorship) system with an employment contract system between the employer and
expatriate worker, effective as of 14 March 2021G. Under this initiative, the Kingdom strives to improve and promote the efficiency of the
work environment, enhance the flexibility, effectiveness and competitiveness of the labour market and raise its attractiveness in line with
international best practices, while activating the contractual reference in the employment rel ationship between employers and employees based
on adocumented employment contract between them through the contract documentation programme. The job mobility service also allowsthe
expatriate workers to switch to another job upon the expiry of his’her employment contract without the employer’s consent. Furthermore, the
initiative also defines the mechanisms of mobility during the term of the contract, provided that the notice period and applicable controls are
adhered to. The exit and return service allows expatriate workersto travel outside the Kingdom upon submitting an application, while notifying
the employer electronically. The final exit service enables expatriate workers to leave immediately upon the expiry of the contract, while
notifying the employer electronically, without the employer’s consent. Thereis al so the option to leave the Kingdom where the worker bears all
of the consequences of the termination of the contract. All of these services are already available through Absher and HRSD’s Qiwa platform.
As aresult, the Company may be adversely affected in the event that alarge number of employees decide to switch to other companies, and
the Company is not able to prevent them except to the extent permitted under their employment contracts. Hence, the Company may face
difficultiesin contracting with new employeesto replace them. Should the Company |ose alarge number of its employeesdueto their switching
to other companies and be unable to hire new employees to replace them, it would have a material adverse effect on the Company’s business,
financial position, results of operations and prospects.
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2.1.39 Risks Related to Litigation

The Company may become involved in lawsuits and regulatory actions related to its business operations with multiple parties, including
suppliers, customers, employees, or regulatory authorities. The Company may aso be the claimant in such lawsuits or litigations. Any
unfavourable outcome in such litigation and regulatory proceedings would have amaterial adverse effect on the Company’s business, financial
position, results of operations and prospects.

In addition, regardless of the outcome of any litigation or regulatory proceedings, these proceedings could result in substantial costs and may
reguire that the Company devote substantial resources to defend against these claims, which would have a material adverse effect on the
Company’s business, financial position, and results of operations and prospects. As of the date of this Prospectus, the Company has initiated
35 cases against third parties with atotal amount of SAR 38.3 million, and there are no cases initiated against the Company. The Company has
aprovision against doubtful debts (including the amounts claimed by the Company under such lawsuits) amounting to SAR 31.4 million as of
30 June 2023G (for further details regarding the Company’s litigation, see Section 12.11 (Litigation)).

2.1.40 Risks Related to Licences and Approvals

In order to carry out and expand its business, the Company needsto maintain or obtain avariety of licences, certificates, permits and approvals
from regulatory, legal, administrative, tax, and other authorities and agencies, in both the Kingdom and abroad, in particular, an operation
licence from the Saudi Authority for Industrial Cities and Technology Zones for al its facilities in the Kingdom. The processes for obtaining
these licences, certificates, permits and approvals are often lengthy and may be terminated or suspended if the licensee fails to comply with
certain requirements. As of the date of this Prospectus, the Company has no expired licences (for further details on Government consents,
licences and certificates, see Section 12.3 (Government Consents, Licences and Certificates)). The Company may be subject to penalties and
finesif it continuesto operate without obtaining the above licences. Furthermore, when renewing or modifying the scope of alicence, certificate
or permit, the relevant authority may not renew or modify such licence, certificate or permit and may impose conditions that will adversely
affect the Company’s performance if it does renew or modify such licence, certificate or permit. If the Company is unable to maintain, obtain
or renew the relevant licences, permits and approvals, its ability to achieve its strategic objectives would be impaired, it may be forced to close
down its facilities that do not have licences or become subject to financial penalties imposed by the competent authority, any of which could
have amaterial adverse effect on the Company’s business, financial position, results of operations or prospects.

2.1.41 Risks Related to Developing and Maintaining Favourable Brand Recognition

The Company’s business is heavily dependent upon the favourable brand recognition that its “TALCO” brand has in the Kingdom. It invests
inits “TALCO" brand and incurs expenses to promote it, including through partnerships and advertising campaigns. As of the date of this
Prospectus, the Company has three registered trademarks under its name. (for further details see Section 12.10.1 (Trademarks)). Factors
affecting brand recognition are often outside the Company’s control and its efforts to maintain or enhance favourable brand recognition, such
as marketing and advertising campaigns, may not have their desired effects. Moreover, unfavourable publicity concerning the “TALCO” brand
or theindustrial sector in general, whether on the internet, social media or otherwise, could damage the brand and accordingly have a material
adverse effect on the Company’s business, results of operations, financial condition, or prospects.

2.1.42 Risks Related to Marketing Activities

The Company devotes resources to marketing and public relations programmes that inform consumers about the Company’s products and
offered services. Marketing plansusually take relatively longer timeto accomplish their desired goal's, which may lead the Company to increase
its spending on this area. However, success or adequacy of these marketing and public relation programmes is not guaranteed, and therefore the
Company may haveto intensify or replace these programmes with other ones, thusincurring additional financial costs. The Company must also
keep pace with arapidly changing media environment and advertising and marketing channels. If the Company’s allocated costs for marketing
programmes are insufficient to realise the intended objectives or if the Company’s marketing and public relations efforts are not effective and
commensurate with the current media environment, then the Company’s brand recognition, competitive position, reputation and market share
may suffer. This, in turn, could lead to lower sales and profits, which would have amaterial adverse effect on the Company’s business, financial
condition, results of operations and prospects.

2.1.43 Risks Related to Protection of Intellectual Property Rights

Asof the date of this Prospectus, the“ TALCO” trademark has been registered (for further details, see Section 12.10.1 (Trademarks)). However,
itisdifficult to control unauthorised use and other violations of the Company’sintellectual property rights. If the Company failsto successfully
protect its intellectual property rights for any reason, or if any third party misuses the Company’s intellectua property, the value of the
Company’s trademark may be harmed. Any damage to the Company’s reputation could result in lower demand for its products, which could
have an adverse effect on its business, results of operations, financia position and prospects.

Asof the date of this Prospectus, the Company has three registered trademarks. The Company may also from time to time be required to renew
the registration of these trademarks and any other intellectual property right, noting that as of the date of this Prospectus, the trademarks of the
Company’s branches, Alwan and Alfa, have expired and have not been renewed. The Company has applied to the competent authority to renew
these two trademarks, which are expected to be renewed during Q1 of 2024G. To protect its trademarks, the Company may have to initiate
litigation to enforce the Company’s trademarks and other intellectual property. Third parties may also assert that the Company has infringed,
or misappropriated its intellectual property rights, which could lead to litigation against the Company. Litigation to validate the Company’s
intellectual property is inherently uncertain and could divert the attention of management, or result in substantial costs and diversion of
resources, which will negatively affect the Company’s revenues and profitability regardless of whether the Company is able to successfully
enforce or defend itsintellectual property rights. Any of the above would have a material adverse effect on the Company’s business, financial
condition, results of operations and prospects.
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2.1.44 Risks Related to Potential Zakat and Tax Liabilities

On 8 Rabi’ a-Awwal 1443H (corresponding to 3 June 2022G), the Company submitted a request to ZATCA to merge the files of Alwan and
Alfasothat it can submit aZakat return for the year 2021G and pay the VAT, under the new name. The account of Alwan and Alfawasclosed in
light of the procedures for merging these companies as branches of the Company. The files of the two companies/branches were merged into the
Company’s account, and the Company’s request to submit a unified declaration to the Company was approved as of 31 December 2021G. The
Company submitted all its Zakat returns, settled Zakat charges payable, and obtained certificates from ZATCA for al years on 31 December
2022G. The Company also received Zakat assessments from ZATCA for the years starting from 1976G until 2018G. The final assessment was
made by ZATCA and the Company paid the difference. According to the Company’s management’s assessment, the Company allocated SAR
6.0 million astotal Zakat allocation as of 31 December 2020G, SAR 8.8 million astotal Zakat allocation as of 31 December 2021G, SAR 10.0
million astotal Zakat alocation as of 31 December 2022G and SAR 4.5 million as a total Zakat allocation as of 30 June 2023G. (see Section
11 (Declarations)).

The Company did not receive any Zakat assessments for all the yearsin which ZATCA did not decide on them, and there is no guarantee that
the ZATCA will not impose additional Zakat assessments in the future. The Selling Shareholders will bear, according to their relevant shares,
any additional claims that may arise from the ZATCA for the previous years until the Company is listed on the Saudi Stock Exchange, as
undertakings were obtained from the selling shareholders. For further details, see Section 15 (Undertakings Following Admission).

2.1.45 Risks Related to Newly Implemented Corporate Governance Regulations

The Board of Directors has adopted an Internal Corporate Governance Manual, effective from 25 Rabi’ al-Awwal 1445H (corresponding to
10 October 2023G). Such manua includes, rules and procedures related to corporate governance derived from the Corporate Governance
Regulationsissued by the CMA. The Company’s success in proper implementation of corporate governance rules and procedures will depend
on the extent of comprehension and understanding of these rules, and proper execution of such rules and procedures by the Board of Directors,
its Committees and Senior Executives, especially with regardsto training related to the Board and its Committees, independence requirements,
rules related to conflict of interests and Related Party transactions. Failure to comply with the provisions of the governance rules, particularly
the mandatory provisions of the Corporate Governance Regulations issued by the CMA, would subject the Company to regulatory penalties,
which could have amaterial adverse effect on the Company’s operations, financial position, results of operations and prospects.

2.1.46 Risks Related to Compliance with the New Companies Law and the
Implementing Regulations

In its management and operations, the Company is subject to the provisions of the Companies Law. On 1 Thul-Hijjah 1443H (corresponding
to 30 June 2022G) Royal Decree No (M/132) amending the Companies Law was issued, and the new regulation entered into force on 26
Jumada al-Akhirah 1444H (corresponding to 19 January 2023G). The new Companies Law contains new requirements, some of which are yet
to be implemented and tested. Such reguirements include the obligation to formally register al corporations, including unincorporated joint
ventures, the regulation and codification of share option arrangements, and the imposition of certain prerequisites for distribution of dividends.
The Company has not assessed the impact of the new Companies Law on its operations. If such impact is materia or if the Company incurs
additional costs to take the necessary steps to ensure compliance therewith, this would adversely affect its business, the results of operations,
financial position and prospects.

It should be noted that the Company did not hold the annual general assembly for the financial years ended 31 December 2020G, 2021G, and
2022G according to the period specified in accordance with the Companies Law, as it was not held during the six months following the end of
the Company’sfinancial year, which is considered aviolation of the provisions of Article 88 of the Companies Law. In addition, some members
of the Board of Directors voted on some items in which they had an interest during the Company’s general assembly meeting held on 4 Rajab
1445H (corresponding to 22 October 2023G), which is considered aviolation of the provisions of paragraph 1 of Article 71 and paragraph 2 of
Article 95 of the Companies Law and aviolation of the Company’s Internal Corporate Governance Manual. The value of such transactions that
members of the Board of Directors voted on in which they have an interest amounted to SAR 1.2 million. The Companies Law imposes strict
pendlties for violations of its mandatory provisions and rules, whereby the Company or the relevant Directors may be subject to fines of up to
SAR 5,000,000 for serious offences. Therefore, if the Company is subjected to one of these penalties as a result of its failure to comply with
these provisions, this would adversely affect its business, the results of operations, financial position and prospects.

2.1.47 Risks Related to Failure by the Audit Committee and the Nomination and
Remuneration Committee to Perform Their Duties as Required

The Audit Committee was formed by virtue of a resolution issued by the General Assembly on 5 Rabi’ a-Thani 1443H (corresponding to
10 November 2021G), whereas the Nomination and Remuneration Committee was formed by virtue of a resolution issued by the General
Assembly on 5 Rabi’ al-Thani 1443H (corresponding to 10 November 2021G) and their charters were adopted in their formation resolutions
in accordance with the Internal Corporate Governance Manua (for further details, see Section 5.3 (Company’s Committees)). Any failure by
members of these committees to perform their duties and adopt a work approach that ensures protection of the interest of the Company and its
Shareholders may affect corporate governance compliance, the continuous disclosure requirementsissued by CMA and the Board of Directors
ability to monitor the Company’s business through these committees, which would have a material adverse effect on the Company’s business,
financial condition, results of operations and prospects.
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2.1.48 Risks Related to Lack of Experience in Managing a Publicly Listed Company

The Company has been operated as a closed joint stock company since 06 Rajab 1430H (corresponding to 29 June 2009G). Accordingly, the
Senior Executives may have limited or no experience in managing a publicly listed joint stock company and complying with the laws and
regulations applicable to such companies. Once listed on the Exchange, the Company will haveto issueits annual financia statementswithina
period of no more than three months from the end of each financial year and its quarterly reviewed consolidated financia statements within 30
daysfrom the end of each quarter, in order not to bein violation of thelaws and regulations applicable to companies|listed on the Exchange. The
Company’sfinancia statementsfor thefinancial year ended 31 December 2021G were issued more than 90 days after the end of the Company’s
financial year. Therefore, if the Company failsto issueits annual financial statements within 90 days from the end of the Company’s financial
year, if it fails to disclose and include material financial information in its financia statements, or if it fails to comply in a timely manner
with any of the other laws, regulations and disclosure requirements applicable to listed companies, it will subject the Company to regulatory
penalties and fines, and it will result in decreased investors' confidence, which will have a material adverse effect on the Company’s business,
financial position, results of operations and prospects.

2.1.49 Risks Related to the Company’s Implementation of International Accounting
Standards

The Company’s audited financial statements and the accompanying notes are prepared by the Company’sAuditor in accordance with IFRS. The
relevant standards are periodically updated and changed. For example, a number of International Financial Reporting Standards that entered
into force on 1 January 2020G, have been amended, including the amendments to international accounting standard No. 1 and international
accounting standard No. 8 related to the use of a fixed definition of materiality in al International Financial Reporting Standards. The proper
application of these standards is subject to some estimates by the relevant Auditors, which may result in a discrepancy in the results and
implementation.

2.1.50 Risks Related to the New Civil Transactions Law and its Application

On 29 Thul-Qi’ dah 1444H (corresponding to 19 June 2023G), the new Civil Transactions Law was enacted by Royal Decree M/191 and
came into force on 3 Jumada a-Akhirah 1445H (corresponding to 16 December 2023G). The Civil Transactions Law represents a pivotal
evolution in the Kingdom'’s legal landscape, signifying one of the most substantial reforms in recent history. This legidation brings forth a
comprehensive codification of rules that are applicable to the operations and business activities of the Group, encompassing new provisions
related to liquidated damages, compensations for contractual breaches (which includes loss of profits and compensation for moral damages),
damages ensuing from harmful acts, prescription periods for claims, and more. Furthermore, the Civil Transactions Law will be applied
retroactively, save for situations where a statutory provision or judicial principle is contradictory to its provisions exists, is upheld by one of
theinvolved parties, and where its provisions relate to the extinctive prescription effective prior to the law’s enforcement. The Company, as of
the date of this Prospectus, has not conducted an evaluation of the impact that the new Civil Transactions Law might have on its operations and
the extent to which it will apply retroactively to its operations. Should the impact prove to be material, or should the Company incur additional
costs to undertake necessary measures to ensure compliance, it could materially and adversely affect its business, financia position, results of
operations and/or prospects.

2.2 Risks Related to the Market, Industry and Regulatory Environment

2.2.1 Risks Related to Consumer Spending Due to Weak Economic Conditions

Any substantial deterioration in general economic conditions, decreases in wages, reduction in availability of consumer credit, higher interest
rates including value added tax, or political events that diminish consumer spending and confidence in any of the geographical areasin which
the Company operates will have a negative impact on the sales of the Company’s products. In addition, certain competitors may react to such
conditions by reducing prices and promoting such reductions, putting further pressure on the Company, resulting in a material adverse effect
on the Company’s business, financial condition, results of operations and prospects.

2.2.2 Risks Related to the Impact of Political and Economic Risks on the Company’s
Business

The Company carries out its commercial business in the Kingdom and in anumber of countries outside it. Therefore, the Company’s financial
performance depends on the economic and political conditions prevailing in the countries in which the Company operates, in addition to the
global economic conditionsthat in turn affect the economies of those countries (for further details on the foreign marketsin which the Company
operates and the value of transactionsin each country, see Section 6.5.1.12 (Revenue by Geographic Location)). Therefore, any major changes
or unexpected events in the political or economic environment in the countries in which the Company conducts its business or in the world as
awhole may have a material negative impact on the Company’s business, financial condition, results of operations and future expectations.
Also, thelack of economic clarity and market fluctuation resulting from the abovementioned economic and political conditions may negatively
affect the Company, whether in the short, medium or long term.

In addition, global inflation may lead to an increase in the prices of some basic commodities, such as ail, gas, nitrogen fertilisers, iron and
steel, which will cause increased costs for the Company and negatively affect its sales and profit margin. In particular, it is expected there
will be an increase in the prices of polyethylene and propylene, which are used in the manufacture of auminium paint powder, polyester raw
materials, titanium dioxide, aluminium rubber accessories, dust-resistant brushes and accessories. Where polyethylene, polyvinyl chloride
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and polypropylene raw materias are used, the Company may be forced to increase the prices of its products. There are no guarantees that
the Company’s customers will continue to buy its products at the new prices, which will negatively affect the Company’s sales and profits.
Accordingly, any unexpected changes in political, economic or other conditions - whether in the Middle East or in the entire world - will have
amaterial negative impact on the company’s business, financial condition, results of its operations and future expectations.

2.2.3 Risks Related to Political Instability and Security Concerns in the Middle East
Region

The Company’s assets, operations, and client base are situated in the Kingdom. The wider MENA Region is subject to a number of geopolitical
and security risks that may impact the GCC countries, including the Kingdom.

Moreover, as the political, economic and social environments in the MENA region remain subject to continuing changes, investment in the
MENA region isahigh risk. Any unexpected changes in the political, social, or economic conditionsin the MENA region may have amaterial
adverse effect on the markets in which the Company operates, its ability to retain and attract clients in such regions and investments that the
Company has made or may makein the future, which in turn will have amaterial adverse effect on the Company’s business, financial position,
results of operations and prospects (for further details on the transaction value in each country, see Section 6.5.1.2 (Revenue by Geographic
Location)).

2.2.4 Risks Related to Force Majeure and Natural Disasters

Weather conditions in the Kingdom, particularly the regions where the Company operates, such as excessive cold or hest, floods, storms,
or other natural disasters or calamities could result in service interruptions. Moreover, climate change could increase the severity of adverse
weather events. Extreme weather, regardless of its cause, could affect the Company’s business by:

* affecting the status and operation of Company facilities;
* disruption of sales channels; and
e causing the Company to incur significant capital expenditures to address any emerging damages.

Any of these factors would have a material adverse effect on the Company’s business, financial position, results of operations and prospects.

2.2.5 Risks Related to Competition and Market Share of the Company

Theindustrial sector ischaracterised by multiple competitors, with the Company competing with other companies such assmall local companies
serving local markets and large companies serving regional, national and international markets. An organisation with sufficient financial
resources and a track record of expertise required in the same range, aswell as high rating and access to technical expertise, may become one
of the Company’s competitors in those markets. Competition in the industrial sector depends on a number of competitive factors, including
price, quality, geographical presence, innovation and customer service. Some of the Company’s competitors, particularly large companies, may
have low structures for labour and overhead expenses, and may therefore be able to offer their products at lower prices than the Company. In
addition, some of the Company’s competitors may have more financial, technical and human resources than the Company. The Company does
not guarantee that its competitorswill not devel op their expertise and resourcesin order to offer productsthat exceed the products offered by the
Company in price and quality. It cannot be confirmed that the Company will be able to maintain or strengthen its competitive position within
the markets where its products are sold or maintain its customer base at the existing levels. If the Company is unable to meet these competitive
challenges, it would have a material adverse effect on the Company’s business, financia condition, results of operations and prospects.

2.2.6 Risks Related to Changes in the Regulatory Environment

The industrial sector is subject to numerous laws and regulations in the Kingdom, which may materially affect or restrict the Company’s
business and operations or may increase its associated costs of, or difficulty complying with, environmental, health and safety laws and
regulations to which its operations are subject. The Company may be subject to fines or penalties, which may reach suspension or halting
of work in al or any of the Company’s activities in case of failure to comply with these laws or regulations or failure to fulfil its licensing
reguirements, which may change from time to time, resulting in the Company incurring higher costs or suffering reputational harm, which
would reduce the Company’s competitive position and demand for its products.

The Company’s operations are al so subject to regulations administered by the General Authority of Meteorology and Environment Protection,
which, among other things, pertain to the impact of materials on the environment and the handling and disposition of waste. Failure to
comply with these regulations can have adverse consequences, including penalties and reputational harm. Future discovery of contamination
of property underlying or in the vicinity of the Company’s facilities could cause it to incur additional expenses, which would have a material
adverse effect on the Company’s business, financial position, results of operations and prospects.

Moreover, legal requirements may change and are subject to interpretation and clarification. This may require the Company to incur significant

expenditure, modify its business practices to comply with existing or future laws and regulations, or restrict the Company’s ability to conduct
business, any of which could have amaterial adverse effect on the Company’s business, financial condition, results of operations and prospects.
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2.2.7 Risks Related to Value Added Tax

On 2 Jumada al-Ula (corresponding to 1 January 2017G) approved the GCC's unified VAT agreement, which became effective in the Kingdom
on 14 Rahi’ al-Thani 1439H (corresponding to 1 January 2018G), and the value added tax was set to 5.0 per cent. on a number of products
and services, as specified in the law. Furthermore, on 17 Shawwal 1441H (corresponding to 9 June 2020G), the board of directors of ZATCA
issued decision No (2-3-20), increasing the VAT to reach 15.0 per cent. as of 10 Thul-Qi’dah 1442H (corresponding to 1 July 2020G). This
tax isimposed on both the services the company provides and the services it receives. The Company cannot guarantee that this tax will not be
increased, or that no other fees or taxes will be levied by the government in the future. Consequently, this increase and any possible increase
in VAT could reduce demand for the Company’s products and services or decreased profitability of the Company if it is unable to pass on such
VAT increase to its customers. The occurrence of any of the above would have amaterial adverse effect on the Company’s business, financial
condition, results of operations and prospects.

2.2.8 Risks Related to Changes in Energy Prices

Diesel, electricity and gasoline are the largest sources of energy used by the Company. The Company is sensitive to increasesin diesel prices
which it uses to operate al production equipment at the plant. The Ministry of Energy issued a statement on 24 Rabi’ al-Awwal 1439H
(corresponding to 12 December 2017G) under the Fiscal Balance Programme Plan to reform prices of energy products. It resulted in an
increase in prices of gasoline 91, gasoline 95, diesel for industry and facilities and diesel for transportation and kerosene onl4 Rabi’ a-Thani
1439H (corresponding to 1 January 2018G). The prices of energy products are adjusted monthly in accordance with the procedures for the
adjustment of energy and water products prices. Saudi Arabian Oil Group (Saudi Aramco) announced that it will adjust the prices of diesel
and asphalt producers from 27 Jumada al-Ula 1443H (corresponding to 31 December 2021G) in accordance with such procedures, which will
in turn increase the Company’s operating costs. Any further increasesin diesel prices would have a material adverse effect on the Company’s
operations, financia position, results of operations and prospects.

2.2.9 Risks Related to Exchange Rates

The Company results may be affected by changesin currency exchange rates and the Company’s ability to manage currency risk efficiently. As
part of the Kingdom'’spolicy, SAR, as of the date of this Prospectus, is pegged to the USD at an exchangerate of SAR 3.75 for USD 1. However,
there are no guarantees that the SAR exchange rate will continue to be pegged against USD. As the Company continues to expand, (for further
details on the Company’s operations outside the Kingdom, see Section 4.5.8 (Geographic Location and Operations)), the Company’s exposure
to USD and other currencies may increase. Accordingly, the Company may experience asignificant increasein the costs of its operations. Such
an increase could have a material adverse effect on the Company’s business, financial condition, results of operations and prospects.

2.2.10 Risks Related to Change in the Mechanism of Calculating Zakat and Income
Tax

ZATCA issued Circular No. 6768/16/1438 dated 5 Rabi’ a-Thani 1438H (corresponding to 4 December 2016G) which obliges Saudi
companies listed on the Exchange to calculate income and Zakat based on the shareholders’ nationality and actual ownership between Saudi
and Gulf citizens and others as provided for in “Tadawulaty” at the end of the year. Prior to the issuance of this Circular, companies listed
in the Exchange were generally subject to the payment of Zakat or tax on the basis of ownership of their founders in accordance with their
bylaws. The effect of listed shares was not taken into consideration when determining the Zakat pool. This Circular was to be applied in the
financial year ended 31 December 2016G and the following years. However, ZATCA later issued Letter No. 12097/16/1438 dated 19 Rabi’
a-Thani 1438H (corresponding to 17 January 2017G), requiring the postponement of the implementation of the Circular to 31 December
2017G and the coming years. Until ZATCA issues further directives regarding the mechanisms and procedures for implementing this Circular,
the implementation of this Circular, including the final requirements that must be fulfilled, the Circular is still under consideration, as is the
case with the rules that impose income tax on al non-Gulf residents owning shares in Saudi listed companies (which apply withholding tax to
dividends of non-resident shareholders, regardless of their nationalities). The Company has not evaluated the financial impact of this Circular
nor taken adequate steps to ensure compliance with it. In the event that the financial impact of this Circular, if applied, is significant, or if the
Company incurs additional costs to take the necessary steps to ensure compliance with it, this will have an adverse effect on the Company’s
business, financial condition, results of operations and prospects.

2.2.11 Risks Related to the Increase in Government Fees Applicable to Non-Saudi
Employees

The Government has approved a number of resolutions intended to implement comprehensive reforms in the Saudi Arabian labour market,
with additional fees being imposed on each non-Saudi employee hired by Saudi institutions and enterprises from 14 Rabi’ a-Thani 1439H
(corresponding to 1 January 2018G), and increased fees for residence permit issuance and renewal fees of non-Saudi employee families with
effect from 7 Shawwal 1438H (corresponding to 1 July 2017G), noting that the fees will increase gradually from SAR 4,800 to SAR 9,600
per annum during 2020G. Such announced increases will increase the Government fees paid by the Company for its non-Saudi employeesin
general. As aresult, the Government fees paid by the Company for its non-Saudi employees were SAR 263,250, SAR 354,000, SAR 410,250
and SAR 208,500 for the financia years ended 31 December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G,
respectively, noting that the Company is granted the industrial enterprises exemption for a period of five years ending 27 Rabi’ a-Awwal
1446H (corresponding to 30 September 2024G). In addition, such increase in residence permit issuance and renewal fees may increase the cost
of living. This could result in a non-Saudi employee seeking an employment opportunity in other countries with alower cost of living. In such
case, it will be difficult for the Company to retain its non-Saudi employees and the Company may be forced to incur additional Government
fees related to issuance and renewal of residence permits for non-Saudi employees and their family members. This would have a material
adverse effect on the Company’s business, financial condition, results of operations and prospects.

22 #% TABLE OF CONTENTS



2.2.12 Risks Related to Non-Compliance with the Saudisation Requirements

Compliance with Saudisation requirements is a Saudi regulatory requirement requiring al companies active in the Kingdom, including the
Company, to employ and maintain a certain ratio of Saudi personnel among their staff. The percentage of Saudi workers varies depending on
the Company’s activities. Moreover, MHRSD approved a new amendment to the “Nitagat” programme under the name of “Nitagat Mawzon”
(Balanced Nitagat) in July 2016G to improve market performance and development, and to eliminate non-productive Saudisation. While such
amendment was to come into effect on 12 Rabi al-Awwal 1438H (corresponding to 11 December 2016G), MHRSD postponed the programme
until further notice in response to private sector demands for additional time to achieve the Saudisation rate. As of the date of this Prospectus,
no new implementation date has been set. Under the “Nitagat Mawzon” programme, points would be calculated based on five factors: (i) the
Saudisation rate; (ii) the average wage for Saudi workers; (iii) the percentage of female Saudisation; (iv) job sustainability for Saudi nationals;
and (V) the percentage of Saudi nationals with high wages. As of now, the existing framework of the “Nitagat” programme remains in place,
and entities continue to be ranked on the basis of a system of rolling averages which calculate average weekly “ Saudisation” over a 26-week
period. The Company has not taken any measures to improve its Saudisation rating in anticipation of the formal implementation of the “ Nitagat
Mawzon” programme. Therefore, the Company may be unable to promptly respond to a new implementation deadline upon declaration of the
“Nitagat Mawzon” programme, which would negatively affect the Company’s ability to comply with Saudisation requirements. This would
have an adverse effect on the Company’s financia position, result of operations and prospects. The Company is currently committed to the
Saudisation requirements and is classified in “low green” category (with a Saudisation rate 27.1 per cent.) in Nitagat as of 30 June 2023G.

Furthermore, it is not guaranteed that the Company will be able to comply with the current or modified Saudisation requirements. In case of
non-compliance with the applicable Saudisation requirements, the Company would be subject to penalties by Governmental entities, such as
suspension of work visarequests and of transfers of sponsorship for non-Saudi employees, exclusion from Government loans and participation
in Government tenders. As a result, the Company may not be able to continue to recruit or maintain the required percentage of Saudisation.
In addition, the Company may not be able to recruit the required number of Saudi nationals under favourable conditions. In particular, the
Company relies on severa qualified non-Saudi employees with relevant industrial sector experience running the operations of the Company,
including without limitation financial management, marketing and sales management and production and maintenance management. Any
changes in local regulations which adversely impact expatriates may cause departures of these expatriate employees from the Kingdom and
may result in a possible disruption in the Company’s operations. Moreover, the Company is sensitive to the costs of total salaries and related
benefits, which amounted to SAR 37.7 million, SAR 41.3 million, SAR 56.9 million and SAR 35.0 million for the financial years ended 31
December 2020G, 2021G and 2022G, and the six-month period ended 30 June 2023G, respectively, representing approximately 11.9 per cent.,
9.1 per cent., 8.6 per cent. and 12.0 per cent. of operating costs for the same periods. There may be a significant increase in costs of salaries
if the Company hired larger number of Saudi employees. The occurrence of any of the above would have a materia adverse effect on the
Company’s business, financial position, results of operations and prospects (for further details, see Section 5.9.2 (Saudisation)).

2.3 Risks Related to Offer Shares

2.3.1 Risks Related to Effective Control Post-Offering by the Selling Shareholders

Following the Offering, the Selling Shareholders will own 70.0 per cent. of the Company’sissued Shares. As aresult, the Selling Shareholders
will have the ability to significantly influence the Company’s business through their ability to control decisions and actions that require
Shareholders’ approval, including, without limitation, the election of Directors, significant corporate transactions, dividend distributions and
capital adjustments. If circumstances were to arise where the interests of the Current Shareholders conflict with the interests of minority
Shareholders (including the Subscribers), the minority Shareholders may be disadvantaged and the Selling Shareholders may otherwise
exercise their control over the Company in amanner that will materially adversely affect the Company’s business, financial condition, results
of operations or prospects.

2.3.2 Risks Related to Absence of a Prior Market for the Shares

The Company’s Shares were not previously offered or traded in a public stock market. There is currently no public market for the Company’s
Shares, and thereis no guarantee that an active and liquid market for the Shares will develop or be sustained after the Offering. If an active and
liquid market is not developed or maintained, the trading price of the Shareswill be adversely affected, or this may lead to theloss of all or part
of the Subscribers' investment in the Company, which would have a material adverse effect on the Subscribers’ expected returns.

2.3.3 Risks Related to Selling a Large Number of Shares in the Market

Sales of a substantial number of the Shares on the Exchange following the completion of the Offering, or the perception that these sales will
occur, could adversely affect the market price of the Shares. Upon the successful completion of the Offering, the Substantial Shareholders are
subject to a Lock-up Period following the Offering, during which each Substantial Shareholder may not dispose of any Shares. However, the
sdle of a substantial number of Shares by the Substantial Shareholders following the Lock-up Period, or the perception that such sales will
occur, could have an adverse effect on the price of the Shares on the Exchange.

2.3.4 Risks Related to Issuance of New Shares Post-Offering

The Company currently does not intend to issue additional Shares following the Offering. If the Company decides to raise additional capital
by issuing new Shares, the newly issued Shares will adversely affect the share price in the market or will dilute the shareholder ownership
percentage in the Company, if they do not subscribe to such newly issued Shares.

TABLE OF CONTENTS #*% 23



2.3.5 Risks Related to Fluctuation in the Market Price of the Shares

The Offer Price has been determined based upon several factors, including the past performance of the Company, the prospects for the
Company’s businesses, the industriesin which it operates, the marketsin which it competes and an assessment of the Company’s management,
operations and financial results. The Subscribers may not be able to sell the Offer Shares at the Offer Price or at higher price or may not be
ableto sell them at all. The Company’s share price may be highly volatile and may not be stable due to possible occurrence of several factors,
including:

e negative variationsin the Company’s operating performance and improvement of the performance of its competitors;

* actual or anticipated fluctuations in its quarterly or annual operating results;

* publication of negative research reports by securities analysts about the Company, its competitors or its industry;

* thepublic's negative reaction to its press releases and its other public announcements;

* resignation or retirement of key personnel;

* important and strategic decisions by the Company or its competitors, and changes in business strategy, in case these decisions
and changes cause adverse impacts;

* changesin the regulatory environment affecting the Company or the industrial sector;

* changesin adopted accounting rules and policies;

e significant terrorist acts, acts of war or periods of civil unrest;

* natural disasters, awidespread outbreak of a contagious disease and other calamities; and

* changesin genera market and economic conditions.

Therealisation of any of these risks or other factors could cause the market price of the Shares to decline significantly.

From time to time, the stock market experiences extreme price and increased fluctuations in general. Regular and/or continuous market
fluctuations could result in extreme volatility in the price of the Shares, which could cause a decline in the value of the Shares, with price
volatility being worse if the trading volume of the Shares is low, which will have an adverse effect on the Subscribers’ investments in the
Company’s Shares or result in the loss of all or part of their investment in the Company.

2.3.6 Risks Related to Distribution of Dividends and Restrictions Imposed on
Distribution of Dividends by Lenders

Future distribution of dividends depends on, amongst other things, severa factors, including future earnings, financial condition, cash flows,
working capital requirements, capital expenditures and distributable reserves of the Company. Moreover, the Company may not be able to
distribute dividendsto the Shareholders, and the Board of Directors may not recommend or the Sharehol ders may not approve the distribution of
dividends. In addition, dividend distribution may be subject to dividend-related restrictions set out in credit facilities and financing agreements
entered into with the financial institutionsin the future. The Company may incur expenses or liabilities that would reduce or lead to the absence
of the cash available for the distribution of dividends. If the Company does not pay dividends to the Shareholders, the Shareholders will not
receive any return on investment in the Shares unless they sell the Shares at a price higher than the price at the time of purchase, which would
have a material adverse on expected returns for the Investors. For further details regarding the dividends policy of the Company, see Section
7 (Dividend Distribution Palicy).
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3. Market Overview

The data contained in this section has been obtained from the Market Report prepared by the Market Consultant (Frost & Sullivan) for the
Company on 22 Rabi’ a-Thani 1445H (corresponding to 6 November 2023G) on the aluminium, powder coating and weatherstrip markets.

The Market Consultant is an independent service provider specialised in providing strategic market consulting services. The Market Consultant
was established in 1961G and islocated in San Antonio, USA. For more information regarding the Market Consultant, please visit the following
website (www.frost.com).

The Market Consultant prepared the study report independently and objectively, aiming to ensure its accuracy and completeness. The research
was conducted with a broad sector perspective, and thus it may not necessarily reflect the performance of individual companies within the
sector.

The Market Consultant does not own, directly or through any of its subsidiaries, associates, partners, shareholders, directors, managers or their
relatives, any shares or ownership interests of any kind in the Company. The Market Study Advisor has provided its written consent to the use
of itsname, logo and statements in the form contained in this Prospectus and, as of the date of this Prospectus, has not withdrawn such consent.

The Directors believe that third-party information and data contained in this Prospectus is reliable, including information derived from public
sources or from the Market Consultant. However, such information and data have not been independently verified by the Company, the
Directors, the Advisors or the Selling Shareholders, and thus none of them bears any liability for the accuracy or completeness of any such
information or data. The research has been conducted from a broad perspective in relation to the sector and does not necessarily reflect the
performance of individual companies within it. Actual results and future events could differ materially from such expectations, estimates or
statements due to changes in the factors underlying assumptions and events or combinations of events. In addition, this information does not
constitute the sole basis for taking or refraining from taking any investment decisions. The Market Consultant will not bear liability for losses
incurred by any person due to reliance on the information contained in this section.

The findings outlined in this section are based on analysis conducted by the Market Consultant and rely in part on materials and information
from external research agencies, government agencies and an internal network of experts, aswell as publicly available sources.

Despite the Market Consultant’s best efforts to analyse market data and explain the impact of the COVID-19 pandemic, it is not possible to
predict the extent to which the ongoing pandemic will fundamentally impact all stakeholders in the economic sphere, as the pandemic has had
abroad structural impact on the global economy and industrial growth trends. As aresult of the uncertainty associated with the pandemic and
its future impact, actual market trends may differ significantly from the forecasts.

In addition, while this Prospectus represents the Market Consultant’s current view of market size, growth and trends, the achievement of
forecasts depends on several other factors. These factors include, but are not limited to, timely and effective implementation of policies and
initiatives, technical advancements, regulatory changes and developments, and sector-level trends and movements.

3.1 Overview of the Kingdom'’s Economy

3.1.1 Macroeconomic Trends

The Kingdom, the largest economy in the GCC, contributes 50.7 per cent. of GDP and 59.4 per cent. of population, holds 17.2 per cent. of the
world's proven petroleum reserves, and is the top crude oil exporter.

The Kingdom's economy contracted by 4.3 per cent. during 2020G, but recovered in 2021G with 3.9 per cent. growth, as the GDP at constant
pricesincreased by 3.9 per cent., driven by rising crude oil prices as OPEC+ gradually reduced production. Due to the strong growth witnessed
in the non-oil sector, real GDP grew by 8.7 per cent. in 2022G as a result of economic recovery and job growth, which led to an increase in
GDP per capita.
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The exhibit below illustrates the effects on the GDP and the recovery in the Kingdom from 2018G to 2028G:

Exhibit 3.1: Real GDP and Real GDP Growth, the Kingdom, 2018G (Actual) — 2028G (Forecast)
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3.1.1.1 GDP Contribution by Industry

The VAT hike increased tax revenues by 41.8 per cent. to SAR 232 hillion in 2021G, driving total revenue growth of 23.4 per cent.. Total
revenue increased by 27.9 per cent. in 2022G, with ail revenues increasing by 49.8 per cent. Qil revenues are expected to decline in 2023G
dueto oil price decline.

The exhibit below illustrates GDP breakdown by industry in the Kingdom in 2022G:

Exhibit 3.2: GDP Breakdown by Industry, the Kingdom, 2022G®

2.5% m Agriculture, Forestry & Fishing

® Mining & Quarrying
2.6% 15.0% Manufacturing
m Electricity, Gas and Water
10.1% Construction

Wholesale & Retail Trade, Restaurants & hotels

5.0% Transport, Storage & Communication
15.5% Finance, Insurance, Real Estate & Business Services
7.6% =0 m Community, Social & Personal Services

/ Government Services
4.7% 1.1%

Source: General Authority for Statistics.
@ Shares are calculated based on Gross Value Added.

In 2022G, Mining & Quarrying contributed 34.9 per cent. to the country’s GDP, boosted by high oil prices. Government Services contributed
15.0 per cent. due to measures to stimulate the economy, while manufacturing contributed 15.5 per cent., reflecting growing manufacturing
and localisation efforts.
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3.1.2 Economic Drivers of the Kingdom:

3.1.2.1 The Kingdom's Economic Diversification Plans

The Kingdom has been diversifying its economy, focusing on wholesale and retail trade, healthcare, infrastructure, education, and social
services. However, non-oil GDP expansion has decelerated since 2010G, falling below oil GDP growth rate. The Kingdom’s dependence on
oil revenue makesit vulnerable to global oil price shocks. To address this, the Kingdom has been using foreign reserves, borrowing, taxes, and
reducing government spending. In 2016G, the Kingdom accel erated effortsto diversify itsincome sources by adopting Saudi Vision 2030, with
non-oil GDP growth expected to outpace oil GDP in the medium to long term, reaching 6.0 per cent. by 2025G.

The exhibit below illustrates oil and non-oil GDP growth rates from 2000G to 2025G:
Exhibit 3.3: Oil and Non-Oil GDP Growth Ratesin the Kingdom, 2000G (GA) to 2025G (GF)
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Source: IMF; General Authority for Statistics.

3.1.2.2 Moderate Growth in the Kingdom'’s Inflation Rate

The Consumer Price Index (CPl) experienced a 2.5 per cent. growth in 2018G due to VAT implementation and increased prices of essentia
commodities. However, negative rental prices and the exodus of expat workers led to deflationary pressure in 2019G. In 2020G, inflation
jumped to 3.4 per cent. due to pandemic demand. Medium-term inflation is forecasted at 2.0 per cent. through 2028G.

3.1.2.3 FDI Inflow and Trends

The Kingdom's National Investment Strategy aims to boost net foreign direct investment inflows to over SAR 350 hillion and domestic
investment to SAR 1.7 trillion by 2030G, with agoal of increasing investment volume to 30.0 per cent. of GDP. The strategy also licenses four
new Special Economic Zonesin Riyadh, Jazan, RasAl-Khair, and King Abdullah Economic City, which would contribute to increased demand
for aluminium products.

3.1.2.4 Demographic Trends in the Kingdom

The Kingdom, the GCC's most populous country, has 32.2 million people, with a significant portion being expatriates seeking economic
opportunities. With alarge youth population, the Kingdom’s urbanisation rate is expected to rise from 83.8 per cent. in 2018G to 86.0 per cent.
by 2028G, driven by Vision 2030.

The proportion of the population below 19 in the Kingdom has declined from 35.6 per cent. in 2015G to 36.6 per cent. in 2020G, with the
middle-aged population increasing to 34.4 per cent. by 2025G. The elderly dependency ratio is projected to be 5.1 per cent..

3.1.2.5 Per capita Aluminium with Other Key Countries

Aluminium consumption has experienced rapid growth due to technological advancements and increased applications. As of 2023G, global
consumption is expected to range between 8.8 to 10 kgs. Countries with advanced automobile sectors, like Germany and South Korea, have
the highest consumption rates, with an average annual consumption of over 26 kgs. This contrasts with the average consumption in the US,
Sweden, Japan, the Kingdom, UAE, and China.
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3.2 Aluminium Extrusion Market Overview

3.2.1 Product Overview Extrusion

Aluminium extruded profiles are formed by extruding aluminium billet into ahydraulic press, producing various shapes. The billet is preheated,
crushed, and squeezed out, forming a profile. The profile is supported on a conveyor, cooling to ensure properties, and stretched to correct
twists. Finally, it is cut to the desired length.

3.2.1.1 Advantages of Aluminium Extrusion

Aluminum extrusions offer superior performance, reliability, and efficiency in various markets like building, construction, automotive,
industrial, and electronics. They offer unlimited recyclability, reduced tooling costs, and are lightweight, high strength, reliable, corrision
resistant, and easily customisable.

3.2.1.2 Aluminium Extrusion Product Description by Sector and Alloy Grades

Aluminium Extrusion is widely used in various sectors, including Building & Construction, which accounts for over 80.0 per cent. of the
demand, followed by Automotive & Transportation, Industrial and other sectors such as Electrical, Infrastructure etc.

Building & Construction sector uses 6063, 6061, 6005, 6082, 5005, 6351, and 7075 alloy grade to manufacture doors, windows, facade
systems, staircase structures, HVAC, curtain walls, ladder structures, structural glazing, partitions, and tube screw machine products.

Automotive & Transportation sector uses 2014, 2017, 6351, 6005 and 7075 alloy grades for producing their automotive components such as
grills, connector stock, body decor, safety beams, seat racks, airbag housings, suspension parts, fasteners, frames, engine support, radiator and
fan applications, and electronics boxes.

Industrial sector uses aloy grades like 1100, 5056, 6061, 6005, 6082 and 6066 for manufacturing wide range of products, including solar
panels, safety fences, street signs, and machine tools.

Othersinclude bus bars, heat sinks, motor bodies, lighting fixtures, industrial heat transfer, telecommuni cation panel bodies, pump components,
refrigeration sections, and helicopter decks which mainly uses grades like 1050, 1060, 1100, 6101, 6201, 6005, 5052, 5086 and 7039.

3.2.2 GCC Aluminium Extrusion Market Overview

The GCC aluminium extrusion market, estimated at 460 KT in 2022G, is projected to grow at acompound annual growth rate (“CAGR”) of 3.9
per cent. from 2023G to 2028G to reach 580 KT, primarily driven by demand from the Building & Construction segment. Emerging Industrial
and Automotive segments could contribute more to demand.

The UAE and the Kingdom are expected to drive growth in aluminium extrusion demand in the Middle East, with ambitious projects like
the $500 billion NEOM mega-city boosting demand. The region is also witnessing increased residential, manufacturing, and commercial
construction activities.

The exhibit below illustrates the GCC aluminium extrusion market split as of 2022G.

Exhibit 3.4: GCC Aluminium Extrusion Market Split, 2022G
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Source: Market Consultant and primary research.
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3.2.3 Aluminium Extrusion Market: The Kingdom

The Kingdom, a major producer of aluminium extrusion products in the Middle East, is undergoing a transformation through Saudi Vision

2030, aiming to reduce demand supply gaps.

3.2.3.1 Market Overview & Forecast

The demand for aluminium extrusion is predicted to grow at a CAGR of 3.9 per cent. from 2023G to 2028G, driven by recovery in the
construction sector, investment in mega projects, and diversification to industrial and automotive segments. The Kingdom's infrastructure

transformation plans are expected to increase its extrusion demand share to 40.0 per cent. by 2028G.

The exhibit below illustrates the Kingdom’s aluminium extrusion market forecast from 2021G to 2028G:

Exhibit 3.5: The Kingdom’s Aluminium Extrusion Market Forecast, 2021G to 2028G

225,376
216,707 ;
198,450 208,373

189,000
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Source: Market Consultant.
B: Base Year, A: Actual, F: Forecast

The following table shows the Kingdom'’s a uminium extrusion demand estimated for the year as of 2022G:

Table3.1: The Kingdom’s Aluminium Market Overview, 2022G

2028F

Production
Export
Import

Demand (Production-Exports) + Imports
Source: Market Consultant

TABLE OF CONTENTS #*%

173,749
36,949
43,200

180,000

29



3.2.3.2 Market by End User

The Kingdom's aluminium extrusion demand is estimated at 180 KT for 2022G, with the building and construction sector accounting for over
89.0 per cent.. The tourism sector is a priority for the Kingdom’'s Vision 2030G economic diversification. The government plans to increase
extrusion demand to 40.0 per cent. by 2028G.

The exhibit below illustrates the Kingdom'’s aluminium extrusion market by end user as of 2022G:

Exhibit 3.6: The Kingdom’s Aluminium Extrusion Market by End User as of 2022G
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Source: Market Consultant.

The demand for aluminium extrusion in the Kingdom is primarily driven by growth in the construction sector, industrial diversification plans,
and large-scale investments in automotive and infrastructure projects. The construction sector accounts for 89.0 per cent. of demand, with
residential, industrial, commercial, and infrastructure sectors being key demand drivers. The automotive industry is expected to support Saudi
Vision 2030, driving long-term demand for aluminium extrusion. The Vision aims to produce 300,000+ vehicles in the Kingdom by 2030G,
focusing on attracting 3 to 4 OEMs across Electric & ICE vehicles, with 40.0 per cent. Local Gross Value Add.

3.2.3.3 Competition Landscape

Aluminium Products Co. (“Alupco”) and the Company hold a 25.0 per cent. and 23.0 per cent. production share respectively in the 2022G
aluminium extrusion market in the Kingdom, with alarger export presence in GCC, MENA, and Europe.

Alupco and the Company control 34.0 per cent. of the market share, while Aluminium International Company (“Alinco”) and Al Andalus
Trading Co. (“Al Andalus”) have a combined 8.0 per cent. market share.

The exhibit below illustrates the Kingdom's competition landscape as of 2022G:

Exhibit 3.7: Competition Landscapein the Kingdom, 2022G
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Source: Market Consultant — Primary Research.
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3.2.4 Aluminium Extrusion Market: Rest of GCC

The UAE, Bahrain, Qatar, Oman, and Kuwait are experiencing a surge in construction activities, with an increasing number of residential,
manufacturing, and commercial buildings driving the aluminium extrusion demand.

3.2.4.1 Market Overview: Share of leading Rest of GCC countries
Exhibit 12 below illustrates the rest of GCC region’s aluminium extrusion market split by country as of 2022G:

Exhibit 3.8: The Rest of GCC region’s Aluminium Extrusion Market Split by Country as of 2022G
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Source: Market Consultant.

The UAE isthe largest market in the rest of GCC (“RoGCC"), accounting for 68.0 per cent. of demand in the region. It is self-sufficient with
leading extruders catering to local and Middle Eastern markets. Aluminium profiles are increasingly popular in construction projects due to
their unique designs. Leading companies like Gulf Extrusion, Taweelah Aluminium Extrusion Company, Elite Group, and OSE Industries
offer building system solutions. The UAE government has alocated AED 290 hillion for 2022G-2026G, with 18.0 per cent. allocated to
infrastructure and economic resources. Abu Dhabi’s commercial building sector is expected to contribute over $100 hillion.

Oman, Qatar, Kuwait, and Oman are diversifying into non-oil wealth. Qatar’s construction industry is expected to contribute significantly to
its non-oil GDP, while Kuwait's Vision 2035G aims to transform the country into a financial, logistics, and trade hub. Oman is investing in
industrial cities and infrastructure investments to become a key logistics hub in the Middle East region.

3.2.4.2 Market Overview: The Rest of GCC

The demand for aluminium extrusion is predicted to grow at a CAGR of 3.6 per cent. from 2022G to 2028G, driven by the recovery of the
construction sector and diversification into industrial and automotive segments. The UAE is set to use solar-produced aluminium for high-
resolution satellite imagery components.

The exhibit below illustrates the rest of GCC region’s extrusion market forecast from 2021G to 2028G:
Exhibit 3.9: The Rest of GCC Aluminium Extrusion Market Forecast, 2021G to 2028G
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The following table shows the UAE's aluminium extrusion demand estimated for the year as of 2022G:

Table3.2: The UAE’s Aluminium Market Overview, 2022G

Category 2021G (MT)

Production 198,300
Export 56,800
Import 48,700
Demand (Production-Exports) + Imports 190,200

Source: Market Consultant

The following table shows the Bahrain, Oman, Qatar & Kuwait's aluminium extrusion demand estimated for the year as of 2022G:

Table3.3: Bahrain, Oman, Qatar & Kuwait Aluminium Market Overview, 2022G

Category ‘ 2022G (MT)
Production 89,815
Export 36,450
Import 36,145
Demand (Production - Exports) + Imports 89,510

Source: Market Consultant

The UAE, Bahrain, Oman, and Qatar are increasingly sourcing extruded products from domestic suppliers due to their self-sufficiency and

ample supply.

3.2.4.3 Market by End User

GCC's auminium extrusion demand reached 280 KT in 2022G, with building & construction sector dominating at 77 per.0 cent., followed by

industrial, automotive, and others at 23.0 per cent..

The exhibit below illustrates the rest of GCC aluminium extrusion market by end user as of 2022G.

Exhibit 3.10: The Rest of GCC’s Aluminium Extrusion Market by End User as of 2022G
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3.2.4.4 Competition Landscape

Companies such as Gulf Extrusion (UAE), Arabian Extrusion (UAE), Elite Extrusion, (UAE), Qatar Aluminium Extrusions (Qatar), Al Hamad
(UAE) are key producersin RoGCC region. UAE dominates with 74.0 per cent. of overall demand, while Bahrain, Oman, Qatar, and Kuwait
sell 60.0 per cent. each. Total imports account for 28.0 per cent. of demand.

The exhibit below illustrates the competition landscape in rest of GCC as of 2022G:

Exhibit 3.11: Competition Landscapein Rest of GCC, 2022G
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3.2.5 Aluminium Extrusion Market in the GCC: Growth Drivers

In the UAE, Abu Dhabi and Dubai are expected to drive new demand in the UAE building and construction industry, with exports shifting
towards Europe, while the Kingdom is the most lucrative market in GCC.

3.2.5.1 Growth Track in the Housing Segment

The auminium extrusion industry is influenced by housing demand, driven by factors such as urbanisation, private-public partnerships, and
government stimulus programmes. The Ministry of Housing aims to increase home ownership to 70.0 per cent. by 2030G. The Sakani Housing
Programme, initiated in 2017G, has provided affordable housing to over amillion families, proving successful even during COVID-19. Rapid
urbanisation also drives demand for public services and luxury items, affecting the industry.

With avision to propel Riyadh asaglobal city by 2030G (one of the ten largest city economies globally), the Government is planning to invest
$220 hillion during 2021G-2030G in the capita city through the Public Investment Fund of the Kingdom (PIF), the Royal Commission for
Riyadh, and the National Development Fund. Riyadh’s 20 million population growth could boost housing sector prospects, increasing demand
for building materials like aluminium extrusion products, steel, and cement.

3.2.5.2 Infrastructure Expansion Initiatives to Strengthen Prospect

The Kingdom Government plans to transform its transportation infrastructure, investing $36 billion in logistics projects, to increase GDP by
$59 hillion by 2030G, with a projected 4.4 per cent. CAGR in the logistics industry.
* Roadways: There are more than 10 mega road projects anticipated for completion by 2030G

* Airports: The expansion of over 20 existing airports and the development of over 5 new airportsin the region are expected
to boost aviation sector construction output.

¢ Railways: Over 2,000 km of rail tracks and 20 new train stations are planned for freight and passenger transport in Riyadh,
with the Riyadh metro network expected to be completed by 2025G. Key rail projects include the Landbridge Project and
Haramain High Speed Rail Project.

e Seaports: Increase in port capacity to handle containers with more than 55 million TEU (Twenty-Foot Equivalent Unit).
Increase in forward capacity of 30 million MT of dry and bulk freight and 5 million MT of general freight.
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3.2.5.3 Mega Projects and Tourism Sector in the Kingdom

The Saudi Vision 2030 economic diversification plan prioritises the tourism sector, aiming to increase its GDP contribution from 4.0 per cent. to
10.0 per cent. by 2030G, and triple the number of tourists. NEOM and Al Qiddiya are expected to mark the beginning of a huge entertainment
industry in Kingdom, contributing $100 billion of economic gains by 2030G.

The Kingdom's Public Investment Fund is funding a $500 billion project called NEOM to develop afuturistic city in nine sectors: water and
energy resources, mobility, food, science, technology, advanced manufacturing, biotech, and media and entertainment. The project aims to
generate $70 billion in revenue. Qiddiya, a 334 sq. km tourism destination, is expected to attract $30 billion in spending and attract 17 million
visitors by 2030G.

3.2.5.4 Saudi Vision 2030

The Saudi Vision 2030 initiative aims to diversify the economy by focusing on non-oil sectors like construction, tourism, manufacturing,
financial services, and logistics. As part of the Vision Realisation Programme (VRP) 2021G-2025G, the Public Investment Fund (PIF) plansto
invest USD 266 billion in the local economy, creating over 1.8 million jobs and supporting economic non-diversification efforts.

3.2.5.5 Industrial Sector Growth Prospects

The National Industrial Development and Logistics Programme (NIDLP) aims to transform the Kingdom into a global logistics hub and
industrial powerhouse, generating job opportunities, enhancing trade balance, and maximising local content. Launched in 2019G, it seeks over
USD 426 billion over 10 years.

3.2.5.6 Focus on Renewable Energy

The Kingdom aims to increase private sector participation in energy generation and increase renewabl e energy contributions, particularly solar
and wind power. The country has high wind power density in the Red Sea coastal region and northern region and has unveiled five renewable
energy projectswith atotal capacity of 3,300 megawatts. The country aimsto achieve abalanced energy mix of 50.0 per cent. renewabl e energy
and 50.0 per cent. gas by 2030. In August 2023G, the Kingdom is considering a proposal from China National Nuclear Corporation (CNNC)
to construct a nuclear power plant near its border with Qatar and the UAE.

3.2.6  Aluminium Extrusion Market New Projects

3.2.6.1 Automotive Demand in the Kingdom: Localisation Initiatives

The Kingdom, a major automotive market with over 54.0 per cent. share in the GCC, is set to increase by 740,000 units by 2032G with a
CAGR of over 15.0 per cent. Lucid Group has partnered with Public Investment Fund (PIF) to establish an EV manufacturing facility, boosting
aluminium extrusion demand in niche alloys like 6000 and 7000 series. Future automobile investment in the GCC region could increase
demand for aluminium extrusion due to construction industry demand and potential large automobile companies entering the region.

3.2.7 Sustainability Programme: Aluminium Extrusion

The Market Consultant highlights the GCC's growing trend of vertical value chain integration through secondary production, aiming for a
sustainable business model. Large extruders are focusing on responsible production, with scrap utilisation as a major feed material and high
in-house scrap generation.

3.2.7.1 Al Taiseer Group TALCO Industrial Company (“TALCO")

The first company in the Middle East and Asiato be C2C ® Certified Silver for main alloysin compliance with client standards (since 2021G).
The Company and stakeholders in the sector are implementing environmental and sustainability measures, reducing harmful pollutants,
and streamlining recycling processes. TALCO is balancing societal, environmental, and economic needs in its operations, focusing on high
aluminium content.

The Products of TALCO with C2C silver and EPD certified will contribute between 8-10 LEED points along with similar 20 other building
materials of C2C certified.

The Company isimplementing a systematic approach to reduce waste, increase recycling and reusability rates, and enhance product durability
with the support of stakeholders.

The following TALCO products meet the C2C ® certification standard established by William McDonough and Dr. Michael Braungart:

e auminium extrusion: mill finish: 6060,6061,6063, 6082 & 19500; and
¢ aluminium extrusion: powder coated: 6060 & 6063, wood finish & anodised 6060 & 6063.
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3.2.7.2 Gulf Extrusion (Gulfex)

X-ECO Green Aluminium:

This extruded product from Gulf Extrusion has a post-consumer scrap ratio of 90.0 to 95.0 per cent. with areduction of 60.0 to 80.0 per cent.
emissions compared to primary auminium process.

The Useof X-ECO aloyshas many advantages: compliance with European standards; high-grade quality; maximum use of recycled aluminium,;
lower emissions and energy consumption; far-reaching recycling options; local extrusion.

Gulf Extrusions has an in-house treatment plant to produce water from liquid wastewater through various surface treatment processes. The
water produced is used to irrigate 1,500 trees within the company premises. It also has an in-house aluminium scrap re-melting plant with a
recycling capacity of 12,000 MTPA.

3.3 Overview of the Weather Strip & Powder Coating Sector

3.3.1 Weatherstrip Product Overview

Wesather-Strip Seal, made of EPDM rubber and PVC, is used in automotive, construction, and mechanical industries to prevent rain and water
entry, redirect water, and retain indoor air, conserving energy on heating and cooling.

e Standard Seal — For Maximum economy, standard seals offer good sealing properties including air infiltration and water
penetration.
*  Fin Seal — For high weather resistance, brush incorporates a welded double layer polypropylene film at centre.

* High Fin Seal — For the ultimate in weather resistance, high fin seal incorporates a welded polypropylene centre fin which
extends above the pile to provide a solid barrier against air infiltration and water penetration at reduced compression levels.
These products are especially suitable for sliding window and door applications.

o Sef-Stick — Typical applications include door seals, lid seals, and gaskets around windows and on electronic eguipment
displays.

e Door Brush - Mainly used on exterior of outswing doors. Are optimum for garages, shutter doors etc. It can be made from
high-quality PPyarn or by TPV rubber.

3.3.1.1 The Company’s Weather Strip Business Overview

The Company offersrubber and weatherstrip products since 1992G, adhering to 1 SO 9001 standards, using recyclable materials, and maintaining
a Quality Management System.

The exhibit below illustrates the Company’s revenue distribution by key product types from the weatherstrip sector for the year 2022G:

Exhibit 3.12: The Company’s Revenue Share by Key Products: 2022G

2.7% 6.4% . = Weatherstrip

= Polypropylene Yarn
Door-Bottom Brush

USP 11,7 million = Extruded Flexible Seals and Gaskets from

PVC and TPV
0.4% = Injection Moulded

0.6% inti i i
55.3% o Printing Wrapping Films

Source: The Company.

The Company exports to various countries, with 50.0 per cent. sales coming from standard seals, 40.0 per cent. from fin-seal, and 10.0 per
cent. from dust plugs.
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3.3.1.2 Market Share and Competitive Landscape

ALFA (a branch of the Company) is the only manufacturer in the Kingdom that specialises in pile weatherstrips. Within the GCC, there
are select few manufacturers who produce technical seals, rubber gaskets, and rubber strips. The market share of top entities starting from
Technical Seal Company in the Kingdom (9.0 per cent.), Al Safa Aluminium, the Kingdom (5.0 per cent.), Grigulf, UAE (8.0 per cent.) and
SPR Rubber Strip, UAE (5.0 per cent.) followed by others with 3.0 per cent. share and imports contributing to 10.0 per cent..

Overall value of the market size for weather stripsis estimated to be 19.4 million USD in 2022G with ALFA being a market leader with 60.0
per cent. market share.

The exhibit below illustrates the competition landscape for weather strip Companiesin GCC:

Exhibit 3.13: Competition Landscapein the GCC, 2022G

m Al Fattouh Factory for Aluminium
Accessories & Yarn ALFA (KSA)

m International Rubber Company
m Technical Seal Company Ltd. (KSA)

USD 194 ® GriGulf (UAE)
million u Al Safa Aluminium Saudi Co (KSA)
# SPR Rubber Strip (KSA)
m Others
= Imports

Source: Market Consultant.

GCC westher-strip market is expected to see a CAGR of 5.0 per cent. during 2022G to 2028G primarily driven by increasing demand from
investment in GCC countries industrialisation and automotive sector.

The exhibit below illustrates the GCC’'s Weatherstrip market forecast from 2022G to 2028G:

Exhibit 3.14: GCC Weatherstrip Market Forecast, 2022G to 2028G (in USD Million)

mRoGCC
mKSA

2022 2023 2024 2025 2026 2027 2028
Source: Market Consultant.

3.3.1.3 Growth Drivers

The door weatherstrip market is expected to grow due to advancements in 3D technology and the growing industrialisation and localisation of
the automotive sector.

3.3.1.4 Market Restraints

International playersimport complete built units, while semi-finished products and componentsin the Kingdom have not grown. Multinational
corporations enter custom solution providing, partnering with construction companies and fabricators.
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3.3.2 Overview of the Powder Coating Sector

Powder coatings used by the Company are protective, decorative, or both coatings formed by applying a coating powder to a substrate and
fused into continuous films by heat or radiant energy. They are applied using an electrostatic spray gun and cured at elevated temperatures to
provide a stronger finish. Thermoplastic powders melt when heat is applied, while thermosetting powders melt at higher temperatures.

Developments in the powder coating sector have focused on low temperature powders, which have reduced weathering resistance and are
used on heat-sensitive materials. These coatings also reduce energy consumption, investment costs, and curing time, increasing line speed.
Challenges in powder coatings include bubbles and pin holes, which are often caused by high film weights. Manufacturers are also focusing
on cost optimisation, with utilisation rates as high as 95.0 per cent.. Thin film coatings and ultra-thin film coatings are being developed for
enhanced penetration into recesses and first pass transfer efficiency.

3.3.2.1 GCC Powder Coating Sector Overview

The GCC powder coating sector, valued at $378 million in 2022G, is expected to grow significantly due to construction, energy, utilities, and
general engineering needs. The Kingdom dominates with 52.0 per cent. of revenue, followed by UAE with 31.0 per cent. and rest of GCC with
17.0 per cent..

The exhibit below illustrates the powder coating sector in GCC, showcasing the share of the Kingdom and Rest of GCC:

Exhibit 3.15: GCC Powder Coating Sector, the Kingdom vs RoGCC, 2022G

mKSA
USD 378 mUAE
millions USE ROGCC
Source: Market Consultant
The exhibit below illustrates the powder coating market in GCC by key sectors:
Exhibit 3.16: GCC Powder Coating Market, By Sectors, 2022G
B Architectural
1 0il & Gas
m Fabrication
US.D. 197 m HVAC/Electrical
millions ) .
m Furniture & Appliances
m Casting & Forging
Others

Source: Market Consultant

The GCC powder coating market is projected to grow at a CAGR of 4.6 per cent. from 2022G to 2028G, driven by increasing demand for
various applications.
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The exhibit below illustrates the GCC powder coating market forecast from 2022G to 2028G:

Exhibit 3.17: GCC Powder Coating Market Forecast 2022G to 2028G (in USD Million)

ERoGCC
mKSA

2022 2023 2024 2025 2026 2027 2028
Source: Market Consultant

3.3.2.2 ALWAN Business Overview (a Branch of the Company)

Gulf Polyester Company (ALWAN) for Powder Coating line based in Riyadh and Jeddah, the Kingdom. In Riyadh they have total 5 powder
coating lines and in Jeddah 2 powder Coating lines. Total revenue from Powder Coating line for 2022G isUSD 14.7 million.

Gulf Polyester Company produces products such as standard polyester powder and hybrid powder with atotal capacity of 7,400 MTPA.

3.3.2.3 Market Share and Competitive Advantage

Alwan Powder Company |eads the Kingdom'’s powder coating sector with 21.0 per cent. revenue in 2022G, followed by Jotun with 18.0 per
cent.. Polyester is the main coating, with hyper durable powder becoming popular.

The exhibit below illustrates the competition landscape for the powder coating sector in the Kingdom:

Exhibit 3.18: Competition Landscape in the Powder Coating Sector, the Kingdom, 2022G

H Jotun

m ALWAN
m SAK Coat
m Gensis

m National

m UCCoat

Source: Market Consultant

The exhibit below illustrates the overall competition landscape for powder coating entities in the Kingdom:
Exhibit 3.19: Overall Competition Landscapein the Kingdom, 2022G

u Jotun

= ALWAN
m SAK Coat
m Gensis

USD 197 m National

million

m UCCoat
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m Imports (PPG, Hempel, Sherwin William, etc)

Source: Market Consultant
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3.3.2.4 Growth Drivers:

* the KTVA programme monitors supplier value in the Kingdom, aiming for aglobally competitive industrial base. It supports
localisation, increased energy export, and job creation in the metal ecosystem, benefiting the entire Saudi population;

* GCC's economic growth and focus on advanced security infrastructure are driving investments in large-scale infrastructure
and commercial projects, particularly in fire protection and safety systems;

¢ aluminium’s popularity in Construction & Automotive is driven by its artistic design, green/sustainable building codes, high
weight-to-strength ratio, and;

¢ aluminium coating is a simple, easy-to-use electrochemical process that differs between large- and small-scale anodising
companies due to the consistency of producing uniform coating.

3.3.2.5 Market Restraints

¢ the Kingdom and RoGCC's aluminium extruders offer in-house powder coating and anodising lines, providing customers
with additional value for milling finished extruded products;

¢ the Kingdom & RoGCC lack an end user base for advanced aluminium products in electronics, where anodising is crucial.
The GCC lacks an ecosystem for plate manufacturers, similar to automotive components. Tier 1 and 2 ecosystems are
underdeveloped, limiting consumables like air filter brake pads and rubber parts.

3.4  Raw Material Assessment: Billets & Extrusion Scrap

3.4.1 Aluminium Billets: GCC

Maaden is the key supplier of billets and primary products. Its smelter in RasAl Khair processes bauxite, which is mined in the Kingdom.

TALCO partners with Aluminium Bahrain (Alba) and Saudi Arabian Mining Company (Ma aden), diversifying its raw material base. Saudi
Vision 2030 prioritises mining as the 3rd pillar of industrial revolution, ensuring consistent domestic supply of billets and contributing to the
local economy.

3.4.2  Aluminium Scrap: the Kingdom

Recycling is crucial for achieving decarbonisation and NetZero goals globally. The Kingdom isamajor scrap generator, with door and window
scrap being the second 